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Sunshine Water Control District

Dear Board Members:

The Board of Supervisors of the Sunshine Water Control District will hold a Regular Meeting on
July 13, 2022, at 6:30 p.m., at the La Quinta Inn Coral Springs, 3701 N. University Drive, Coral
Springs, Florida 33065. The agenda is as follows:

1. Call to Order

2. Roll Call

3. Pledge of Allegiance

4, Public Comments [3-Minute Time Limit] (Comments should be made from the

microphone to ensure recording. Please state your name prior to speaking.)

5. Presentation of Audited Financial Report for the Fiscal Year Ended September 30, 2020,
Prepared by Grau & Associates

6. Consideration of Resolution 2022-08, Hereby Accepting the Audited Financial Report for
the Fiscal Year Ended September 30, 2020

7. Presentation of Audited Financial Report for the Fiscal Year Ended September 30, 2021,
Prepared by Grau & Associates

8. Consideration of Resolution 2022-09, Hereby Accepting the Audited Financial Report for
the Fiscal Year Ended September 30, 2021

9. Update: Legislative Matters

10. Acceptance of Unaudited Financial Statements as of May 31, 2022
11. Approval of June 8, 2022 Regular Meeting Minutes

12. Supervisors’ Communications

13. Staff Reports
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A. District Counsel: Lewis, Longman & Walker, P.A.
° Letter to Arthur Neiwirth, Esqg., Regarding Blue Stream Communications,
LLC’s Failure to Obtain Permits
B. District Engineer: Craig A. Smith & Associates
° Presentation: Monthly Engineer’s Report
District Engineering Consultant: John McKune
D. District Field Supervisor: Cory Selchan
E. District Manager: Wrathell, Hunt & Associates, LLC
° NEXT MEETING DATE: August 10, 2022 at 6:30 P.M.
o QUORUM CHECK
Joe Morera [ ]inPerson | [ ]PHONE | [ ]No
lvan Ortiz [ ]InPerson | [ ]PHONE | [ ]No
Ed Khouri [ ]InPerson | [ ]PHONE | [ ]No

14. Public Comments
15. Adjournment

Should you have any questions, please contact me directly at (561) 346-5294 or Jamie Sanchez
at (561) 512-9027.

Sincerely, : FOR BOARD MEMBERS AND STAFF TO ATTEND BY TELEPHONE

GM% M CALL-IN NUMBER: 1-888-354-0094
erbone :

Cindy, PARTICIPANT PASSCODE: 131 733 0895

District Manager Y-

2300 Glades Road, Suite 410W = Boca Raton, Florida 33431 = 561-571-0010
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Boca Raton, Florida 33431

Grau & Associates o R s 2oera72s

CERTIFIED PUBLIC ACCOUNTANTS www.graucpa.com

INDEPENDENT AUDITOR’S REPORT

To the Board of Supervisors
Sunshine Water Control District
Coral Springs, Florida

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and each major fund of
Sunshine Water Control District, Coral Springs, Florida (the “District”) as of and for the fiscal year ended
September 30, 2020, and the related notes to the financial statements, which collectively comprise the
District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and each major fund of the District as of September 30, 2020,
and the respective changes in financial position thereof for the fiscal year then ended in accordance with
accounting principles generally accepted in the United States of America.


www.graucpa.com

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s financial statements as a whole. The schedule of expenditures of federal awards and
state financial assistance projects is presented for purposes of additional analysis as required by Title 2 U.S.
Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards and is not a required part of the basic financial statements.

The schedule of expenditures of federal awards is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the basic financial statements.
The information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the schedule of expenditures of federal
awards is fairly stated, in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 28, 2021, on
our consideration of the District’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose
of that report is solely to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the District's
internal control over financial reporting or on compliance. That report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the District’s internal control over financial
reporting and compliance.

%ﬁ/fmu V& ﬂﬂd.&-c/adfm
June 28, 2021



MANAGEMENT’S DISCUSSION AND ANALYSIS

Our discussion and analysis of Sunshine Water Control District, Coral Springs, Florida (“District”) provides a
narrative overview of the District’s financial activities for the fiscal year ended September 30, 2020. Please
read it in conjunction with the District's Independent Auditor's Report, basic financial statements,
accompanying notes and supplementary information to the basic financial statements.

FINANCIAL HIGHLIGHTS

e The assets plus deferred outflows of resources of the District exceeded its liabilities at the close of the
most recent fiscal year resulting in a net position balance of $16,721,684.

e The change in the District’s total net position in comparison with the prior fiscal year was $8,022,194,
an increase. The key components of the District’s net position and change in net position are reflected
in the table in the following section.

e At September 30, 2020, the District’s governmental funds reported combined ending fund balances of
$13,252,874, an increase of $8,293,699 in comparison with the prior fiscal year. A portion of fund
balance is restricted for debt service, assigned to working capital, disaster recovery, subsequent
year’s expenditures and capital reserves; and the remainder is unassigned fund balance which is
available for spending at the District’s discretion.

OVERVIEW OF FINANCIAL STATEMENTS

This discussion and analysis are intended to serve as the introduction to the District's basic financial
statements. The District’s basic financial statements are comprised of three components: 1) government-
wide financial statements, 2) fund financial statements, and 3) notes to the financial statements. This report
also contains other supplementary information in addition to the basic financial statements themselves.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the
District’s finances, in a manner similar to a private-sector business.

The statement of net position presents information on all the District’s assets, deferred outflows of resources,
liabilities, and deferred inflows of resources with the residual amount being reported as net position. Over
time, increases or decreases in net position may serve as a useful indicator of whether the financial position of
the District is improving or deteriorating.

The statement of activities presents information showing how the government’s net position changed during
the most recent fiscal year. All changes in net position are reported as soon as the underlying event giving
rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal periods.

The government-wide financial statements include all governmental activities that are principally supported by
assessment revenues. The District does not have any business-type activities. The governmental activities of
the District include the general government (management) and maintenance functions.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The District, like other state and local governments, uses fund
accounting to ensure and demonstrate compliance with finance-related legal requirements. The District has
one fund category: governmental funds.



OVERVIEW OF FINANCIAL STATEMENTS (Continued)

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental fund financial statements focus on near-term inflows and outflow of spendable
resources, as well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating a District’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it
is useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the District’'s near-term financing decisions. Both the governmental fund
balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances
provide a reconciliation to facilitate this comparison between governmental funds and governmental activities.

The District maintains two governmental funds for external reporting. Information is presented separately in
the governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and
changes in fund balances for the general fund and debt service fund, all of which are considered major funds.

The District adopts an annual appropriated budget for its general fund. A budgetary comparison schedule
has been provided for the general fund to demonstrate compliance with the budget.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net position may serve over time as a useful indicator of an entity’s financial position. In the
case of the District, assets plus deferred outflows of resources exceeded liabilities at the close of the most
recent fiscal year.

Key components of the District’'s net position are reflected in the following table:

NET POSITION
SEPTEMBER 30,
2020 2019

Current and other assets $ 13,557,562 $ 5,690,885

Capital assets, net of depreciation 14,657,223 14,885,225

Total assets 28,214,785 20,576,110

Deferred outflows of resources 848,106 890,508

Current liabilities 538,388 965,410

Long-term liabilities 11,802,819 11,801,718

Total liabilities 12,341,207 12,767,128
Net position

Net investment in capital assets 3,702,510 3,083,507

Restricted 53,876 48,412

Unrestricted 12,965,298 5,567,571

Total net position $ 16,721,684 $ 8,699,490

The District’'s net position reflects its investment in capital assets (e.g. land, land improvements, and
infrastructure); less any related debt used to acquire those assets that is still outstanding. These assets are
used to provide services to residents; consequently, these assets are not available for future spending.
Although the District’s investment in capital assets is reported net of related debt, it should be noted that the
resources needed to repay this debt must be provided from other sources, since the capital assets themselves
cannot be used to liquidate these liabilities.



GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued)

The restricted portion of the District’s net position represents resources that are subject to external restrictions
on how they may be used. The remaining balance of unrestricted net position may be used to meet the
District’s other obligations.

The District’s net position increased during the most recent fiscal year. The majority of the increase was due to
the settlement of a lawsuit and FEMA grant receipts.

Key elements of the change in net position are reflected in the following table:

CHANGES IN NET POSITION
FOR THE FISCAL YEAR ENDED SEPTEMBER 30,

2020 2019
Revenues:
Program revenues
Charges for senices $ 4,108,582 $ 4,000,763
Operating grants and contributions - 4,997
Capital grants and contributions 2,801,802 867
General revenues
Unrestricted investment earnings 17,710 23,690
Miscellaneous 3,768,181 11,491
Total revenues 10,696,275 4,041,808
Expenses:
General government 684,448 801,709
Maintenance and operations 1,386,351 1,301,725
Bond issue costs - 252,850
Interest 603,282 599,215
Total expenses 2,674,081 2,955,499
Change in net position 8,022,194 1,086,309
Net position - beginning 8,699,490 7,613,181
Net position - ending $ 16,721,684 $ 8,699,490

As noted above and in the statement of activities, the cost of all governmental activities during the fiscal year
ended September 30, 2020 was $2,674,081. The costs of the District’s activities were primarily funded by
program revenues. Program revenues, comprised primarily of assessments, grant funds from FEMA and a
settlement with IBI, increased during the fiscal year. In total, expenses, including depreciation, decreased from
the prior fiscal year, the majority of the decrease was the result of a decrease in litigation fees as compared to
the prior fiscal year.

GENERAL BUDGETING HIGHLIGHTS

An operating budget was adopted and maintained by the governing board for the District pursuant to the
requirements of Florida Statutes. The budget is adopted using the same basis of accounting that is used in
preparation of the fund financial statements. The legal level of budgetary control, the level at which
expenditures may not exceed budget, is in the aggregate. Any budget amendments that increase the
aggregate budgeted appropriations must be approved by the Board of Supervisors. Actual general fund
expenditure did not exceed appropriations during the current fiscal year.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

At September 30, 2020, the District had $20,054,469 invested in capital assets for its governmental activities.
In the government-wide financial statements depreciation of $5,397,246 has been taken, which resulted in a
net book value of $14,657,223. More detailed information about the District’s capital assets is presented in the
notes of the financial statements.



CAPITAL ASSETS AND DEBT ADMINISTRATION (Continued)

Capital Debt

At September 30, 2020, the District had $11,685,000 Bonds outstanding for its governmental activities. More
detailed information about the District’s capital debt is presented in the notes of the financial statements.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND OTHER EVENTS

The District does not anticipate any major projects or significant changes to its infrastructure maintenance
program for the subsequent fiscal year. In addition, it is anticipated that the general operations of the District
will remain fairly constant.

CONTACTING THE DISTRICT'’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, land owners, customers, investors and creditors with a
general overview of the District’s finances and to demonstrate the District’s accountability for the financial
resources it manages and the stewardship of the facilities it maintains. If you have questions about this report
or need additional financial information, contact the Sunshine Water Control District at 2300 Glades Road,
Suite 410W, Boca Raton, Florida, 33431.



SUNSHINE WATER CONTROL DISTRICT

CORAL SPRINGS, FLORIDA
STATEMENT OF NET POSITION
SEPTEMBER 30, 2020

ASSETS

Cash

Investments

Assessments receivable

Restricted assets:
Investments

Capital assets:
Nondepreciable
Depreciable, net

Total assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred amounts on refundings

LIABILITIES
Accounts payable and accrued expenses
Accrued interest payable
Deposits payable
Non-current liabilities:
Due in more than one year
Total liabilities

NET POSITION
Net investment in capital assets
Restricted for debt service
Unrestricted

Total net position

See notes to the financial statements

Governmental
Activities

$ 13,301,671

10,004

14,310

231,577

6,679,037
7,978,186

28,214,785

848,106

148,594
233,700
156,094

11,802,819

12,341,207

3,702,510
53,876
12,965,298

$ 16,721,684
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SUNSHINE WATER CONTROL DISTRICT
CORAL SPRINGS, FLORIDA
BALANCE SHEET
GOVERNMENTAL FUNDS
SEPTEMBER 30, 2020

ASSETS

Cash

Investments

Assessments receivable

Due from other funds
Total assets

LIABILITIES
Liabilities:
Accounts payable and accrued expenses
Deposits payable
Due to other funds
Total liabilities

FUND BALANCES
Restricted for:
Debt service
Assigned to:
Subsequent years expenditures
Capital reserves
Working capital
Disaster recovery
Unassigned
Total fund balances

Total liabilities and fund balances

See notes to the financial statements

Maijor Fund Total
Debt Governmental

General Service Funds
$ 13,301,671  $ - $13,301,671
10,004 231,577 241,581
14,310 - 14,310
- 55,999 55,999
$ 13,325,985 $ 287,576 $13,613,561
$ 148,594 $ - $ 148,594
156,094 - 156,094
55,999 - 55,999
360,687 - 360,687
- 287,576 287,576
2,039,000 2,039,000
94,000 - 94,000
834,232 - 834,232
3,000,000 - 3,000,000
6,998,066 - 6,998,066
12,965,298 287,576 13,252,874
$ 13,325,985 $ 287,576 $13,613,561




SUNSHINE WATER CONTROL DISTRICT
CORAL SPRINGS, FLORIDA
RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
SEPTEMBER 30, 2020

Fund balance - governmental funds $ 13,252,874

Amounts reported for governmental activities in the statement of
net position are different because:

Capital assets used in governmental activites are not
financial resources and, therefore, are not reported as assets
in the governmental funds. The statement of net position
includes those capital assets, net of any accumulated
depreciation, in the net position of the government as a

whole.
Cost of capital assets 20,054,469
Accumulated depreciation (5,397,246) 14,657,223

Deferred amounts on refunding are shown on the government
wide financial statements while these amounts are shown as
an expenditure on the fund financial statements. 848,106

Liabilites not due and payable from current available
resources are not reported as liabilities in the governmental
fund statements. All liabilities, both current and long-term,
are reported in the government-wide financial statements.

Accrued interest payable (233,700)
Bonds payable (11,685,000)  (11,918,700)

Compensated absences due and payable after the next fiscal
year are not reported as a liability on the governmental funds
balance sheet. (117,819)

Net position of governmental activities $ 16,721,684

See notes to the financial statements



SUNSHINE WATER CONTROL DISTRICT

CORAL SPRINGS, FLORIDA

STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2020

REVENUES
Assessments
Federal grants
Investment income
Miscellaneous
Total revenues

EXPENDITURES
Current;
General government
Maintenance and operations
Debt service:
Interest
Capital outlay
Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out
Total other financing sources
Net change in fund balances

Fund balances - beginning

Fund balances - ending

Major Fund Total

Debt Governmental

General Service Funds
$ 3,186,206 $ 922,376 $ 4,108,582
2,801,802 - 2,801,802
16,680 1,030 17,710
3,768,181 - 3,768,181
9,772,869 923,406 10,696,275
666,011 18,437 684,448
976,914 - 976,914
- 560,880 560,880
180,334 - 180,334
1,823,259 579,317 2,402,576
7,949,610 344,089 8,293,699
338,625 - 338,625
- (338,625) (338,625)

338,625 (338,625) -
8,288,235 5,464 8,293,699
4,677,063 282,112 4,959,175
$12,965,298 $ 287,576 $ 13,252,874

See notes to the financial statements
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SUNSHINE WATER CONTROL DISTRICT
CORAL SPRINGS, FLORIDA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2020

Amounts reported for governmental activities in the statement of
activities are different because:

Net change in fund balance - total governmental funds $ 8,293,699

Governmental funds report capital outlays as expenditures,
however, in the statement of activities, the cost of those assets is
eliminated and capitalized as capital assets. 180,334

Amortization of deferred amount on refundings is not recognized
in the governmental fund financial statements, but is reported as
an expense in the statement of activities. (42,402)

The change in compensated absences between the current and
prior fiscal year is reported in the statement of activities but is not
reported as expenditures in governmental funds. (1,101)

Expenses reported in the statement of activities that do not require
the use of current financial resources are not reported as
expenditures in the funds. The details of the differences are as

follows:
Depreciation of capital assets (408,336)
Change in net position of governmental activities $ 8,022,194

See notes to the financial statements



SUNSHINE WATER CONTROL DISTRICT
CORAL SPRINGS, FLORIDA
NOTES TO FINANCIAL STATEMENTS

NOTE 1 — NATURE OF ORGANIZATION AND REPORTING ENTITY

Sunshine Water Control District ("District") was created on January 23, 1963 by Chapter 63-609, Laws of
Florida, under the provisions of Chapter 298.36, Florida Statutes. The District was established for the
purposes of constructing and maintaining systems of drainage, flood control and irrigation within the Districtin
Coral Springs, Florida. The District is governed by the Board of Supervisors ("Board"), which is composed of
three members. The Supervisors are elected by the owners of the property within the District. The Board of
Supervisors exercise all powers granted to the District pursuant to Chapter 298.36, Florida Statutes.

The Board has the responsibility for:

Assessing and levying assessments.

Approving budgets.

Exercising control over facilities and properties.
Controlling the use of funds generated by the District.
Approving the hiring and firing of key personnel.
Financing improvements.

ocukhwbh=

The financial statements were prepared in accordance with Governmental Accounting Standards Board
(“GASB”) Statements. Under the provisions of those standards, the financial reporting entity consists of the
primary government, organizations for which the District Board of Supervisors is considered to be financially
accountable, and other organizations for which the nature and significance of their relationship with the District
are such that, if excluded, the financial statements of the District would be considered incomplete or
misleading. There are no entities considered to be component units of the District; therefore, the financial
statements include only the operations of the District.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Government-Wide and Fund Financial Statements
The basic financial statements include both government-wide and fund financial statements.

The government-wide financial statements (i.e., the statement of net position and the statement of activities)
report information on all of the non-fiduciary activities of the primary government. For the most part, the effect
of interfund activity has been removed from these statements.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment is offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function or segment. Program revenues include 1) charges to customers who purchase, use or directly
benefit from goods, services or privileges provided by a given function or segment (operating-type special
assessments for maintenance and debt service are treated as charges for services) and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function or
segment. Other items not included among program revenues are reported instead as general revenues.

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when
a liability is incurred, regardless of the timing of related cash flows. Assessments are recognized as revenues
in the year for which they are levied. Grants and similar items are to be recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting and Financial Statement Presentation (Continued)
Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available when they are collectible within the current period or
soon enough thereafter to pay liabilities of the current period. For this purpose, the government considers
revenues to be available if they are collected within 60 days of the end of the current fiscal period.
Expenditures are recorded when a liability is incurred, as under accrual accounting. However, debt service
expenditures are recorded only when payment is due.

Assessments

Assessments are non-ad valorem assessments on all platted lots within the District. Assessments are levied
each November 1 on property as of the previous January 1 to pay for the operations and maintenance of the
District. The fiscal year for which annual assessments are levied begins on October 1 with discounts available
for payments through February 28 and become delinquent on April 1. The District’s annual assessments are
billed and collected by the County Tax Assessor/Collector. The amounts remitted to the District are net of
applicable discounts or fees and include interest on monies held from the day of collection to the day of
distribution.

Assessments and interest associated with the current fiscal period are all considered to be susceptible to
accrual and so have been recognized as revenues of the current fiscal period. The portion of assessments
receivable due within the current fiscal period is considered to be susceptible to accrual as revenue of the
current period.

The District reports the following major governmental funds:

General Fund
The general fund is the general operating fund of the District. Itis used to account for all financial resources
except those required to be accounted for in another fund.

Debt Service Fund
The debt service fund is used to account for the accumulation of resources for the annual payment of principal
and interest on long-term debt.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements.

When both restricted and unrestricted resources are available for use, it is the government’s policy to use
restricted resources first for qualifying expenditures, then unrestricted resources as they are needed.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities and Net Position or Equity

Restricted Assets
These assets represent cash and investments set aside pursuant to Bond covenants or other contractual
restrictions.

Deposits and Investments
The District’s cash and cash equivalents are considered to be cash on hand and demand deposits (interest
and non-interest bearing).

District has elected to proceed under the Alternative Investment Guidelines as set forth in Section 218.415
(17) Florida Statutes. The District may invest any surplus public funds in the following:

a) The Local Government Surplus Trust Funds, or any intergovernmental investment pool authorized
pursuant to the Florida Interlocal Cooperation Act;

b) Securities and Exchange Commission registered money market funds with the highest credit quality
rating from a nationally recognized rating agency;

c) Interest bearing time deposits or savings accounts in qualified public depositories;

d) Direct obligations of the U.S. Treasury.

The State Board of Administration’s (“SBA”) Local Government Surplus Funds Trust Fund (“Florida PRIME”) is
a“2a-7 like” pool. A “2a-7 like” pool is an external investment pool that is not registered with the Securities and
Exchange Commission (“SEC”) as an investment company, but nevertheless has a policy that it will, and does,
operate in a manner consistent with the SEC’s Rule 2a-7 of the Investment Company Act of 1940, which
comprises the rules governing money market funds. Thus, the pool operates essentially as a money market
fund. The District has reported its investment in Florida PRIME at amortized cost for financial reporting
purposes.

Secuirities listed in paragraph ¢ and d shall be invested to provide sufficient liquidity to pay obligations as they
come due. In addition, surplus funds may be deposited into certificates of deposit which are insured and any
unspent Bond proceeds are required to be held in investments as specified in the Bond Indenture.

The District records all interest revenue related to investment activities in the respective funds. Investments
are measured at amortized cost or reported at fair value as required by generally accepted accounting
principles.

Prepaid ltems
Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid

items in both government-wide and fund financial statements.

Capital Assets
Capital assets, which include property, plant and equipment, and infrastructure assets (e.g., roads, fences,

canals and dikes and similar items) are reported in the government activities columns in the government-wide
financial statements. Capital assets are defined by the government as assets with an initial, individual cost of
more than $1,000 (amount not rounded) and an estimated useful life in excess of two years. Such assets are
recorded at historical cost or estimated historical cost if purchased or constructed. Donated capital assets are
recorded at acquisition value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend

assets lives are not capitalized. Major outlays for capital assets and improvements are capitalized as projects
are constructed.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities and Net Position or Equity (Continued)

Capital Assets (Continued)
Property, infrastructure and equipment of the District are depreciated using the straight-line method over the
following estimated useful lives:

Assets Years
Machinery and equipment 5-25
Infrastructure 5-50

In the governmental fund financial statements, amounts incurred for the acquisition of capital assets are
reported as fund expenditures. Depreciation expense is not reported in the governmental fund financial
statements.

Compensated Absences

It is the District’s policy to permit employees to accumulate, within certain limits, earned but unused vacation
and sick pay benefits. There is no liability for unpaid accumulated sick leave since the government does not
have a policy to pay any amounts when employees separate from service with the government, except for one
employee’s sick time which was grandfathered in when the District reversed its policy regarding payment for
accumulated sick pay benefits. Compensated absences are reported as accrued in the government-wide
financial statements. Governmental funds report only matured compensated absences payable to currently
terminating employees which are included in wages payable, if any.

Unearned Revenue
Governmental funds report unearned revenue in connection with resources that have been received, but not
yet earned.

Long-Term Obligations

In the government-wide financial statements long-term debt and other long-term obligations are reported as
liabilities in the statement of net position. Bond premiums and discounts are deferred and amortized over the
life of the Bonds. Bonds payable are reported net of applicable premiums or discounts. Bond issuance costs
are reported as an expense in the year incurred.

In the fund financial statements, governmental fund types recognize premiums and discounts, as well as
issuance costs, during the current period. The face amount of debt issued is reported as other financing
sources. Premiums received on debt issuances are reported as other financing sources while discounts on
debt issuances are reported as other financing uses. Issuance costs, whether or not withheld from the actual
debt proceeds received, are reported as debt service expenditures.

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of resources, represents a
consumption of net position that applies to a future period(s) and so will not be recognized as an outflow of
resources (expense/expenditure) until then.

In addition to liabilities, the statement of financial position will sometimes report a separate section for deferred
inflows of resources. This separate financial statement element, deferred inflows of resources, represents an
acquisition of net position that applies to a future period(s) and so will not be recognized as an inflow of
resources (revenue) until that time.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities and Net Position or Equity (Continued)

Fund Equity/Net Position

In the fund financial statements, governmental funds report non spendable and restricted fund balance for
amounts that are not available for appropriation or are legally restricted by outside parties for use for a specific
purpose. Assignments of fund balance represent tentative management plans that are subject to change.

The District can establish limitations on the use of fund balance as follows:

Committed fund balance — Amounts that can be used only for the specific purposes determined by a formal
action (resolution) of the Board of Supervisors. Commitments may be changed or lifted only by the Board
of Supervisors taking the same formal action (resolution) that imposed the constraint originally. Resources
accumulated pursuant to stabilization arrangements sometimes are reported in this category.

Assigned fund balance — Includes spendable fund balance amounts established by the Board of
Supervisors that are intended to be used for specific purposes that are neither considered restricted nor
committed. The Board may also assign fund balance as it does when appropriating fund balance to cover
differences in estimated revenue and appropriations in the subsequent year’s appropriated budget.
Assignments are generally temporary and normally the same formal action need not be taken to remove
the assignment.

The District first uses committed fund balance, followed by assigned fund balance and then unassigned fund
balance when expenditures are incurred for purposes for which amounts in any of the unrestricted fund
balance classifications could be used.

Net position is the difference between assets and deferred outflows of resources less liabilities and deferred
inflows of resources. Net position in the government-wide financial statements are categorized as net
investment in capital assets, restricted or unrestricted. Net investment in capital assets represents net
position related to infrastructure and property, plant and equipment. Restricted net position represents the
assets restricted by the District's Bond covenants or other contractual restrictions. Unrestricted net position
consists of the net position not meeting the definition of either of the other two components.

Other Disclosures

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities,
and disclosure of contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenditures during the reporting period. Actual results could differ from those
estimates.

NOTE 3 - BUDGETARY INFORMATION

The District is required to establish a budgetary system and an approved Annual Budget. Annual Budgets are
adopted on a basis consistent with generally accepted accounting principles for the general fund. All annual
appropriations lapse at fiscal year-end.

The District follows these procedures in establishing the budgetary data reflected in the financial statements.

a) Each year the District Manager submits to the District Board a proposed operating budget for the fiscal
year commencing the following October 1.

Public hearings are conducted to obtain public comments.

Prior to October 1, the budget is legally adopted by the District Board.

All budget changes must be approved by the District Board.

The budgets are adopted on a basis consistent with generally accepted accounting principles.
Unused appropriation for annually budgeted funds lapse at the end of the year.

.
seacg
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NOTE 4 — DEPOSITS AND INVESTMENTS

Deposits
The District’'s cash balances were entirely covered by federal depository insurance or by a collateral pool

pledged to the State Treasurer. Florida Statutes Chapter 280, "Florida Security for Public Deposits Act",
requires all qualified depositories to deposit with the Treasurer or another banking institution eligible collateral
equal to various percentages of the average daily balance for each month of all public deposits in excess of
any applicable deposit insurance held. The percentage of eligible collateral (generally, U.S. Governmental and
agency securities, state or local government debt, or corporate bonds) to public deposits is dependent upon
the depository's financial history and its compliance with Chapter 280. In the event of a failure of a qualified
public depository, the remaining public depositories would be responsible for covering any resulting losses.

Investments
The District’s investments were held as follows at September 30, 2020:

Amortized Cost Credit Risk Maturities
Weighted awverage of the fund
Treasury Money Market Fund $ 231,577 S&P AAAmM portfolio: 48 days
Investment in Local Government Surplus Funds Weighted awerage of the fund
Trust Fund (Florida PRIME) 10,004 S&P AAAm portfolio: 48 days
Total Investments $ 241,581

Credit risk — For investments, credit risk is generally the risk that an issuer of an investment will not fulfill its
obligation to the holder of the investment. This is measured by the assignment of a rating by a nationally
recognized statistical rating organization. Investment ratings by investment type are included in the preceding
summary of investments.

Concentration risk — The District places no limit on the amount the District may invest in any one issuer.

Interest rate risk — The District does not have a formal policy that limits investment maturities as a means of
managing exposure to fair value losses arising from increasing interest rates.

However, the Bond Indenture limits the type of investments held using unspent proceeds.

Fair Value Measurement — When applicable, the District measures and records its investments using fair
value measurement guidelines established in accordance with GASB Statements. The framework for
measuring fair value provides a fair value hierarchy that prioritizes the inputs to valuation techniques.

These guidelines recognize a three-tiered fair value hierarchy, in order of highest priority, as follows:
e [evel 1: Investments whose values are based on unadjusted quoted prices for identical investments
in active markets that the District has the ability to access;
e [level 2: Investments whose inputs - other than quoted market prices - are observable either directly
or indirectly; and,
e [Level 3: Investments whose inputs are unobservable.

The fair value measurement level within the fair value hierarchy is based on the lowest level of any input that is
significant to the entire fair value measurement. Valuation techniques used should maximize the use of
observable inputs and minimize the use of unobservable inputs.

Money market investments that have a maturity at the time of purchase of one year or less and are held by
governments other than external investment pools should be measured at amortized cost. For external
investment pools that qualify to be measured at amortized cost, the pool’s participants should also measure
their investments in that external investment pool at amortized cost for financial reporting purposes.
Accordingly, the District’s investments have been reported at amortized cost above.
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NOTE 4 — DEPOSITS AND INVESTMENTS (Continued)

Investments (Continued)

External Investment Pool — With regard to redemption gates, Chapter 218.409(8)(a), Florida Statutes, states
that “The principal, and any part thereof, of each account constituting the trust fund is subject to payment at
any time from the moneys in the trust fund. However, the Executive Director may, in good faith, on the
occurrence of an event that has a material impact on liquidity or operations of the trust fund, for 48 hours limit
contributions to or withdrawals from the trust fund to ensure that the Board can invest moneys entrusted to it in
exercising its fiduciary responsibility. Such action must be immediately disclosed to all participants, the
Trustees, the Joint Legislative Auditing Committee, the Investment Advisory Council, and the Participant Local
Government Advisory Council. The Trustees shall convene an emergency meeting as soon as practicable
from the time the Executive Director has instituted such measures and review the necessity of those
measures. If the Trustees are unable to convene an emergency meeting before the expiration of the 48-hour
moratorium on contributions and withdrawals, the moratorium may be extended by the Executive Director until
the Trustees are able to meet to review the necessity for the moratorium. If the Trustees agree with such
measures, the Trustees shall vote to continue the measures for up to an additional 15 days. The Trustees
must convene and vote to continue any such measures before the expiration of the time limit set, but in no
case may the time limit set by the Trustees exceed 15 days.” With regard to liquidity fees, Florida Statute
218.409(4) provides authority for the SBA to impose penalties for early withdrawal, subject to disclosure in the
enrollment materials of the amount and purpose of such fees. At present, no such disclosure has been made.

As of September 30, 2020, there were no redemption fees or maximum transaction amounts, or any other
requirements that serve to limit a participant’s daily access to 100% of their account value.

NOTE 5 - INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS

Interfund receivables and payables at September 30, 2020 were as follows:

Fund Receivable Payable

General $ - $ 55,999

Debt Senice 55,999 -
Total $ 55999 $ 55,999

The outstanding balances between funds result primarily from the time lag between the dates that transactions
are recorded in the accounting system and payments between funds are made. In the case of the District, the
balances due from the general fund to the debt service fund relates to assessment collections not yet
transferred.

Interfund transfers for the fiscal year ended September 30, 2020 were as follows:

Fund Transfer in Transfer out

General $ 338,625 $ -

Debt Senvice - 338,625
Total $ 338,625 $ 338,625

Transfers are used to move revenues from the fund where collection occurs to the fund where funds have
been reallocated for use. In the case of the District, transfers from the debt service fund to the general fund
were made for assessment collections.
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NOTE 6 — CAPITAL ASSETS

Capital asset activity for the fiscal year ended September 30, 2020 was as follows:

Beginning Ending
Balance Additions Reductions Balance
Gowvernmental activities
Capital assets, not being depreciated
Land $ 738,000 $ - $ - $ 738,000
Infrastructure under construction 5,760,703 180,334 - 5,941,037
Total capital assets, not being depreciated 6,498,703 180,334 - 6,679,037
Capital assets, being depreciated
Equipment 1,167,549 - - 1,167,549
Infrastructure - water control and other 12,207,883 - - 12,207,883
Total capital assets, being depreciated 13,375,432 - - 13,375,432
Less accumulated depreciation for:
Equipment 801,660 67,483 - 869,143
Infrastructure - water control and other 4,187,250 340,853 - 4,528,103
Total accumulated depreciation 4,988,910 408,336 - 5,397,246
Total capital assets, being depreciated, net 8,386,522 (408,336) - 7,978,186
Governmental activities capital assets $ 14,885225 $ (228,002) $ - $ 14,657,223

In October 2010, the District approved its amended water control plan which includes an estimated 5 year
Capital Improvement Plan at a cost of approximately $19,807,000. The Capital Improvements Plan includes
restoration of the canal system, repair/replacement/cleaning of culverts, replacement of both pump stations,
interconnect between the east and west basins of the District, interconnect with neighboring water control
districts, GIS/telemetry systems, and various other miscellaneous improvements. All of the improvements are
designed to provide services and benefit to all developable lands in the District. Approximately $11.2 million of
the Capital Improvements is funded by Series 2011 Bonds (see Note 6 for details) and $8.6 million will be
funded with internally generated funds and designated capital reserves.

The District settled with Lanzo Construction Co (“Lanzo”) during the fiscal year ended September 30, 2016 for
$510,000. Lanzo was to dredge and clean certain water control canals in Broward within the District’s area.
Lanzo claimed that the District deleted work items without notice, and failed to pay for additional work
performed. During the fiscal year ended September 30, 2016 the District filed suit against IBI Group (“IBI”),
Inc. IBl was the former engineers for District The suit involves claims by the District against IBI for breach of
contract, professional negligence, common law indemnity, contribution, and subrogation. The breach of
contract and professional negligence claims arise from IBI's involvement in the design of two major District
facilities, Pump Station Number One and Pump Station Number Two. In summary, the District alleges defects
in the design of the pump stations. The damages alleged exceed Three Million Dollars ($3,000,000). During a
prior year the District filed an amended complaint in the IBI litigation, adding counts for common law indemnity,
contribution and subrogation because of IBl's failure to properly manage Lanzo during the construction which
was the subject of the prior noted litigation resulting in the above noted settlement amount of $510,000. The
suit filed against IBl was settled in the current fiscal year in the amount of $3,750,000.

Depreciation expense was charged to the maintenance and operations function.
NOTE 7 — LONG-TERM LIABILITIES

Series 2018

On November 6, 2018, the District issued $11,685,000 of Special Assessment Revenue Bonds, Series 2018
consisting of $11,685,000 Term Bond Series 2018 due on May 1, 2041 with a fixed interest rate of 4.8%. The
bonds were issued to refund Series 2011 Bonds. Interest is to be paid semiannually on each Many 1 and
November 1 commencing on May 1, 2019. Principal on the Bonds is to be paid serially commencing on May
1, 2023 and ending May 1, 2041.
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NOTE 7 — LONG-TERM LIABILITIES (Continued)

Series 2018 (Continued)

The Series 2018 Bonds are subject to redemption of the District prior to their maturity. The Series 2018
Bonds are subject to optional redemption and extraordinary mandatory redemption prior to their selected
maturity in the manner determined by the Bond Registrar if certain events occurred as outlined in the Bond
Indenture.

The Bond Indenture established a debt service reserve requirement as well as other restrictions and
requirements relating principally to the use of proceeds to pay for the infrastructure improvements and the
procedures to be followed by the District on assessments to property owners. The District agrees to levy
special assessments in annual amounts adequate to provide payment of debt service and to meet the reserve
requirements. The District is in compliance with the reserve requirement at September 30, 2020.

Long-term Debt activity
Changes in long-term liability activity for the fiscal year ended September 30, 2020 were as follows:

Beginning Due Within
Balance Additions Reductions Ending Balance One Year
Governmental activities
Bonds payable:
Series 2018 $ 11,685,000 $ - $ - $ 11,685,000 $ -
Compensated absences 116,718 1,101 - 117,819 -
Total $ 11,801,718 § 1,101 § - $ 11,802,819 § -

At September 30, 2020, the scheduled debt service requirements on the long-term debt were as follows:

Year ending Governmental Activities
September 30: Principal Interest Total
2021 $ - 9 531,668 $ 531,668
2022 - 444,030 444,030
2023 430,000 444,030 874,030
2024 450,000 427,690 877,690
2025 465,000 410,590 875,590
2026-2030 2,600,000 1,774,600 4,374,600
2031-2035 3,130,000 1,241,840 4,371,840
2036-2040 3,765,000 600,400 4,365,400
2041 845,000 32,110 877,110
Total $ 11,685,000 $ 5,906,958 $ 17,591,958

NOTE 8 — PENSION PLAN

In October 2009, the District adopted a 401a Defined Contribution Plan as managed by ICMA-RC Services,
LLC. The Plan covers all permanent full-time employees with vesting requirements varying between one and
five years. The District’s contribution to the plan is 10% of each eligible employee’s regular pay. The total
compensation for the qualified participants for the year was $359,908, while the total payroll for the year was
$359,908. Total plan contributions for qualified participants were $35,586.

The District also adopted a deferred compensation plan, which was created in accordance with Internal
Revenue Code, Section 457. The plan, available to all District employees, permits them to defer a portion of
their salary until future years. The plans are administered through ICMA Retirement Corporation and the
District has elected to serve as Trustee for each.

NOTE 9 - FEMA GRANT FUNDS

The District received approximately $2.8 million dollars in grant funds from FEMA in the current fiscal year due
to debris clean up expenses incurred due to Hurricane Irma.
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NOTE 10 - MANAGEMENT COMPANY

The District has contracted with Wrathell, Hunt and Associates, LLC to perform management advisory
services, which include financial and accounting services. Certain employees of the management company
also serve as officers of the District. Under the agreement, the District compensates the management
company for management, accounting, financial reporting, computer and other administrative costs.

NOTE 11 — RISK MANAGEMENT
The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;

errors and omissions; and natural disasters. The District has obtained commercial insurance from
independent third parties to mitigate the costs of these risks; coverage may not extend to all situations.
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SUNSHINE WATER CONTROL DISTRICT
CORAL SPRINGS, FLORIDA
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL — GENERAL FUND
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2020

Variance with

Final Budget -
Budgeted Actual Positive
Original Amounts (Negative)
REVENUES
Assessments $ 3,163,704 $ 3,186,206 $ 22,502
Federal grants - 2,801,802 2,801,802
Interest 9,000 16,680 7,680
Miscellaneous 20,650 3,768,181 3,747,531
Total revenues 3,193,354 9,772,869 6,579,515
EXPENDITURES
Current:
General government 683,990 666,011 17,979
Maintenance and operations 1,677,937 976,914 701,023
Capital outlay 975,000 180,334 794,666
Total expenditures 3,336,927 1,823,259 1,513,668
Excess (deficiency) of revenues
over (under) expenditures (143,573) 7,949,610 8,093,183
OTHER FINANCING SOURCES (USES)
Carry forward (192,500) - 192,500
Transfers In/Out 336,073 338,625 2,552
Total other financing sources (uses) 143,573 338,625 195,052
Net change in fund balance $ - 8,288,235 $ 8,288,235
Fund balance - beginning 4,677,063
Fund balance - ending $ 12,965,298

See notes to required supplementary information



SUNSHINE WATER CONTROL DISTRICT
CORAL SPRINGS, FLORIDA
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

The District is required to establish a budgetary system and an approved Annual Budget for the general fund.
The District's budgeting process is based on estimates of cash receipts and cash expenditures which are
approved by the Board. The budget approximates a basis consistent with accounting principles generally
accepted in the United States of America (generally accepted accounting principles).

The legal level of budgetary control, the level at which expenditures may not exceed budget, is in the
aggregate. Any budget amendments that increase the aggregate budgeted appropriations must be approved
by the Board of Supervisors. Actual general fund expenditures did not exceed appropriations for the fiscal
year ended September 30, 2020.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Supervisors
Sunshine Water Control District
Coral Springs, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of the governmental activities and
each major fund of Sunshine Water Control District, Coral Springs, Florida (“District”) as of and for the fiscal
year ended September 30, 2020, and the related notes to the financial statements, which collectively comprise
the District’s basic financial statements, and have issued our opinion thereon dated June 28, 2021.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or,
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

,%717 Apav v)_ ﬂ%/ﬂﬁfl

June 28, 2021
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM
ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Board of Commissioners
Sunshine Water Control District
Coral Spings, Florida

Report on Compliance for Each Major Federal Program

We have audited Sunshine Water Control District, Coral Springs, Florida (the “District”) compliance with the
types of compliance requirements described in the OMB Compliance Supplement that could have a direct and
material effect on each of the District's major federal program for the fiscal year ended September 30, 2020.
The District’'s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the District’'s major federal programs and
major state projects based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance); require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal program occurred. An audit includes examining, on
a test basis, evidence about the District's compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major state
project. However, our audit does not provide a legal determination of the District’'s compliance.
Opinion on Each Major Federal Program

In our opinion, the District complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the
fiscal year ended September 30, 2020.
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Report on Internal Control Over Compliance

Management of the District is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our audit
of compliance, we considered the District’s internal control over compliance with the types of requirements that
could have a direct and material effect on each major federal program to determine the auditing procedures
that are appropriate in the circumstances for the purpose of expressing an opinion on compliance for each
major federal program and to test and report on internal control over compliance in accordance with the
Uniform Guidance and Chapter 10.550, but not for the purpose of expressing an opinion on the effectiveness
of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the
District’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

%7744;1 Ve ﬂ;/w{/u\-f-&
June 28, 2021
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SUNSHINE WATER CONTROL DISTRICT
CORAL SPRINGS, FLORIDA
SCHEDULE OF EXPENDITURES OF
FEDERAL AWARDS PROGRAM
FOR THE YEAR ENDED SEPTEMBER 30, 2020

Federal/State Agency Agency or
Pass-through Entity CFDA Pass-through
Federal Award Number Number Expenditures

FEDERAL AWARDS PROGRAM
Department of Homeland Security
Florida Department of Emergency Management
FEMA Disaster Debris Removal 97.036 N/A $ 2,801,802
TOTAL EXPENDITURES OF FEDERAL AWARDS $ 2,801,802

The accompanying notes are an integral part of this schedule.
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SUNSHINE WATER CONTROL DISTRICT
CORAL SPRINGS, FLORIDA
NOTES TO SCHEDULE OF EXPENDITURES
FEDERAL AWARDS PROGRAM
FOR THE YEAR ENDED SEPTEMBER 30, 2020

NOTE A - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards program includes the federal grant activity
of Sunshine Water Control District, Coral Springs, Florida (the “District”) for the fiscal year ended
September 30, 2020. The information in this schedule is presented in accordance with the requirements of
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards. Because the schedule presents only a selected
portion of the operations of the District, it is not intended to and does not present the financial position,
changes in net assets, cash flows or functional expenses of the District. Pass-through entity identifying
numbers are presented where available.

NOTE B — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirement for Federal Awards, wherein certain types of expenditures are not allowable or are limited as
to reimbursement. Additionally, the District did not elect to use the 10 percent de minimis indirect cost rate.
NOTE C — FINDINGS OF NONCOMPLIANCE

There were no findings of noncompliance identified in connection with the 2020 Federal Single Audit.
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SUNSHINE WATER CONTROL DISTRICT
CORAL SPRINGS, FLORIDA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30, 2020

A. SUMMARY OF AUDIT RESULTS

1.

9.

The auditor’s report expresses an unmodified opinion on the financial statements of Sunshine Water
Control District, Coral Springs, Florida (the “District”).

No significant deficiencies or material weaknesses relating to the audit of the financial statements are
reported in the independent auditor’s report on internal control over financial reporting and on
compliance and other matters based on an audit of financial statements performed in accordance
with Government Auditing Standards.

No instances of noncompliance material to the financial statements of the District were disclosed
during the audit.

No significant deficiencies or material weaknesses relating to the audit of the major federal award
programs are reported in the independent auditor’s report on compliance for each major program and
on internal control over compliance required by the Uniform Guidance.

The independent auditor’s report on compliance for each major federal program project for the District
expresses an unmodified opinion.

There were no audit findings relative to each major federal program tested for the District.

The major federal programs were:

Federal CFDA#
FEMA Passthrough Grant
FEMA Disaster Debris Removal 97.036

The dollar threshold used to distinguish between Type A and Type B for federal award program was
$750,000 and $300,000, respectively.

The District was not determined to be a low-risk auditee under the Uniform Guidance.

B. CURRENT YEAR FINDINGS AND RECOMMENDATION — FINANCIAL STATEMENT AUDIT

None

C. PRIOR YEAR FINDINGS
None

D. FINDINGS AND QUESTIONED COSTS — FEDERAL AWARDS PROGRAM
None

E. OTHERISSUES

No summary schedule of prior audit findings and corrective action plan is required because there were no
prior audit findings related to federal programs.
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CERTIFIED PUBLIC ACCOUNTANTS www.graucpa.com

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH THE
REQUIREMENTS OF SECTION 218.415, FLORIDA STATUTES, REQUIRED BY
RULE 10.556(10) OF THE AUDITOR GENERAL OF THE STATE OF FLORIDA

To the Board of Supervisors
Sunshine Water Control District
Coral Springs, Florida

We have examined Sunshine Water Control District, Coral Springs, Florida’s (“District”) compliance with the
requirements of Section 218.415, Florida Statutes, in accordance with Rule 10.556(10) of the Auditor General
of the State of Florida during the fiscal year ended September 30, 2020. Management is responsible for
District's compliance with those requirements. Our responsibility is to express an opinion on District’s
compliance based on our examination.

Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. Those standards require that we plan and perform the examination to
obtain reasonable assurance about whether the District complied, in all material respects, with the specified
requirements referenced in Section 218.415, Florida Statutes. An examination involves performing procedures
to obtain evidence about whether the District complied with the specified requirements. The nature, timing,
and extent of the procedures selected depend on our judgment, including an assessment of the risks of
material noncompliance, whether due to fraud or error. We believe that the evidence we obtained is sufficient
and appropriate to provide a reasonable basis for our opinion. Our examination does not provide a legal
determination on the District's compliance with specified requirements.

In our opinion, the District complied, in all material respects, with the aforementioned requirements for the
fiscal year ended September 30, 2020.

This report is intended solely for the information and use of the Legislative Auditing Committee, members of
the Florida Senate and the Florida House of Representatives, the Florida Auditor General, management, and

the Board of Supervisors of Sunshine Water Control District, Coral Springs, Florida and is not intended to be
and should not be used by anyone other than these specified parties.

ﬁ)/:mu J’ﬂMm
June 28, 2021
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MANAGEMENT LETTER PURSUANT TO THE RULES OF
THE AUDITOR GENERAL FOR THE STATE OF FLORIDA

To the Board of Supervisors
Sunshine Water Control District
Coral Springs, Florida

Report on the Financial Statements

We have audited the accompanying basic financial statements of Sunshine Water Control District, Coral
Springs, Florida ("District"), as of and for the fiscal year ended September 30, 2020, and have issued our
report thereon dated June 28, 2021.

Auditor’s Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States; and Chapter 10.550, Rules of the Florida Auditor General.

Other Reporting Requirements

We have issued our Independent Auditor’'s Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in Accordance with
Government Auditing Standards; and Independent Auditor's Report on an examination conducted in
accordance with AICPA Professional Standards, AT-C Section 315, regarding compliance requirements in
accordance with Chapter 10.550, Rules of the Auditor General. Disclosures in those reports, which are dated
June 28, 2021, should be considered in conjunction with this management letter.

Purpose of this Letter

The purpose of this letter is to comment on those matters required by Chapter 10.550 of the Rules of the
Auditor General for the State of Florida. Accordingly, in connection with our audit of the financial statements of
the District, as described in the first paragraph, we report the following:

. Current year findings and recommendations.
Il. Status of prior year findings and recommendations.
lll. Compliance with the Provisions of the Auditor General of the State of Florida.

Our management letter is intended solely for the information and use of the Legislative Auditing Committee,
members of the Florida Senate and the Florida House of Representatives, the Florida Auditor General,
Federal and other granting agencies, as applicable, management, and the Board of Supervisors of Sunshine
Water Control District, Coral Springs, Florida and is not intended to be and should not be used by anyone
other than these specified parties.

We wish to thank Sunshine Water Control District, Coral Springs, Florida and the personnel associated with it,

for the opportunity to be of service to them in this endeavor as well as future engagements, and the courtesies
extended to us.

,%7")/{540’ ﬂ‘_ﬂMA
June 28, 2021
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REPORT TO MANAGEMENT

CURRENT YEAR FINDINGS AND RECOMMENDATIONS

None

PRIOR YEAR FINDINGS AND RECOMMENDATIONS

None

COMPLIANCE WITH THE PROVISIONS OF THE AUDITOR GENERAL OF THE STATE OF FLORIDA

Unless otherwise required to be reported in the auditor’s report on compliance and internal controls, the
management letter shall include, but not be limited to the following:

1.

A statement as to whether or not corrective actions have been taken to address findings and
recommendations made in the preceding annual financial audit report.

There were no significant findings and recommendations made in the preceding annual financial
audit report for the fiscal year ended September 30, 2019.

Any recommendations to improve the local governmental entity's financial management.

There were no such matters discovered by, or that came to the attention of, the auditor, to be
reported for the fiscal year ended September 30, 2020.

Noncompliance with provisions of contracts or grant agreements, or abuse, that have occurred,
or are likely to have occurred, that have an effect on the financial statements that is less than
material but which warrants the attention of those charged with governance.

There were no such matters discovered by, or that came to the attention of, the auditor, to be
reported, for the fiscal year ended September 30, 2020.

The name or official title and legal authority of the District are disclosed in the notes to the financial
statements.

The District has not met one or more of the financial emergency conditions described in Section
218.503(1), Florida Statutes.

We applied financial condition assessment procedures and no deteriorating financial conditions were
noted as of September 30, 2020. It is management’s responsibility to monitor financial condition, and
our financial condition assessment was based in part on representations made by management and
the review of financial information provided by same.
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RESOLUTION 2022-08

A RESOLUTION OF THE BOARD OF SUPERVISORS OF THE SUNSHINE
WATER CONTROL DISTRICT HEREBY ACCEPTING THE AUDITED
FINANCIAL REPORT FOR THE FISCAL YEAR ENDED SEPTEMBER 30,
2020

WHEREAS, the District’s Auditor, Grau & Associates, has heretofore prepared and
submitted to the Board, for accepting, the District’s Audited Financial Report for Fiscal Year 2020;

NOW, THEREFORE BE IT RESOLVED BY THE BOARD OF SUPERVISORS
OF THE SUNSHINE WATER CONTROL DISTRICT;

1. The Audited Financial Report for Fiscal Year 2020, heretofore submitted to the
Board, is hereby accepted for Fiscal Year 2020, for the period ending September 30, 2020; and

2. A verified copy of said Audited Financial Report for Fiscal Year 2020 shall be
attached hereto as an exhibit to this Resolution, in the District’s “Official Record of Proceedings”.

PASSED AND ADOPTED this 13th day of July, 2022.

SUNSHINE WATER CONTROL DISTRICT

Secretary/Assistant Secretary President/Vice President, Board of Supervisors
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951 Yamato Road = Suite 280
Boca Raton, Florida 33431

Grau & Associates (1) 94-5295 - 600) 2994728
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INDEPENDENT AUDITOR’S REPORT

To the Board of Supervisors
Sunshine Water Control District
Coral Springs, Florida

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and each major fund
of Sunshine Water Control District, Coral Springs, Florida (the “District”) as of and for the fiscal year ended
September 30, 2021, and the related notes to the financial statements, which collectively comprise the
District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and each major fund of the District as of September 30, 2021,
and the respective changes in financial position thereof for the fiscal year then ended in accordance with
accounting principles generally accepted in the United States of America.
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Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information be presented to supplement the basic
financial statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The information for compliance with FL Statute 218.39 (3)
(c) is not a required part of the basic financial statements. The information for compliance with FL Statute
218.39 (3) (c) has not been subjected to the auditing procedures applied in the audit of the basic financial
statements, and accordingly, we do not express an opinion or provide any assurance on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 27, 2022,
2022, on our consideration of the District’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the District’s internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering the District’s internal
control over financial reporting and compliance.

/;lgnu F ﬂ%xzda
June 27, 2022



MANAGEMENT’S DISCUSSION AND ANALYSIS

Our discussion and analysis of Sunshine Water Control District, Coral Springs, Florida (“District”) provides a
narrative overview of the District’s financial activities for the fiscal year ended September 30, 2021. Please
read it in conjunction with the District’'s Independent Auditor's Report, basic financial statements,
accompanying notes and supplementary information to the basic financial statements.

FINANCIAL HIGHLIGHTS

e The assets plus deferred outflows of resources of the District exceeded its liabilities at the close of
the most recent fiscal year resulting in a net position balance of $18,167,189.

e The change in the District’s total net position in comparison with the prior fiscal year was $1,445,505,
an increase. The key components of the District’s net position and change in net position are
reflected in the table in the following section.

o At September 30, 2021, the District’s governmental funds reported combined ending fund balances of
$14,815,906, an increase of $1,562,032 in comparison with the prior fiscal year. A portion of fund
balance is restricted for debt service, assigned to working capital, disaster recovery, subsequent
year’'s expenditures and capital reserves; and the remainder is unassigned fund balance which is
available for spending at the District’s discretion.

OVERVIEW OF FINANCIAL STATEMENTS

This discussion and analysis are intended to serve as the introduction to the District’'s basic financial
statements. The District’s basic financial statements are comprised of three components: 1) government-
wide financial statements, 2) fund financial statements, and 3) notes to the financial statements. This report
also contains other supplementary information in addition to the basic financial statements themselves.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the
District’s finances, in a manner similar to a private-sector business.

The statement of net position presents information on all the District’s assets, deferred outflows of resources,
liabilities, and deferred inflows of resources with the residual amount being reported as net position. Over
time, increases or decreases in net position may serve as a useful indicator of whether the financial position
of the District is improving or deteriorating.

The statement of activities presents information showing how the government’s net position changed during
the most recent fiscal year. All changes in net position are reported as soon as the underlying event giving
rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal periods.

The government-wide financial statements include all governmental activities that are principally supported by
assessment revenues. The District does not have any business-type activities. The governmental activities
of the District include the general government (management) and maintenance functions.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The District, like other state and local governments, uses fund
accounting to ensure and demonstrate compliance with finance-related legal requirements. The District has
one fund category: governmental funds.



OVERVIEW OF FINANCIAL STATEMENTS (Continued)

Governmental Funds

Governmental funds are used to account for essentially the same functions reported as governmental
activities in the government-wide financial statements. However, unlike the government-wide financial
statements, governmental fund financial statements focus on near-term inflows and outflow of spendable
resources, as well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating a District’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements,
it is useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the District’s near-term financing decisions. Both the governmental fund
balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund
balances provide a reconciliation to facilitate this comparison between governmental funds and governmental
activities.

The District maintains two governmental funds for external reporting. Information is presented separately in
the governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and
changes in fund balances for the general fund and debt service fund, all of which are considered major funds.

The District adopts an annual appropriated budget for its general fund. A budgetary comparison schedule
has been provided for the general fund to demonstrate compliance with the budget.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net position may serve over time as a useful indicator of an entity’s financial position. In the
case of the District, assets plus deferred outflows of resources exceeded liabilities at the close of the most
recent fiscal year.

Key components of the District’s net position are reflected in the following table:

NET POSITION
SEPTEMBER 30,
2021 2020

Current and other assets $15,117,672 $ 13,557,562

Capital assets, net of depreciation 14,775,490 14,657,223

Total assets 29,893,162 28,214,785

Deferred outflow s of resources 805,704 848,106

Current liabilities 391,721 538,388

Long-term liabilities 12,139,956 11,802,819

Total liabilities 12,531,677 12,341,207
Net position

Net investment in capital assets 3,441,238 3,702,510

Restricted 117,748 53,876

Unrestricted 14,608,203 12,965,298

Total net position $18,167,189 $ 16,721,684

The District’'s net position reflects its investment in capital assets (e.g. land, land improvements, and
infrastructure); less any related debt used to acquire those assets that is still outstanding. These assets are
used to provide services to residents; consequently, these assets are not available for future spending.
Although the District’s investment in capital assets is reported net of related debt, it should be noted that the
resources needed to repay this debt must be provided from other sources, since the capital assets
themselves cannot be used to liquidate these liabilities.



GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued)

The restricted portion of the District’s net position represents resources that are subject to external restrictions
on how they may be used. The remaining balance of unrestricted net position may be used to meet the
District’s other obligations.

The District’s net position increased during the most recent fiscal year. The majority of the increase was due
to the increase in charges for services.

Key elements of the change in net position are reflected in the following table:

CHANGES IN NET POSITION
FOR THE FISCAL Y EAR ENDED SEPTEMBER 30,

2021 2020
Revenues:
Program revenues
Charges for services $ 4,233,193 $ 4,108,582
Capital grants and contributions - 2,801,802
General revenues
Unrestricted investment earnings 5,733 17,710
Miscellaneous 12,769 3,768,181
Total revenues 4,251,695 10,696,275
Expenses:
General government 462,138 684,448
Maintenance and operations 1,553,423 1,386,351
Bond issue costs 215,800 -
Interest 574,829 603,282
Total expenses 2,806,190 2,674,081
Change in net position 1,445,505 8,022,194
Net position - beginning 16,721,684 8,699,490
Net position - ending $18,167,189  § 16,721,684

As noted above and in the statement of activities, the cost of all governmental activities during the fiscal year
ended September 30, 2021 was $2,806,190. The costs of the District’s activities were primarily funded by
program revenues. Program revenues, comprised primarily of assessments, decreased during the fiscal year
because there were no grand funds from FEMA or settlement as in the prior year. In total, expenses, including
depreciation, increased from the prior fiscal year, the majority of the increase was the result of bond issue
costs as compared to the prior fiscal year.

GENERAL BUDGETING HIGHLIGHTS

An operating budget was adopted and maintained by the governing board for the District pursuant to the
requirements of Florida Statutes. The budget is adopted using the same basis of accounting that is used in
preparation of the fund financial statements. The legal level of budgetary control, the level at which
expenditures may not exceed budget, is in the aggregate. Any budget amendments that increase the
aggregate budgeted appropriations must be approved by the Board of Supervisors. Actual general fund
expenditure did not exceed appropriations during the current fiscal year.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

At September 30, 2021, the District had $20,581,072 invested in capital assets for its governmental activities.
In the government-wide financial statements depreciation of $5,805,582 has been taken, which resulted in a
net book value of $14,775,490. More detailed information about the District’s capital assets is presented in the
notes of the financial statements.



CAPITAL ASSETS AND DEBT ADMINISTRATION (Continued)

Capital Debt

At September 30, 2021, the District had $12,020,000 Bonds outstanding for its governmental activities. More
detailed information about the District’s capital debt is presented in the notes of the financial statements.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND OTHER EVENTS

The District does not anticipate any major projects or significant changes to its infrastructure maintenance
program for the subsequent fiscal year. In addition, itis anticipated that the general operations of the District
will remain fairly constant.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, land owners, customers, investors and creditors with
a general overview of the District’s finances and to demonstrate the District’s accountability for the financial
resources it manages and the stewardship of the facilities it maintains. If you have questions about this report
or need additional financial information, contact the Sunshine Water Control District at 2300 Glades Road,
Suite 410W, Boca Raton, Florida, 33431.



ASSETS
Cash
Investments

SUNSHINE WATER CONTROL DISTRICT
CORAL SPRINGS, FLORIDA
STATEMENT OF NET POSITION
SEPTEMBER 30, 2021

Governmental
Activities

Assessments receivable
Restricted assets:

Investments
Capital assets:

Nondepreciable
Depreciable, net
Total assets

$ 14,946,616
10,020
103

160,933

7,205,640
7,569,850

29,893,162

DEFERRED OUTFLOWS OF RESOURCES
Deferred amounts on refundings

LIABILITIES

805,704

Accounts payable and accrued expenses
Accrued interest payable
Deposits payable
Non-current liabilities:
Due within one year
Due in more than one year
Total liabilities

NET POSITION

Net investment

90,091
89,955
211,675

135,000
12,004,956

12,531,677

in capital assets

Restricted for debt senvice

Unrestricted
Total net

3,441,238
117,748
14,608,203

position

18,167,189

See notes to the financial statements
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SUNSHINE WATER CONTROL DISTRICT
CORAL SPRINGS, FLORIDA
BALANCE SHEET
GOVERNMENTAL FUNDS
SEPTEMBER 30, 2021

Major Fund Total
Debt Governmental
General Senvice Funds
ASSETS
Cash $ 14,946,616 $ - $ 14,946,616
Investments 10,020 160,933 170,953
Assessments receivable 103 - 103
Due from other funds - 46,770 46,770
Total assets $ 14,956,739 $ 207,703 $ 15,164,442
LIABILITIES
Liabilities:
Accounts payable and accrued expenses $ 90,091 $ - $ 90,091
Deposits payable 211,675 - 211,675
Due to other funds 46,770 - 46,770
Total liabilities 348,536 - 348,536
FUND BALANCES
Restricted for:
Debt senvice - 207,703 207,703
Assigned to:
Subsequent years expenditures 2,050,250 2,050,250
Capital reserves 114,000 - 114,000
Working capital 1,441,052 - 1,441,052
Disaster recovery 3,000,000 - 3,000,000
Unassigned 8,002,901 - 8,002,901
Total fund balances 14,608,203 207,703 14,815,906
Total liabilities and fund balances $ 14,956,739 $ 207,703 $ 15,164,442

See notes to the financial statements



SUNSHINE WATER CONTROL DISTRICT
CORAL SPRINGS, FLORIDA
RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION
SEPTEMBER 30, 2021

Fund balance - governmental funds $ 14,815,906

Amounts reported for governmental activities in the statement of
net position are different because:

Capital assets used in gowernmental activities are not
financial resources and, therefore, are not reported as
assets in the governmental funds. The statement of net
position includes those capital assets, net of any
accumulated depreciation, in the net position of the
government as a whole.

Cost of capital assets 20,581,072
Accumulated depreciation (5,805,582) 14,775,490

Deferred amounts on refunding are shown on the government
wide financial statements while these amounts are shown
as an expenditure on the fund financial statements. 805,704

Liabilities not due and payable from current available
resources are not reported as liabilities in the governmental
fund statements. All liabilities, both current and long-term,
are reported in the government-wide financial statements.

Accrued interest payable (89,955)
Bonds payable (12,020,000)  (12,109,955)

Compensated absences due and payable after the next
fiscal year are not reported as a liability on the governmental

funds balance sheet. (119,956)
Net position of governmental activities $ 18,167,189

See notes to the financial statements



SUNSHINE WATER CONTROL DISTRICT
CORAL SPRINGS, FLORIDA
STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2021

Major Fund Total
Debt Governmental
General Senice Funds
REVENUES
Assessments $ 3,310,379 $ 922,814 $ 4,233,193
Investment income 5,704 29 5,733
Miscellaneous 12,769 - 12,769
Total revenues 3,328,852 922,843 4,251,695
EXPENDITURES
Current:
General government 443,682 18,456 462,138
Maintenance and operations 1,142,950 - 1,142,950
Debt senvice:
Principal - 11,685,000 11,685,000
Interest - 676,172 676,172
Bond issue costs - 215,800 215,800
Capital outlay 526,603 - 526,603
Total expenditures 2,113,235 12,595,428 14,708,663
Excess (deficiency) of revenues
over (under) expenditures 1,215,617 (11,672,585) (10,456,968)
OTHER FINANCING SOURCES (USES)
Transfers in 427,288 427,288
Transfers out - (427,288) (427,288)
Bond proceeds - 12,020,000 12,020,000
Total other financing sources 427,288 11,592,712 12,020,000
Net change in fund balances 1,642,905 (79,873) 1,563,032
Fund balances - beginning 12,965,298 287,576 13,252,874
Fund balances - ending $ 14,608,203 $ 207,703 $ 14,815,906

See notes to the financial statements
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SUNSHINE WATER CONTROL DISTRICT
CORAL SPRINGS, FLORIDA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2021

Amounts reported for governmental activities in the statement of
activities are different because:

Net change in fund balance - total governmental funds $ 1,563,032

Gowernmental funds report capital outlays as expenditures,
howevwer, in the statement of activities, the cost of those assets
is eliminated and capitalized as capital assets. 526,603

Amortization of deferred amount on refundings is not recognized
in the governmental fund financial statements, but is reported as
an expense in the statement of activities. (42,402)

financial resources when debt is first issued, whereas these
amounts are eliminated in the statement of activities and
recognized as long-term liabilities in the statement of net
position. (12,020,000)

Repayment of long-term liabilities are reported as expenditures
in the governmental fund statement but such repayments reduce
liabilities in the statement of net position and are eliminated in
the statement of activities. 11,685,000

The change in compensated absences between the current and
prior fiscal year is reported in the statement of activities but is
not reported as expenditures in governmental funds. (2,137)

Expenses reported in the statement of activities that do not
require the use of current financial resources are not reported as
expenditures in the funds. The details of the differences are as

follows:
Depreciation of capital assets (408,336)
Change in accrued interest 143,745
Change in net position of governmental activities $ 1,445,505

See notes to the financial statements



SUNSHINE WATER CONTROL DISTRICT
CORAL SPRINGS, FLORIDA
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - NATURE OF ORGANIZATION AND REPORTING ENTITY

Sunshine Water Control District ("District") was created on January 23, 1963 by Chapter 63-609, Laws of
Florida, under the provisions of Chapter 298.36, Florida Statutes. The District was established for the
purposes of constructing and maintaining systems of drainage, flood control and irrigation within the Districtin
Coral Springs, Florida. The District is governed by the Board of Supervisors ("Board"), which is composed of
three members. The Supervisors are elected by the owners of the property within the District. The Board of
Supervisors exercise all powers granted to the District pursuant to Chapter 298.36, Florida Statutes.

The Board has the responsibility for:

Assessing and levying assessments.

Approving budgets.

Exercising control over facilities and properties.
Controlling the use of funds generated by the District.
Approving the hiring and firing of key personnel.
Financing improvements.

ook wN =~

The financial statements were prepared in accordance with Governmental Accounting Standards Board
(“GASB”) Statements. Under the provisions of those standards, the financial reporting entity consists of the
primary government, organizations for which the District Board of Supervisors is considered to be financially
accountable, and other organizations for which the nature and significance of their relationship with the
District are such that, if excluded, the financial statements of the District would be considered incomplete or
misleading. There are no entities considered to be component units of the District; therefore, the financial
statements include only the operations of the District.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Government-Wide and Fund Financial Statements
The basic financial statements include both government-wide and fund financial statements.

The government-wide financial statements (i.e., the statement of net position and the statement of activities)
report information on all of the non-fiduciary activities of the primary government. For the most part, the effect
of interfund activity has been removed from these statements.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment is offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function or segment. Program revenues include 1) charges to customers who purchase, use or directly
benefit from goods, services or privileges provided by a given function or segment (operating-type special
assessments for maintenance and debt service are treated as charges for services) and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular function or
segment. Other items not included among program revenues are reported instead as general revenues.

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when
a liability is incurred, regardless of the timing of related cash flows. Assessments are recognized as revenues
in the year for which they are levied. Grants and similar items are to be recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting and Financial Statement Presentation (Continued)
Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when they are collectible within the
current period or

soon enough thereafter to pay liabilities of the current period. For this purpose, the government considers
revenues to be available if they are collected within 60 days of the end of the current fiscal period.
Expenditures are recorded when a liability is incurred, as under accrual accounting. However, debt service
expenditures are recorded only when payment is due.

Assessments

Assessments are non-ad valorem assessments on all platted lots within the District. Assessments are levied
each November 1 on property as of the previous January 1 to pay for the operations and maintenance of the
District. The fiscal year for which annual assessments are levied begins on October 1 with discounts available
for payments through February 28 and become delinquent on April 1. The District’s annual assessments are
billed and collected by the County Tax Assessor/Collector. The amounts remitted to the District are net of
applicable discounts or fees and include interest on monies held from the day of collection to the day of
distribution.

Assessments and interest associated with the current fiscal period are all considered to be susceptible to
accrual and so have been recognized as revenues of the current fiscal period. The portion of assessments
receivable due within the current fiscal period is considered to be susceptible to accrual as revenue of the
current period.

The District reports the following major governmental funds:

General Fund
The general fund is the general operating fund of the District. It is used to account for all financial resources
except those required to be accounted for in another fund.

Debt Service Fund
The debt service fund is used to account for the accumulation of resources for the annual payment of
principal and interest on long-term debt.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements.

When both restricted and unrestricted resources are available for use, it is the government’s policy to use
restricted resources first for qualifying expenditures, then unrestricted resources as they are needed.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities and Net Position or Equity

Restricted Assets
These assets represent cash and investments set aside pursuant to Bond covenants or other contractual
restrictions.

Deposits and Investments
The District’s cash and cash equivalents are considered to be cash on hand and demand deposits (interest
and non-interest bearing).

District has elected to proceed under the Alternative Investment Guidelines as set forth in Section 218.415
(17) Florida Statutes. The District may invest any surplus public funds in the following:

a) The Local Government Surplus Trust Funds, or any intergovernmental investment pool authorized
pursuant to the Florida Interlocal Cooperation Act;

b) Securities and Exchange Commission registered money market funds with the highest credit quality
rating from a nationally recognized rating agency;

c) Interest bearing time deposits or savings accounts in qualified public depositories;

d) Direct obligations of the U.S. Treasury.

The State Board of Administration’s (“SBA”) Local Government Surplus Funds Trust Fund (“Florida PRIME”)
is a“2a-7 like” pool. A “2a-7 like” pool is an external investment pool that is not registered with the Securities
and Exchange Commission (“SEC”) as an investment company, but nevertheless has a policy that it will, and
does, operate in a manner consistent with the SEC’s Rule 2a-7 of the Investment Company Act of 1940,
which comprises the rules governing money market funds. Thus, the pool operates essentially as a money
market fund. The District has reported its investment in Florida PRIME at amortized cost for financial
reporting purposes.

Securities listed in paragraph ¢ and d shall be invested to provide sufficient liquidity to pay obligations as they
come due. In addition, surplus funds may be deposited into certificates of deposit which are insured and any
unspent Bond proceeds are required to be held in investments as specified in the Bond Indenture.

The District records all interest revenue related to investment activities in the respective funds. Investments
are measured at amortized cost or reported at fair value as required by generally accepted accounting
principles.

Prepaid Items
Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as

prepaid items in both government-wide and fund financial statements.

Capital Assets

Capital assets, which include property, plant and equipment, and infrastructure assets (e.g., roads, fences,
canals and dikes and similar items) are reported in the government activities columns in the government-wide
financial statements. Capital assets are defined by the government as assets with an initial, individual cost of
more than $1,000 (amount not rounded) and an estimated useful life in excess of two years. Such assets are
recorded at historical cost or estimated historical cost if purchased or constructed. Donated capital assets are
recorded at acquisition value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend

assets lives are not capitalized. Major outlays for capital assets and improvements are capitalized as projects
are constructed.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities and Net Position or Equity (Continued)

Capital Assets (Continued)
Property, infrastructure and equipment of the District are depreciated using the straight-line method over the
following estimated useful lives:

Assets Years
Machinery and equipment 5-25
Infrastructure 5-50

In the governmental fund financial statements, amounts incurred for the acquisition of capital assets are
reported as fund expenditures. Depreciation expense is not reported in the governmental fund financial
statements.

Compensated Absences

Itis the District’s policy to permit employees to accumulate, within certain limits, earned but unused vacation
and sick pay benefits. There is no liability for unpaid accumulated sick leave since the government does not
have a policy to pay any amounts when employees separate from service with the government, except for
one employee’s sick time which was grandfathered in when the District reversed its policy regarding payment
for accumulated sick pay benefits. Compensated absences are reported as accrued in the government-wide
financial statements. Governmental funds report only matured compensated absences payable to currently
terminating employees which are included in wages payable, if any.

Unearned Revenue
Governmental funds report unearned revenue in connection with resources that have been received, but not
yet earned.

Long-Term Obligations

In the government-wide financial statements long-term debt and other long-term obligations are reported as
liabilities in the statement of net position. Bond premiums and discounts are deferred and amortized over the
life of the Bonds. Bonds payable are reported net of applicable premiums or discounts. Bond issuance costs
are reported as an expense in the year incurred.

In the fund financial statements, governmental fund types recognize premiums and discounts, as well as
issuance costs, during the current period. The face amount of debt issued is reported as other financing
sources. Premiums received on debt issuances are reported as other financing sources while discounts on
debt issuances are reported as other financing uses. Issuance costs, whether or not withheld from the actual
debt proceeds received, are reported as debt service expenditures.

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of resources, represents
a consumption of net position that applies to a future period(s) and so will not be recognized as an outflow of
resources (expense/expenditure) until then.

In addition to liabilities, the statement of financial position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to a future period(s) and so will not be recognized as an
inflow of resources (revenue) until that time.
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NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Assets, Liabilities and Net Position or Equity (Continued)

Fund Equity/Net Position

In the fund financial statements, governmental funds report non spendable and restricted fund balance for
amounts that are not available for appropriation or are legally restricted by outside parties for use for a
specific purpose. Assignments of fund balance represent tentative management plans that are subject to
change.

The District can establish limitations on the use of fund balance as follows:

Committed fund balance — Amounts that can be used only for the specific purposes determined by a
formal action (resolution) of the Board of Supervisors. Commitments may be changed or lifted only by the
Board of Supervisors taking the same formal action (resolution) that imposed the constraint originally.
Resources accumulated pursuant to stabilization arrangements sometimes are reported in this category.

Assigned fund balance — Includes spendable fund balance amounts established by the Board of
Supervisors that are intended to be used for specific purposes that are neither considered restricted nor
committed. The Board may also assign fund balance as it does when appropriating fund balance to cover
differences in estimated revenue and appropriations in the subsequent year’'s appropriated budget.
Assignments are generally temporary and normally the same formal action need not be taken to remove
the assignment.

The District first uses committed fund balance, followed by assigned fund balance and then unassigned fund
balance when expenditures are incurred for purposes for which amounts in any of the unrestricted fund
balance classifications could be used.

Net position is the difference between assets and deferred outflows of resources less liabilities and deferred
inflows of resources. Net position in the government-wide financial statements are categorized as net
investment in capital assets, restricted or unrestricted. Net investment in capital assets represents net
position related to infrastructure and property, plant and equipment. Restricted net position represents the
assets restricted by the District’s Bond covenants or other contractual restrictions. Unrestricted net position
consists of the net position not meeting the definition of either of the other two components.

Other Disclosures

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities,
and disclosure of contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenditures during the reporting period. Actual results could differ from those
estimates.

NOTE 3 - BUDGETARY INFORMATION

The District is required to establish a budgetary system and an approved Annual Budget. Annual Budgets are
adopted on a basis consistent with generally accepted accounting principles for the general fund. All annual
appropriations lapse at fiscal year-end.

The District follows these procedures in establishing the budgetary data reflected in the financial statements.

a) Each year the District Manager submits to the District Board a proposed operating budget for the fiscal
year commencing the following October 1.

b) Public hearings are conducted to obtain public comments.

c) Prior to October 1, the budget is legally adopted by the District Board.

d) All budget changes must be approved by the District Board.

e) The budgets are adopted on a basis consistent with generally accepted accounting principles.
f)  Unused appropriation for annually budgeted funds lapse at the end of the year.
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NOTE 4 — DEPOSITS AND INVESTMENTS

Deposits
The District's cash balances were entirely covered by federal depository insurance or by a collateral pool

pledged to the State Treasurer. Florida Statutes Chapter 280, "Florida Security for Public Deposits Act",
requires all qualified depositories to deposit with the Treasurer or another banking institution eligible collateral
equal to various percentages of the average daily balance for each month of all public deposits in excess of
any applicable deposit insurance held. The percentage of eligible collateral (generally, U.S. Governmental
and agency securities, state or local government debt, or corporate bonds) to public deposits is dependent
upon the depository's financial history and its compliance with Chapter 280. In the event of a failure of a
qualified public depository, the remaining public depositories would be responsible for covering any resulting
losses.

Investments
The District’s investments were held as follows at September 30, 2021:

Amortized Credit Risk Maturities
Goldman Sacs Financial Square Government Weighted average of the fund
Fund $ 160,933 S&P AAAmM portfolio: 49 days
Investment in Local Government Surplus Funds Weighted average of the fund
Trust Fund (Florida PRIME) 10,020 S&P AAAmM portfolio: 48 days
Total Investments $ 170,953

Credit risk — For investments, credit risk is generally the risk that an issuer of an investment will not fulfill its
obligation to the holder of the investment. This is measured by the assignment of a rating by a nationally
recognized statistical rating organization. Investmentratings by investment type are included in the preceding
summary of investments.

Concentration risk — The District places no limit on the amount the District may invest in any one issuer.

Interest rate risk — The District does not have a formal policy that limits investment maturities as a means of
managing exposure to fair value losses arising from increasing interest rates.

However, the Bond Indenture limits the type of investments held using unspent proceeds.

Fair Value Measurement — When applicable, the District measures and records its investments using fair
value measurement guidelines established in accordance with GASB Statements. The framework for
measuring fair value provides a fair value hierarchy that prioritizes the inputs to valuation techniques.

These guidelines recognize a three-tiered fair value hierarchy, in order of highest priority, as follows:
e [evel 1: Investments whose values are based on unadjusted quoted prices for identical investments
in active markets that the District has the ability to access;
e [evel 2: Investments whose inputs - other than quoted market prices - are observable either directly
or indirectly; and,
e Level 3: Investments whose inputs are unobservable.

The fair value measurement level within the fair value hierarchy is based on the lowest level of any input that
is significant to the entire fair value measurement. Valuation techniques used should maximize the use of
observable inputs and minimize the use of unobservable inputs.

Money market investments that have a maturity at the time of purchase of one year or less and are held by
governments other than external investment pools should be measured at amortized cost. For external
investment pools that qualify to be measured at amortized cost, the pool’s participants should also measure
their investments in that external investment pool at amortized cost for financial reporting purposes.
Accordingly, the District’'s investments have been reported at amortized cost above.
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NOTE 4 — DEPOSITS AND INVESTMENTS (Continued)

Investments (Continued)

External Investment Pool — With regard to redemption gates, Chapter 218.409(8)(a), Florida Statutes, states
that “The principal, and any part thereof, of each account constituting the trust fund is subject to payment at
any time from the moneys in the trust fund. However, the Executive Director may, in good faith, on the
occurrence of an event that has a material impact on liquidity or operations of the trust fund, for 48 hours limit
contributions to or withdrawals from the trust fund to ensure that the Board can invest moneys entrusted to it
in exercising its fiduciary responsibility. Such action must be immediately disclosed to all participants, the
Trustees, the Joint Legislative Auditing Committee, the Investment Advisory Council, and the Participant
Local Government Advisory Council. The Trustees shall convene an emergency meeting as soon as
practicable from the time the Executive Director has instituted such measures and review the necessity of
those measures. If the Trustees are unable to convene an emergency meeting before the expiration of the 48-
hour moratorium on contributions and withdrawals, the moratorium may be extended by the Executive
Director until the Trustees are able to meet to review the necessity for the moratorium. If the Trustees agree
with such measures, the Trustees shall vote to continue the measures for up to an additional 15 days. The
Trustees must convene and vote to continue any such measures before the expiration of the time limit set, but
in no case may the time limit set by the Trustees exceed 15 days.” With regard to liquidity fees, Florida
Statute 218.409(4) provides authority for the SBA to impose penalties for early withdrawal, subject to
disclosure in the enrollment materials of the amount and purpose of such fees. At present, no such disclosure
has been made.

As of September 30, 2021, there were no redemption fees or maximum transaction amounts, or any other
requirements that serve to limit a participant’s daily access to 100% of their account value.

NOTE 5 - INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS

Interfund receivables and payables at September 30, 2021 were as follows:

Fund Receivable Payable

General $ - $ 46,770

Debt

Service 46,770 -
Total $ 46,770 $ 46,770

The outstanding balances between funds result primarily from the time lag between the dates that
transactions are recorded in the accounting system and payments between funds are made. In the case of
the District, the balances between the general fund and debt service fund related amounts not yet transferred
to the debt service fund.

Interfund transfers for the fiscal year ended September 30, 2021 were as follows:

Transfer
Fund Transfer in out
General $ 427,288 $ -
Debt
Service - 427,288
Total $ 427,288 $ 427,288

Transfers are used to move revenues from the fund where collection occurs to the fund where funds have
been reallocated for use. In the case of the District, transfers from the debt service to the general fund were
made for tax assessment collections.
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NOTE 6 — CAPITAL ASSETS

Capital asset activity for the fiscal year ended September 30, 2021 was as follows:

Beginning Ending
Balance Additions Reductions Balance
Governmental activities
Capital assets, not being depreciated
Land $ 738,000 $ - $ - $ 738,000
Infrastructure under construction 5,941,037 526,603 - 6,467,640
Total capital assets, not being depreciated 6,679,037 526,603 - 7,205,640
Capital assets, being depreciated
Equipment 1,167,549 - - 1,167,549
Infrastructure - w ater control and other 12,207,883 - - 12,207,883
Total capital assets, being depreciated 13,375,432 - - 13,375,432
Less accumulated depreciation for:
Equipment 869,143 67,483 - 936,626
Infrastructure - w ater control and other 4,528,103 340,853 - 4,868,956
Total accumulated depreciation 5,397,246 408,336 - 5,805,582
Total capital assets, being depreciated, net 7,978,186 (408,336) - 7,569,850
Governmental activities capital assets $ 14,657,223 $ 118,267 $ - $ 14,775,490

In October 2010, the District approved its amended water control plan which includes an estimated 5 year
Capital Improvement Plan at a cost of approximately $19,807,000. The Capital Improvements Plan includes
restoration of the canal system, repair/replacement/cleaning of culverts, replacement of both pump stations,
interconnect between the east and west basins of the District, interconnect with neighboring water control
districts, GIS/telemetry systems, and various other miscellaneous improvements. All of the improvements are
designed to provide services and benefit to all developable lands in the District. Approximately $11.2 million of
the Capital Improvements is funded by Series 2011 Bonds (see Note 6 for details) and $8.6 million will be
funded with internally generated funds and designated capital reserves.

Depreciation expense was charged to the maintenance and operations function.
NOTE 7 — LONG-TERM LIABILITIES

Series 2018

On November 6, 2018, the District issued $11,685,000 of Special Assessment Revenue Bonds, Series 2018
consisting of $11,685,000 Term Bond Series 2018 due on May 1, 2041 with a fixed interest rate 0of 4.8%. The
bonds were issued to refund Series 2011 Bonds. Interest is to be paid semiannually on each Many 1 and
November 1 commencing on May 1, 2019. Principal on the Bonds is to be paid serially commencing on May
1, 2023 and ending May 1, 2041. The Series 2018 Bonds were refunded during the current fiscal year
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NOTE 7 — LONG-TERM LIABILITIES (Continued)

Series 2021

On July 15, 2021, the District issued $12,020,000 of Special Assessment Revenue Refunding Bonds Series
2021 due May 1, 2041, with a fixed interest rate of 3.05%. The Bonds were issued to refund the District’s
outstanding Special Assessment Revenue Bonds, Series 2018 (the “Refunded Bonds”). Interest is to be paid
semiannually on each May 1 and November 1. Principal on the Bonds is to be paid serially commencing May
1, 2022 through May 1, 2041.

The Series 2021 Bonds are subject to redemption at the option of the District prior to maturity. The Series
2007 Bonds are subject to extraordinary mandatory redemption prior to maturity in the manner determined by
the Bond Registrar if certain events occurred as outlined in the Bond Indenture.

The Bond Indenture established restrictions and requirements relating principally to the use of proceeds to
pay for the refunded bonds and the procedures to be followed by the District on assessments to property
owners. The District agrees to levy special assessments in annual amounts adequate to provide payment of
debt service. The District was in compliance with the requirements at September 30, 2021.

Refunded Bonds

The District refunded the Series 2018 Bonds, which had an outstanding balance of $11,685,000 at the time of
the refunding with the proceeds from the Series 2021 Bonds. The refunding was a current refunding and
resulted in a difference in cash flows required to pay the respective debt service of $825,595. The refunding
resulted in an economic gain of $621,083. The refunded Bonds have been paid off as of September 30, 2021.

Long-term Debt activity
Changes in long-term liability activity for the fiscal year ended September 30, 2021 were as follows:

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Governmental activities
Bonds payable:
Series 2021 $ - $ 12,020,000 $ - $12,020,000 $ 135,000
Series 2018 11,685,000 - 11,685,000 - -
Compensated absences 117,819 2,137 - 119,956
Total $ 11,802,819 $12,022,137 $11,685,000 $ 12,139,956 $ 135,000

At September 30, 2021, the scheduled debt service requirements on the long-term debt were as follows:

Year ending Governmental Activities
September 30: Principal Interest Total
2022 $ 135,000 $ 291,251 $ 426,251
2023 470,000 362,493 832,493
2024 490,000 348,158 838,158
2025 500,000 333,213 833,213
2026 515,000 317,963 832,963
2027-2031 2,830,000 1,343,983 4,173,983
2032-2036 3,270,000 886,025 4,156,025
2037-2041 3,810,000 355,630 4,165,630
Total $ 12,020,000 $ 4,238,716 $ 16,258,716
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NOTE 8 — PENSION PLAN

In October 2009, the District adopted a 401a Defined Contribution Plan as managed by ICMA-RC Services,
LLC. The Plan covers all permanent full-time employees with vesting requirements varying between one and
five years. The District’s contribution to the plan is 10% of each eligible employee’s regular pay. The total
compensation for the qualified participants for the year was $341,505, while the total payroll for the year was
$359,908. Total plan contributions for qualified participants were $37,270.

The District also adopted a deferred compensation plan, which was created in accordance with Internal
Revenue Code, Section 457. The plan, available to all District employees, permits them to defer a portion of
their salary until future years. The plans are administered through ICMA Retirement Corporation and the
District has elected to serve as Trustee for each.

NOTE 9 - MANAGEMENT COMPANY

The District has contracted with Wrathell, Hunt and Associates, LLC to perform management advisory
services, which include financial and accounting services. Certain employees of the management company
also serve as officers of the District. Under the agreement, the District compensates the management
company for management, accounting, financial reporting, computer and other administrative costs.

NOTE 10 — RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; and natural disasters. The District has obtained commercial insurance from
independent third parties to mitigate the costs of these risks; coverage may not extend to all situations.
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SUNSHINE WATER CONTROL DISTRICT
CORAL SPRINGS, FLORIDA
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCE - BUDGET AND ACTUAL — GENERAL FUND
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2021

Variance with

Final Budget -
Budgeted Actual Positive
Original Amounts (Negative)
REVENUES
Assessments $ 3,286,254 $ 3,310,379 $ 24,125
Interest 9,000 5,704 (3,296)
Miscellaneous 21,700 12,769 (8,931)
Total revenues 3,316,954 3,328,852 11,898
EXPENDITURES
Current:
General government 378,548 443,682 (65,134)
Maintenance and operations 1,759,189 1,142,950 616,239
Capital outlay 3,626,472 526,603 3,099,869
Total expenditures 5,764,209 2,113,235 3,650,974
Excess (deficiency) of revenues
over (under) expenditures (2,447,255) 1,215,617 3,662,872
OTHER FINANCING SOURCES (USES)
Carry forward 2,039,000 - (2,039,000)
Transfers In/Out 408,255 427,288 19,033
Total other financing sources (uses) 2,447,255 427,288 (2,019,967)
Net change in fund balance $ - 1,642,905 $ 1,642,905
Fund balance - beginning 12,965,298
Fund balance - ending $ 14,608,203

See notes to required supplementary information
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SUNSHINE WATER CONTROL DISTRICT
CORAL SPRINGS, FLORIDA
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

The District is required to establish a budgetary system and an approved Annual Budget for the general fund.
The District’'s budgeting process is based on estimates of cash receipts and cash expenditures which are
approved by the Board. The budget approximates a basis consistent with accounting principles generally
accepted in the United States of America (generally accepted accounting principles).

The legal level of budgetary control, the level at which expenditures may not exceed budget, is in the
aggregate. Any budget amendments that increase the aggregate budgeted appropriations must be approved
by the Board of Supervisors. Actual general fund expenditures did not exceed appropriations for the fiscal
year ended September 30, 2021.
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SUNSHINE WATER CONTROL DISTRICT
CORAL SPRINGS, FLORIDA
OTHER INFORMATION — DATA ELEMENTS
REQUIRED BY FL STATUTE 218.39(3)(C)

UNAUDITED

Element

Comments

Number of district employees compensated at 9/30/2021

7 employees

Number of independent contractors compensated in September 2021

8 contractors

Employee compensation for FY E 9/30/2021 (paid/accrued)

$362,600

Independent contractor compensation for FY E 9/30/2021

$85,956

Construction projects to begin on or after October 1; (>$65K)

No upcoming projects

Budget variance report

See page 23 of annual financial report

Ad Valoremtaxes;

Not applicable

Millage rate FY E 9/30/2021

Not applicable

Ad valorem taxes collected FYE 9/30/2021

Not applicable

Outstanding Bonds:

Not applicable

Non ad valorem special assessments;

Special assessment rate FYE 9/30/2021

Operations and maintenance - $201.36

Debt service - $56.10

Special assessments collected FYE 9/30/2021

$4,148,534

Outstanding Bonds:

Series 2018, due May 1, 2041

see Note 7 for details

Series 2021, due May 1, 2042

see Note 7 for details
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951 Yamato Road = Suite 280
Boca Raton, Florida 33431

Grau & Associates (551 904-9209 - (800) 2664725

CERTIFIED PUBLIC ACCOUNTANTS www.graucpa.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Supervisors
Sunshine Water Control District
Coral Springs, Florida

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States, the financial statements of the governmental activities and
each major fund of Sunshine Water Control District, Coral Springs, Florida (“District”) as of and for the fiscal
year ended September 30, 2021, and the related notes to the financial statements, which collectively
comprise the District’s basic financial statements, and have issued our opinion thereon dated June 27, 2022.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or,
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or
on compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

4 ;
/77/5441 Ve ﬂ;’aun/ud: a

June 27, 2022
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951 Yamato Road = Suite 280
Boca Raton, Florida 33431

Grau & Associates (1) 94-5295 - 600) 2994728

CERTIFIED PUBLIC ACCOUNTANTS www.graucpa.com

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH THE
REQUIREMENTS OF SECTION 218.415, FLORIDA STATUTES, REQUIRED BY
RULE 10.556(10) OF THE AUDITOR GENERAL OF THE STATE OF FLORIDA

To the Board of Supervisors
Sunshine Water Control District
Coral Springs, Florida

We have examined Sunshine Water Control District, Coral Springs, Florida’s (“District”) compliance with the
requirements of Section 218.415, Florida Statutes, in accordance with Rule 10.556(10) of the Auditor General
of the State of Florida during the fiscal year ended September 30, 2021. Management is responsible for
District's compliance with those requirements. Our responsibility is to express an opinion on District’s
compliance based on our examination.

Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. Those standards require that we plan and perform the examination to
obtain reasonable assurance about whether the District complied, in all material respects, with the specified
requirements referenced in Section 218.415, Florida Statutes. An examination involves performing
procedures to obtain evidence about whether the District complied with the specified requirements. The
nature, timing, and extent of the procedures selected depend on our judgment, including an assessment of
the risks of material noncompliance, whether due to fraud or error. We believe that the evidence we obtained
is sufficient and appropriate to provide a reasonable basis for our opinion. Our examination does not provide
a legal determination on the District’'s compliance with specified requirements.

In our opinion, the District complied, in all material respects, with the aforementioned requirements for the
fiscal year ended September 30, 2021.

This report is intended solely for the information and use of the Legislative Auditing Committee, members of
the Florida Senate and the Florida House of Representatives, the Florida Auditor General, management, and
the Board of Supervisors of Sunshine Water Control District, Coral Springs, Florida and is not intended to be
and should not be used by anyone other than these specified parties.

zhfb’mu e ﬂwﬂﬂdﬁ

June 27, 2022
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951 Yamato Road = Suite 280
Boca Raton, Florida 33431

Grau & Associates (1) 94-5295 - 600) 2994728

CERTIFIED PUBLIC ACCOUNTANTS www.graucpa.com

MANAGEMENT LETTER PURSUANT TO THE RULES OF
THE AUDITOR GENERAL FOR THE STATE OF FLORIDA

To the Board of Supervisors
Sunshine Water Control District
Coral Springs, Florida

Report on the Financial Statements

We have audited the accompanying basic financial statements of Sunshine Water Control District, Coral
Springs, Florida ("District"), as of and for the fiscal year ended September 30, 2021, and have issued our
report thereon dated June 27, 2022.

Auditor’s Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States; and Chapter 10.550, Rules of the Florida Auditor General.

Other Reporting Requirements

We have issued our Independent Auditor's Report on Internal Control over Financial Reporting and on
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in Accordance with
Government Auditing Standards; and Independent Auditor’'s Report on an examination conducted in
accordance with AICPA Professional Standards, AT-C Section 315, regarding compliance requirements in
accordance with Chapter 10.550, Rules of the Auditor General. Disclosures in those reports, which are dated
June 27, 2022, should be considered in conjunction with this management letter.

Purpose of this Letter

The purpose of this letter is to comment on those matters required by Chapter 10.550 of the Rules of the
Auditor General for the State of Florida. Accordingly, in connection with our audit of the financial statements
of the District, as described in the first paragraph, we report the following:

. Current year findings and recommendations.
Il. Status of prior year findings and recommendations.
lll. Compliance with the Provisions of the Auditor General of the State of Florida.

Our management letter is intended solely for the information and use of the Legislative Auditing Committee,
members of the Florida Senate and the Florida House of Representatives, the Florida Auditor General,
Federal and other granting agencies, as applicable, management, and the Board of Supervisors of Sunshine
Water Control District, Coral Springs, Florida and is not intended to be and should not be used by anyone
other than these specified parties.

We wish to thank Sunshine Water Control District, Coral Springs, Florida and the personnel associated with it,

for the opportunity to be of service to them in this endeavor as well as future engagements, and the
courtesies extended to us.

%7”)4’;44/ )‘dMﬁ
June 27, 2022
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REPORT TO MANAGEMENT

CURRENT YEAR FINDINGS AND RECOMMENDATIONS

None

PRIOR YEAR FINDINGS AND RECOMMENDATIONS

None

COMPLIANCE WITH THE PROVISIONS OF THE AUDITOR GENERAL OF THE STATE OF FLORIDA

Unless otherwise required to be reported in the auditor’s report on compliance and internal controls, the
management letter shall include, but not be limited to the following:

1.

A statement as to whether or not corrective actions have been taken to address findings and
recommendations made in the preceding annual financial audit report.

There were no significant findings and recommendations made in the preceding annual financial
audit report for the fiscal year ended September 30, 2020.

Any recommendations to improve the local governmental entity's financial management.

There were no such matters discovered by, or that came to the attention of, the auditor, to be
reported for the fiscal year ended September 30, 2021.

Noncompliance with provisions of contracts or grant agreements, or abuse, that have occurred,
or are likely to have occurred, that have an effect on the financial statements that is less than
material but which warrants the attention of those charged with governance.

There were no such matters discovered by, or that came to the attention of, the auditor, to be
reported, for the fiscal year ended September 30, 2021.

The name or official title and legal authority of the District are disclosed in the notes to the financial
statements.

The District has not met one or more of the financial emergency conditions described in Section
218.503(1), Florida Statutes.

We applied financial condition assessment procedures and no deteriorating financial conditions were
noted as of September 30, 2021. It is management’s responsibility to monitor financial condition, and
our financial condition assessment was based in part on representations made by management and
the review of financial information provided by same.

Management has provided the specific information required by Section 218.39(3)(c) in the Other
Information section of the financial statements on page 25.
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RESOLUTION 2022-09

A RESOLUTION OF THE BOARD OF SUPERVISORS OF THE SUNSHINE
WATER CONTROL DISTRICT HEREBY ACCEPTING THE AUDITED
FINANCIAL REPORT FOR THE FISCAL YEAR ENDED SEPTEMBER 30,
2021

WHEREAS, the District’s Auditor, Grau & Associates, has heretofore prepared and
submitted to the Board, for accepting, the District’s Audited Financial Report for Fiscal Year 2021;

NOW, THEREFORE BE IT RESOLVED BY THE BOARD OF SUPERVISORS
OF THE SUNSHINE WATER CONTROL DISTRICT;

1. The Audited Financial Report for Fiscal Year 2021, heretofore submitted to the
Board, is hereby accepted for Fiscal Year 2021, for the period ending September 30, 2021; and

2. A verified copy of said Audited Financial Report for Fiscal Year 2021 shall be
attached hereto as an exhibit to this Resolution, in the District’s “Official Record of Proceedings”.

PASSED AND ADOPTED this 13th day of July, 2022.

SUNSHINE WATER CONTROL DISTRICT

Secretary/Assistant Secretary President/Vice President, Board of Supervisors
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SUNSHINE
WATER CONTROL DISTRICT
BALANCE SHEET
GOVERNMENTAL FUNDS

MAY 31, 2022
Debt Service Debt Service Total
General Fund Fund Governmental
Fund Series 2018 Series 2021 Funds
ASSETS
Centennial Bank* $ 2,091,036 $ -3 - $ 2,091,036
Centennial Bank - escrow* 80,844 - - 80,844
DS - Series 2021 - 472,357
Investments
State Board of Administration*
A Investment account 5,132 5,132
A Bank maintenance reserve account 2,688 2,688
A Renewal & replacement reserve account 2,000 2,000
A Equipment replacement reserve account 211 211
Centennial Bank - MMA* 259,441 259,441
FineMark Bank - MMA 249,015 249,015
FineMark Bank - ICS 13,053,948 13,053,948
Iberia Bank - MMA* 5,531 5,531
Due from general fund - 57,114
Total assets $15,749,846 $ 16,279,317
LIABILITIES
Liabilities:
Accounts payable $ 80,025 $ 80,025
Retainage payable 161,752 161,752
Due to debt service 57,114 57,114
Deposits payable/trash bonds 184,500 184,500
Cost recovery deposits 48,855 48,855
Total liabilities 532,246 532,246
FUND BALANCES
Assigned:
3 months working capital 1,438,513 1,438,513
Disaster recovery 3,500,000 3,500,000
Truck replacement 142,000 142,000
Restricted for
Debt service - 529,471
Unassigned 10,137,087 10,137,087
Total fund balances 15,217,600 15,747,071
Total liabilities and fund balances $15,749,846 $ 16,279,317

*Accounts not reconciled as statement not received prior to agenda preparation date.




SUNSHINE
WATER CONTROL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
GENERAL FUND
FOR THE PERIOD ENDED MAY 31, 2022

Current Year to Adopted % of
Month Date Budget Budget

REVENUES
Assessments $ - $ 3,348,935 $ 3,480,348 96%
Interest and miscellaneous 1,678 4,602 9,000 51%
Permit review fees 1,400 4,550 4,900 93%
Cost recovery - 1,344 17,500 8%

Total revenues 3,078 3,359,431 3,511,748 96%
EXPENDITURES
Administrative
Supervisors 100 1,000 1,800 56%
Supervisors reimbursement - - 7,500 0%
Management/accounting/recording 5,318 42,546 63,819 67%
DSF & CPF accounting 1,242 9,939 14,908 67%
Dissemination fee 84 667 1,000 67%
Arbitrage rebate calculation - - 750 0%
Trustee - - 5,000 0%
Audit - - 11,200 0%
Legal 9,783 52,288 95,000 55%
Human resource services 611 4,891 7,337 67%
Communication - - 7,500 0%
Dues/subscriptions - 4,175 4,500 93%
Rent - operations facility 3,937 31,501 47,249 67%
Insurance - 23,365 32,543 72%
Legal advertising - 699 2,500 28%
Office supplies and expenses 171 837 1,500 56%
Postage - 546 1,200 46%
Postage-ROW clearing - - 500 0%
Printing and binding 116 933 1,400 67%
Website - 1,109 3,000 37%
ADA website compliance - - 210 0%
Contingencies - 2,673 5,000 53%

Total administrative expenses 21,362 177,169 315,416 56%
Field operations
Salaries and wages 32,552 253,169 438,375 58%
FICA taxes 2,488 19,472 33,536 58%
Special pay - 1,435 2,000 72%
Bonus program - - 1,500 0%
401a retirement plan 3,253 25,295 43,838 58%
Health insurance 22,355 164,010 278,434 59%
Workers' compensation insurance - 12,551 15,000 84%
Engineering 4,998 17,120 100,000 17%
Engineering - capital outlay ps1 & ps2 1,680 14,061 200,000 7%
Engineering - wofo phase 2b 8,008 84,809 219,900 39%
Engineering - sw 20 yrs reporting - 3,024 - N/A



SUNSHINE
WATER CONTROL DISTRICT

STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES

GENERAL FUND

FOR THE PERIOD ENDED MAY 31, 2022

Consulting engineer services
Cost recovery
Water quality testing
Telephone
Electric
Insurance
Repairs and maintenance
Canal banks
Canal dredging
Culvert inspection & cleaning
Dumpster service
Truck & tractor
Other
Operating supplies
Chemicals
Fuel
Fuel-pump station generator
Triploid carp
Uniforms
Other
Permit fees, licenses, schools
Capital outlay - westchester
Capital outlay - pump station 1 & 2
Capital outlay - wofc phase 2B
Field equipment
Pump station telemetry
Contingencies
Total field operations
Other fees and charges
Tax collector
Property appraiser
Property tax bills - fire & EMS assessment
Total other fees & charges
Total expenditures

Current Year to Adopted % of
Month Date Budget Budget
- - 25,000 0%
644 3,013 17,500 17%
1,188 3,428 5,224 66%
139 973 1,800 54%
528 20,434 85,000 24%
- 54,411 46,949 116%
- 7,218 50,000 14%
- - 50,000 0%
- - 100,000 0%
337 3,721 13,000 29%
125 3,958 21,000 19%
- 6,392 21,000 30%
- 27,131 90,000 30%
1,120 6,866 20,000 34%
- - 35,000 0%
- - 19,755 0%
146 973 3,217 30%
- 2,095 4,000 52%
- 4,680 5,000 94%
- 2,034 - N/A
111,975 184,067 1,500,000 12%
671,200 1,617,519 1,840,000 88%
- - 35,000 0%
123 2,202 40,000 6%
8,535 8,729 5,000 175%
871,394 2,554,790 5,366,028 48%
- 33,489 36,254 92%
- 33,489 36,254 92%
- 38 100 38%
- 67,016 72,608 92%
892,756 2,798,975 5,754,052 49%




Excess/(deficiency) of revenues
over/(under) expenditures

OTHER FINANCING SOURCES/(USES)
Transfers in - from DSF Series 2018
Transfers in - from DSF Series 2021
Transfer out - to DSF Series 2021

Total other financing sources/(uses)
Net increase/(decrease) of fund balance
Fund balance - beginning

Fund balance - ending
Assigned:

3 months working capital

Disaster recovery
Truck replacement
Unassigned

Total fund balance - ending

SUNSHINE

WATER CONTROL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES

GENERAL FUND

FOR THE PERIOD ENDED MAY 31, 2022

Current Year to Adopted % of
Month Date Budget Budget
(889,678) 560,456 (2,242,304)
- 48,941 - N/A
- - 300,000 0%
- - (107,946) 0%
- 48,941 192,054 25%
(889,678) 609,397 (2,050,250)
16,107,278 14,608,203 14,022,163
1,438,513 1,438,513 1,438,513
3,500,000 3,500,000 3,500,000
142,000 142,000 142,000
10,137,087 10,137,087 6,891,400
$ 15,217,600 $ 15,217,600 $11,971,913




SUNSHINE
WATER CONTROL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES
DEBT SERVICE FUND SERIES 2018
FOR THE PERIOD ENDED MAY 31, 2022

Current Year To
Month Date
REVENUES
Interest $ -9 6
Total revenues - 6
EXPENDITURES
Debt service - -
Total debt service - -
Excess/(deficiency) of revenues
over/(under) expenditures - 6
OTHER FINANCING SOURCES/(USES)
Transfers (out) - (156,887)
Total other financing sources/(uses) - (156,887)
Net increase/(decrease) in fund balance - (156,881)
Fund balances - beginning - 156,881

Fund balances - ending $ - 3 -




STATEMENT OF REVENUES, EXPENDITURES,

SUNSHINE
WATER CONTROL DISTRICT

AND CHANGES IN FUND BALANCES
DEBT SERVICE FUND SERIES 2021
FOR THE PERIOD ENDED MAY 31, 2022

REVENUES
Assessment levy: on-roll
Interest

Total revenues

EXPENDITURES
Debt service
Principal
Interest

Total debt service

Other fees and charges

Tax collector

Property appraiser

Cost of issuance

Total other fees and charges
Total expenditures

Excess/(deficiency) of revenues
over/(under) expenditures

OTHER FINANCING SOURCES/(USES)
Transfers in
Transfers (out)

Total other financing sources/(uses)

Net increase/(decrease) in fund balance
Fund balances - beginning
Fund balances - ending

Current Year To Adopted % of
Month Date Budget Budget

$ - 816,406 $ 848,359 96%

18 19 - N/A

18 816,425 848,359 96%

135,000 135,000 135,000 100%

183,305 291,251 291,251 100%

318,305 426,251 426,251 100%

- 16,327 8,837 185%

- - 8,837 0%

- 3,000 - N/A

- 19,327 17,674 109%

318,305 445,578 443,925 100%
(318,287) 370,847 404,434

- 107,946 107,946 100%

- - (300,000) 0%

- 107,946 (192,054) -56%
(318,287) 478,793 212,380
847,758 50,678 -
$ 529,471 529,471 $ 212,380




SUNSHINE
Water Control District

Special Assessment Revenue Improvement Bonds, Series 2018
$11,685,000

Debt Service Schedule

Date Principal Coupon Interest Total P+l
11/01/2021 - 222,015.00 222,015.00
05/01/2022 4.800% 222,015.00 222,015.00
11/01/2022 - 222,015.00 222,015.00
05/01/2023 430,000.00 4.800% 222,015.00 652,015.00
11/01/2023 - 213,845.00 213,845.00
05/01/2024 450,000.00 4.800% 213,845.00 663,845.00
11/01/2024 - 205,295.00 205,295.00
05/01/2025 465,000.00 4.800% 205,295.00 670,295.00
11/01/2025 - 196,460.00 196,460.00
05/01/2026 480,000.00 4.800% 196,460.00 676,460.00
11/01/2026 - 187,340.00 187,340.00
05/01/2027 500,000.00 4.800% 187,340.00 687,340.00
11/01/2027 - 177,840.00 177,840.00
05/01/2028 520,000.00 4.800% 177,840.00 697,840.00
11/01/2028 - 167,960.00 167,960.00
05/01/2029 540,000.00 4.800% 167,960.00 707,960.00
11/01/2029 - 157,700.00 157,700.00
05/01/2030 560,000.00 4.800% 157,700.00 717,700.00
11/01/2030 - 147,060.00 147,060.00
05/01/2031 580,000.00 4.800% 147,060.00 727,060.00
11/01/2031 - 136,040.00 136,040.00
05/01/2032 600,000.00 4.800% 136,040.00 736,040.00
11/01/2032 - 124,640.00 124,640.00
05/01/2033 625,000.00 4.800% 124,640.00 749,640.00
11/01/2033 - 112,765.00 112,765.00
05/01/2034 650,000.00 4.800% 112,765.00 762,765.00
11/01/2034 - 100,415.00 100,415.00
05/01/2035 675,000.00 4.800% 100,415.00 775,415.00
11/01/2035 - 87,590.00 87,590.00
05/01/2036 695,000.00 4.800% 87,590.00 782,590.00
11/01/2036 - 74,385.00 74,385.00
05/01/2037 730,000.00 4.800% 74,385.00 804,385.00
11/01/2037 - 60,515.00 60,515.00
05/01/2038 750,000.00 4.800% 60,515.00 810,515.00
11/01/2038 - 46,265.00 46,265.00
05/01/2039 780,000.00 4.800% 46,265.00 826,265.00
11/01/2039 - 31,445.00 31,445.00
05/01/2040 810,000.00 4.800% 31,445.00 841,445.00
11/01/2040 - 16,055.00 16,055.00
05/01/2041 845,000.00 4.800% 16,055.00 861,055.00

Total $11,685,000.00 - $5,375,290.00 $17,060,290.00
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MINUTES OF MEETING
SUNSHINE WATER CONTROL DISTRICT

The Board of Supervisors of the Sunshine Water Control District held a Regular Meeting
on June 8, 2022 at 6:30 p.m., at the La Quinta Inn Coral Springs, 3701 N. University Drive, Coral
Springs, Florida 33065.

Present were:

Joe Morera President
Ivan Ortiz Vice President
Ed Khouri Secretary

Also present were:

Cindy Cerbone District Manager

Jaimie Sanchez Wrathell, Hunt and Associates, LLC

Al Malefatto District Counsel

Seth Behn Lewis, Longman & Walker, P.A.

Janice Rustin (via telephone) Lewis, Longman & Walker, P.A.

Orlando Rubio District Engineer

Cory Selchan Field Superintendent

Steve Smith Craig A. Smith & Associates (CAS)
FIRST ORDER OF BUSINESS Call to Order

Mr. Morera called the meeting to order at 6:30 p.m.

SECOND ORDER OF BUSINESS Roll Call

Supervisors Morera, Ortiz and Khouri were present, in person.

THIRD ORDER OF BUSINESS Pledge of Allegiance

All present recited the Pledge of Allegiance.
A moment of silence was observed to reflect on the lives of recent victims of mass

shootings and violence across the United States.
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FOURTH ORDER OF BUSINESS Public Comments [3-Minute Time Limit]
(Comments should be made from the
microphone to ensure recording. Please
state your name prior to speaking)

No members of the public spoke.

FIFTH ORDER OF BUSINESS Administration of Oath of Office to Newly
Appointed Supervisor, Ed Khouri (the
following to be provided in a separate
package)

Ms. Cerbone stated that Mr. Khouri, who was previously-appointed to fill the vacant

seat, was sworn in prior to this meeting. She provided and briefly explained the following items:

A. Guide to Sunshine Amendment and Code of Ethics for Public Officers and Employees
B. Membership, Obligations and Responsibilities
C. Financial Disclosure Forms

l. Form 1: Statement of Financial Interests
1. Form 1X: Amendment to Form 1, Statement of Financial Interests
1. Form 1F: Final Statement of Financial Interests

D. Form 8B — Memorandum of Voting Conflict

SIXTH ORDER OF BUSINESS Consideration of Resolution 2022-06,
Designating Certain Officers of the District,
and Providing for an Effective Date

Ms. Cerbone presented Resolution 2022-06. Mr. Ortiz nominated the following slate of

officers:
Joe Morera President
Ivan Ortiz Vice President
Ed Khouri Secretary
Craig Wrathell Assistant Secretary
Cindy Cerbone Assistant Secretary
Jamie Sanchez Assistant Secretary

No other nominations were made.
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Prior appointments by the Board for Treasurer and Assistant Treasurer remain

unaffected by this Resolution.

On MOTION by Mr. Ortiz and seconded by Mr. Morera, with all in favor,
Resolution 2022-06, Designating Certain Officers of the District, as nominated,
and Providing for an Effective Date, was adopted.

SEVENTH ORDER OF BUSINESS Ratification of Engagement Letter to Re-
Establish District

Mr. Malefatto recapped and discussed the following:
> During the last Legislative Session, at the Governor’s behest, the Legislature approved
decertifying the Reedy Creek Improvement District (RCID), which was established in 1967 and is
a Special District in the Orlando area that covers Walt Disney World.
> The legislation effectuating that also included five other Special Districts in Florida that
had not been “re-authorized” before the 1968 Florida Constitution.
> The Sunshine Water Control District (SWCD) is among the other five Special Districts
impacted by the Legislature’s actions.
> As a result of the Legislation, as of June 1, 2023, the SWCD will no longer exist.
> The Statute allows for the affected Special Districts that are being dissolved to be re-
established by a Special Act during the 2023 Legislative Session.

Mr. Malefatto stated that Lewis, Longman & Walker (LLW) submitted a proposal to
represent the SWCD in the legislative matter so that, on June 2, 2023, the SWCD will be in
existence once again. He presented an engagement letter with a flat fee of $77,000 for the
services necessary to re-establish the SWCD, which was previously-approved by Mr. Morera

and Mr. Ortiz.

On MOTION by Mr. Ortiz and seconded by Mr. Khouri, with all in favor, the
Lewis, Longman & Walker engagement letter to re-establish the District, in the
amount of $77,000, was ratified.

EIGHTH ORDER OF BUSINESS Update: Legislative Matters
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Mr. Malefatto provided the following update:
> To re-establish the District, Staff will draft a Special Act that must be approved by the
local Legislative Delegation.
> Staff received an indication from a local representative that the Broward County
Legislative Delegation would be in support of the SWCD’s re-establishment.

In response to Mr. Morera’s question regarding drafting the letter, Mr. Malefatto stated
Staff will draft the letter, initially, and forward it to Representative Daley’s office for review and
feedback.

Discussion ensued regarding taxes, whether the RCID will be re-established, the

Legislature and a November referendum that would change how Board members are elected.

NINTH ORDER OF BUSINESS Consideration of NFP Investment Advisory
Agreement and 408(b)(2) Disclosure

Ms. Cerbone recalled that, after a presentation by a representative from NFP at the last
meeting, she was asked to allot funds in the budget for a Pension Consultant.

Referencing a loose copy of the NFP Disclosure, Mr. Malefatto stated Ms. Rustin, LLW’s
pension expert, reviewed the document and made edits, which were forwarded to NFP. The
document was returned with a few minor adjustments, which Staff deems acceptable.

Ms. Rustin responded to questions regarding NFP’s services, ancillary services,
compensation and Employee Retirement Income Security Act (ERISA) requirements. Ms. Rustin
and Mr. Malefatto discussed the changes that were made, including the ERISA language,
jurisdictional changes and arbitration/attorney fee provisions.

Discussion ensued about the employees’ preferences regarding advisor meetings and
the effective date of the Agreement. Ms. Cerbone would inform Mr. Larsen that the agreement

will be effective July 1, 2022.

On MOTION by Mr. Ortiz and seconded by Mr. Khouri, with all in favor, the NFP
Investment Advisory Agreement and 408(b)(2) Disclosure, effective July 1,
2022, was approved.
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TENTH ORDER OF BUSINESS Update: PS1, PS2 and WOFC Phase 2B
Project

This item would be removed from the agenda.

Mr. Rubio gave the following update:
> All electrical work in Pump Station 1 (PS1) and Pump Station 2 (PS2) has been postponed
until the dry season.
> The West Outfall Canal earthwork project was completed.
> Staff is waiting for the as-builts from the contractor to get the finalized quantities to fill
out pay requests.
> Staff will negotiate with the same contractor to do a change order at PS1 to install a
cone and do some work at the canal including at the concrete intake at PS1, similar to the work
done at PS2.
> A link, with photographs, was provided for the Board to review current and past
successful projects.

Mr. Morera commented that the photographs were not sequenced and voiced his
opinion that they are difficult to follow. Mr. Rubio would organize the photographs and include
the link on the monthly reports.

Mr. Morera noted a small portion of the eastern bank of the canal, close to PS2, has
eroded and some of the side has fallen into the canal. He asked if Staff would have it examined.
Mr. Smith stated that he and Mr. Rubio were aware of, examined and discussed the erosion
issue and they concluded that the repairs could be deferred for now.

. District Engineer: Craig A. Smith & Associates

This item, previously Item 14B, was presented out of order.

I Presentation: Monthly Engineer’s Report

Mr. Rubio stated that the Stormwater Management Needs Analysis Report was
completed and submitted to the County.

1. Permit Applications

Mr. Rubio presented the following permit applications from Florida Power & Light (FPL):

a. Florida, Power & Light — 4100 NW 120t Avenue
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On MOTION by Mr. Ortiz and seconded by Mr. Khouri, with all in favor, the
CAS Project No. 19-2064 ROW Permit Application submitted by Florida Power
& Light, for directional bore of 2 - 6” HPDE conduits at 4100 NW 120" Avenue,
crossing under a 50’ SWCD canal ROW known as Canal “18-1”, subject to the
Special Conditions set forth in the May 31, 2022 recommendation letter was
approved.

b. Florida, Power & Light — 12001 NW 35t Street

On MOTION by Mr. Ortiz and seconded by Mr. Khouri, with all in favor, the CAS
Project No. 19-2064 ROW Permit Application submitted by Florida Power &
Light, for directional bore of 2 - 6” HPDE conduits located at 12001 NW 35t
Street, crossing under a 70’ wide SWCD canal known as Canal “NN”, subject to
the Special Conditions set forth in the May 31, 2022 recommendation letter,
was approved.

c. Florida, Power & Light — South of West Sample Road

On MOTION by Mr. Ortiz and seconded by Mr. Khouri, with all in favor, the CAS
Project No. 19-2064 ROW Permit Application submitted by Florida Power &
Light, for directional bore of 2 - 6” HPDE conduits located south of West
Sample Road, crossing under a 70’ wide SWCD canal known as Canal “MM”,
subject to the Special Conditions set forth in the May 31, 2022
recommendation letter was approved.

d. Florida, Power & Light — South of Intersection of Wiles & NW 120t

Avenue

On MOTION by Mr. Ortiz and seconded by Mr. Khouri, with all in favor, the CAS
Project No. 19-2064 ROW Permit Application submitted by Florida Power &
Light, for directional bore of 2 - 6” HDPE conduits located south of the
intersection of Wiles Road and NW 120t Avenue crossing under a 70’ wide
SWCD canal known as Canal “RR”, subject to the Special Conditions set forth in
the May 31, 2022 recommendation letter was approved.

ELEVENTH ORDER OF BUSINESS Acceptance of Unaudited Financial
Statements as of April 30, 2022



215
216
217
218
219
220

221
222

223
224
225
226
227
228

229

230
231

232
233
234
235
236

237
238
239
240
241
242
243
244
245
246
247
248
249

SUNSHINE WATER CONTROL DISTRICT DRAFT June 8, 2022

Ms. Cerbone presented the Unaudited Financial Statements as of April 30, 2022. She
discussed the Proposed Fiscal Year 2023 budget and Assigned and Unassigned fund balances,
and the Insurance, 3-months working capital, Disaster recovery and Truck replacement line
items. The following change would be made to the financials:

Page 7: Change “Series 2018” to “Series 2021”

On MOTION by Mr. Ortiz and seconded by Mr. Khouri, with all in favor, the
Unaudited Financial Statements as of April 30, 2022, was accepted.

TWELFTH ORDER OF BUSINESS Approval of May 11, 2022 Regular Meeting
Minutes

Ms. Cerbone presented the May 11, 2022 Regular Meeting Minutes.

On MOTION by Mr. Khouri and seconded by Mr. Ortiz, with all in favor, the
May 11, 2022 Regular Meeting Minutes, as presented, were approved.

THIRTEENTH ORDER OF BUSINESS Supervisors’ Communications

Mr. Ortiz welcomed Mr. Khouri to the Board and stated that he looked forward to
working with him.

Mr. Morera stated he recently visited PS1 and PS2 and met with crew members who
monitor the pump stations overnight and on weekends and expressed his gratitude for their
hard work and diligence on behalf of the District. He commented that the velocity of the water
coming out of the pump station is incredible; PS1 pumps approximately 200,000 gallons per
minute and PS2 pumps about 300,000 gallons per minute. He urged those in attendance to
visit the pump stations to see what the crew goes through to make sure that everything runs
the way it should. Mr. Morera stated that he conferred with Mr. Selchan about his visit and
related that everything seems to be functioning as anticipated since the recent improvements
that were made. In Mr. Morera’s opinion, the District is moving in the correct direction, in
terms of the pump stations.

Mr. Morera wished the fathers in attendance a Happy Father’s Day and thanked

everyone for their contribution.



250
251
252

253
254
255
256
257
258
259
260
261
262
263
264
265
266
267
268
269
270
271
272
273
274
275
276
277
278
279
280

SUNSHINE WATER CONTROL DISTRICT DRAFT June 8, 2022

FOURTEENTH ORDER OF BUSINESS Staff Reports

A. District Counsel: Lewis, Longman & Walker, P.A.

. Attorney General Opinion Addressing Tree Removal

Mr. Malefatto presented a letter from the Attorney General addressing tree removal. He
explained that the Coral Springs Improvement District (CSID), another LLW client, requested an
Attorney General (AG) opinion regarding whether Districts are responsible for obtaining
permits to remove trees within the ROW. In the past, CISD and SWCD’s positions was that,
statutorily, there is no basis for the City to require a permit or mitigation for tree removal. The
AG’s office position is that they will not get involved if there is a dispute between two
governmental agencies.

Mr. Behn, Counsel to CSID, stated that the AG advised that, if there is another
governmental entity involved, they need to sign on to the request for an opinion; the City of
Coral Springs is not interested in doing so. Staff’s response continues to be that the CISD and
SWCD have the statutory right to keep its ROWs clean and clear. The trees were planted by a
third party and the Districts are not responsible for their removal.

Mr. Malefatto stated that, as far as SWCD is concerned, it has been abiding by the
wishes and requirements of the City of Coral Springs and applies for permits as requested.

In response to Mr. Morera’ question, Mr. Behn stated the CISD Board’s position is that
the CISD is unwilling to pay the City’s mitigation fees and they asked LLW to argue their
position. Mr. Smith voiced his understanding that, if an entity tries to cut down a tree without a
permit, law enforcement will be sent to stop it and that no one can clear a tree in Coral Springs
without a permit.

1. Discussion: CS/HB 7049 Concerning Public Notice

Mr. Malefatto discussed the legislation that, in lieu of publishing meetings, bid requests,
etc., in a newspaper, allows governmental agencies the option of posting on a publicly-
accessible website within the District’s County. Before the District takes advantage of this, it
must make a calculation that doing so would be more affordable than publishing it in a
newspaper. There is a requirement for an annual publication to provide notice to all residents
in a District that they have the right to request direct notice, by mail or email to the individual

home, and the District would have to keep a list of all the individuals who want to receive it
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directly, as opposed to publishing. Staff conferred with Management regarding whether the
District should post meetings in the manner allowed by this statue. Management’s
recommendation was to continue advertising in a publication, and not change to the newly
available option.
B. District Engineer: Craig A. Smith & Associates

This item was presented following the Tenth Order of Business.
C. District Engineering Consultant: John McKune

There was no report.
D. District Field Supervisor: Cory Selchan

Mr. Selchan reported the following:

> 9” of rain was received last month, which is substantially higher than average.
> There was over 12” of rain in the last seven days.
> The recent modifications at PS2, with the hydro cones, allowed crews to pump the

water efficiently. No modifications have been made to PS1.

> There were no flooding issues.

> The Phase 2B project is looking great; Rio-Bak has done a great job.

> The tree vendor reported that, per a homeowner’s request, they cut a tree stump that
had a cable running through it. The cable company might bill the contractor up to $12,000 but,

since the vendor was doing work on behalf of the District, Mr. Selchan is defending the vendor.

> Mr. Malefatto will draft and send a letter to the cable company on behalf of the vendor.
E. District Manager: Wrathell, Hunt & Associates, LLC
° NEXT MEETING DATE: July 13, 2022 at 6:30 P.M.

o) QUORUM CHECK
The next meeting would be held on July 13, 2022.

FIFTEENTH ORDER OF BUSINESS Adjournment

There being no further business to discuss, the meeting adjourned at 8:24 p.m.
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LEWIS Attorneys at Law
LONGMAN llw-law.com
o WALKER

Reply To: West Palm Beach

June 13, 2022

Via Certified Mail and Email: aneiwirth@qpwblaw.com
Arthur Neiwirth, Esq.

Quintairos Prieto Wood & Boyer

2400 East Commercial Blvd., Suite 520

Fort Lauderdale, FL 33308

Re: Blue Stream Communications, LLC
Dear Mr. Neiwirth:

| serve as District Counsel for the Sunshine Water Control District (the “District”) in Coral
Springs, Florida. | am writing to you in your capacity as Registered Agent for Blue Stream
Communications, LLC (“Blue Stream”).

The District has recently learned that Blue Stream may have communication cables or other
equipment within and crossing District rights of way without having properly obtained permits
from the District for such encroachments. In fact, we are aware of at least one instance where
an unpermitted Blue Stream cable within a District right of way was inadvertently cut by a
District contractor. This likely would not have occurred if the Blue Stream cable had been
properly permitted.

Blue Stream is hereby put on notice that it must obtain permits from the District for all cables
or other equipment placed within District rights of way. This applies to all existing and
potential future encroachments into District rights of way. In the course of permitting, the
location of certain cables may have to be relocated, which will be at Blue Stream’s cost. Failure
to obtain required permits may result in the removal of Blue Stream cables and equipment
from within the District rights of way.

Information on permitting may be obtained from District Management at Wrathell Hunt and
Associates, 2300 Glades Road, Boca Raton, FL 33431.

01678572-3

JACKSONVILLE ST. PETERSBURG TALLAHASSEE TAMPA WEST PALM BEACH

245 Riverside Ave. 100 Second Ave. South 315 South Calhoun St. 301 West Platt St. 360 South Rosemary Ave.

Suite 510 Suite 501-S Suite 830 Suite 364 Suite 1100

Jacksonville, Florida 32202 St. Petersburg, Florida 33701 Tallahassee, Florida 32301 Tampa, Florida 33606 West Palm Beach, Florida 33401
T:904.353.6410 T:727.245.0820 T:850.222.5702 T:813.775.2331 T:561.640.0820
F:904.353.7619 F: 727.290.4057 F: 850.224.9242 F: 561.640.8202

See Things Differently®


mailto:aneiwirth@qpwblaw.com
https://llw-law.com

Mr. Arthur Neiwirth

June 13, 2022

Page 2

Please advise if you have any questions.
Sincerely,

Wepred J. Malefatto

Alfred J. Malefatto

AJM/mlo

01678572-3
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CRAIG A. SMITH & ASSOCIATES
A SMART-INFRASTRUCTURE COMPANY

July 6, 2022

Board of Supervisors

Sunshine Water Control District
2300 Glades Road, Suite 410W
Boca Raton, Florida 33073

RE: SUNSHINE WATER CONTROL DISTRICT - MONTHLY ENGINEER’S REPORT (MER)
(July 13, 2022 Board Meeting)
June 1, 2022 - July 6, 2022
CAS PROJECT NO. 15-1826

Dear Board of Supervisors:
Craig A. Smith & Associates, Inc. (CAS) is pleased to provide you with the MER summarizing activity performed
by our team on behalf of SWCD during the referenced period including future work. Anything of significance or

modifications occurring after this writing will be brought up at the July 13, 2022 BOS meeting.

West Outfall Canal Phase 2B Improvements

As stated at the previous board meeting, the project is substantially complete. Pay application no. 4 is under
review as well as the as-builts and CAS has made review comments concerning the submittals. Proposals for
work at PS1 (concrete intake, cones, canal, & Riverside Dr Bridge) are under development.

Electrical Repairs at Pump Station Nos. 1 and 2

No updates to report at this time.

Culvert Replacement — NW 24" St (Westchester Blvd)

The project is under construction and is being managed by the City and their consultants. Per the interlocal
agreement, the SWCD is cost sharing the construction costs.

Right-of-Way Permits

The following applications remain under review:

e The Ladydbird Academy — Royal Palm Blvd & NW 89t Dr
e Osprey Site - NW 39t St & NW 120" Ave

21045 Commercial Trail
@ SRR @ Boca Raton, FL 33486




Board of Supervisors

RE: SUNSHINE WATER CONTROL DISTRICT - MONTHLY ENGINEER’S REPORT (MER)
July 13, 2022 Board Meeting

Page |2

As always, we continue to look forward to working with the SWCD staff on current and future important
projects. Should there be any questions, | can be reached at the letterhead numbers shown or by electronic
mail at orubio@craigasmith.com.

Sincerely,

CRAIG A. SMITH & ASSOCIATES

Orlando A. Rubio, PE
VP of Stormwater Engineering

cc: SWCD - Cory Selchan, John McKune, PE (via e-mail)
WHA - Jamie Sanchez, Cindy Cerbone, Debbie Tudor, Daphne Gillyard, Gianna Denofrio, Caryn Kupiec (via e-mail)
CAS - Steve C. Smith, PE, (via e-mail)

\\cas-file\projects\districts\sunshine_water_control\monthly engineers reports\2022mer\2022-07\swcd-monthlyrpt-2022-07-06.docx
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SUNSHINE WATER CONTROL DISTRICT

BOARD OF SUPERVISORS FISCAL YEAR 2021/2022 MEETING SCHEDULE

LOCATION
La Quinta Inn Coral Springs, 3701 N. University Drive, Coral Springs, Florida 33065

DATE POTENTIAL DISCUSSION/FOCUS TIME
October 13, 2021 Regular Meeting 6:30 PM
November 10, 2021 Regular Meeting 6:30 PM

rescheduled to November 17, 2021

November 17, 2021 Regular Meeting 6:30 PM
December 8, 2021 Regular Meeting 6:30 PM
January 12, 2022 Regular Meeting 6:30 PM
February 9, 2022 Regular Meeting 6:30 PM
March 9, 2022 Landowners’ Meeting & Regular Meeting 6:30 PM
April 13,2022 Regular Meeting 6:30 PM
May 11, 2022 Regular Meeting 6:30 PM
June 8, 2022 Regular Meeting 6:30 PM
July 13, 2022 Regular Meeting 6:30 PM
August 10, 2022 Regular Meeting 6:30 PM
September 14, 2022 Public Hearing & Regular Meeting 6:30 PM




	FY 2020 FINAL REPORT - SUNSHINE WATER CONTROL DISTRICT.pdf
	Structure Bookmarks
	SUNSHINE WATER CONTROL DISTRICT CORAL SPRINGS, FLORIDA FINANCIAL REPORT FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2020 
	SUNSHINE WATER CONTROL DISTRICT CORAL SPRINGS, FLORIDA 
	SUNSHINE WATER CONTROL DISTRICT CORAL SPRINGS, FLORIDA 
	SUNSHINE WATER CONTROL DISTRICT CORAL SPRINGS, FLORIDA 

	TABLE OF CONTENTS 
	TABLE OF CONTENTS 

	INDEPENDENT AUDITOR’S REPORT 
	INDEPENDENT AUDITOR’S REPORT 
	Page 1-2 

	MANAGEMENT’S DISCUSSION AND ANALYSIS 
	MANAGEMENT’S DISCUSSION AND ANALYSIS 
	3-6 

	BASIC FINANCIAL STATEMENTS     Government-Wide Financial Statements: Statement of Net Position  Statement of Activities Fund Financial Statements:  Balance Sheet – Governmental Funds Reconciliation of the Balance Sheet – Governmental Funds to the Statement of Net Position Statement of Revenues, Expenditures and Changes in Fund Balance –   Governmental Funds Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balance of Governmental Funds to the Statement of Activities Notes to the 
	BASIC FINANCIAL STATEMENTS     Government-Wide Financial Statements: Statement of Net Position  Statement of Activities Fund Financial Statements:  Balance Sheet – Governmental Funds Reconciliation of the Balance Sheet – Governmental Funds to the Statement of Net Position Statement of Revenues, Expenditures and Changes in Fund Balance –   Governmental Funds Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balance of Governmental Funds to the Statement of Activities Notes to the 
	7 8 9 10 11 12 13-22  

	REQUIRED SUPPLEMENTARY INFORMATION Schedule of Revenues, Expenditures and Changes in Fund Balance – Budget and Actual – General Fund Notes to Required Supplementary Information 
	REQUIRED SUPPLEMENTARY INFORMATION Schedule of Revenues, Expenditures and Changes in Fund Balance – Budget and Actual – General Fund Notes to Required Supplementary Information 
	23 24 

	INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
	INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
	25-26 

	INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 
	INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 
	27-28 

	SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS  
	SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS  
	29 

	NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS  
	NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS  
	30 

	SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
	SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
	31 

	INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH THE REQUIREMENTS OF SECTION 218.415, FLORIDA STATUTES, REQUIRED BY  RULE 10.556(10) OF THE AUDITOR GENERAL OF THE STATE OF FLORIDA    
	INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH THE REQUIREMENTS OF SECTION 218.415, FLORIDA STATUTES, REQUIRED BY  RULE 10.556(10) OF THE AUDITOR GENERAL OF THE STATE OF FLORIDA    
	32 

	MANAGEMENT LETTER REQUIRED BY CHAPTER 10.550 OF THE RULES  OF THE AUDITOR GENERAL OF THE STATE OF FLORIDA 
	MANAGEMENT LETTER REQUIRED BY CHAPTER 10.550 OF THE RULES  OF THE AUDITOR GENERAL OF THE STATE OF FLORIDA 
	33-34 


	Figure
	   Boca Raton, Florida  33431    (561) 994-  -4728    Fax  (561) 994-5823 
	   www.graucpa.com 

	INDEPENDENT AUDITOR’S REPORT 
	To the Board of Supervisors Sunshine Water Control District Coral Springs, Florida 
	Report on the Financial Statements 
	We have audited the accompanying financial statements of the governmental activities and each major fund of Sunshine Water Control District, Coral Springs, Florida (the “District”) as of and for the fiscal year ended September 30, 2020, and the related notes to the financial statements, which collectively comprise the District’s basic financial statements as listed in the table of contents. 
	Management’s Responsibility for the Financial Statements 
	Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud or error. 
	Auditor’s Responsibility 
	Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstat
	An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that ar
	We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 
	Opinions 
	In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of the governmental activities and each major fund of the District as of September 30, 2020, and the respective changes in financial position thereof for the fiscal year then ended in accordance with accounting principles generally accepted in the United States of America. 
	Other Matters 
	Required Supplementary Information 
	Accounting principles generally accepted in the United States of America require that the management’s discussion and analysis and budgetary comparison information be presented to supplement the basic financial statements. Such information, although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or histo
	Other Information  
	Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the District’s financial statements as a whole. The schedule of expenditures of federal awards and state financial assistance projects is presented for purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards and is not a required part of the basic finan
	The schedule of expenditures of federal awards is the responsibility of management and was derived from and relates directly to the underlying accounting and other records used to prepare the basic financial statements. The information has been subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional procedures, including comparing and reconciling such information directly to the underlying accounting and other records used to prepare the basic finan
	Other Reporting Required by Government Auditing Standards 
	Other Reporting Required by Government Auditing Standards 
	In accordance with Government Auditing Standards, we have also issued our report dated June 28, 2021, on our consideration of the District’s internal control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion 
	Figure
	June 28, 2021 
	MANAGEMENT’S DISCUSSION AND ANALYSIS 
	Our discussion and analysis of Sunshine Water Control District, Coral Springs, Florida (“District”) provides a narrative overview of the District’s financial activities for the fiscal year ended September 30, 2020. Please read it in conjunction with the District’s Independent Auditor’s Report, basic financial statements, accompanying notes and supplementary information to the basic financial statements.   
	FINANCIAL HIGHLIGHTS 
	FINANCIAL HIGHLIGHTS 

	 The assets plus deferred outflows of resources of the District exceeded its liabilities at the close of the most recent fiscal year resulting in a net position balance of $16,721,684.  
	 The change in the District’s total net position in comparison with the prior fiscal year was $8,022,194, an increase. The key components of the District’s net position and change in net position are reflected in the table in the following section. 
	 At September 30, 2020, the District’s governmental funds reported combined ending fund balances of $13,252,874, an increase of $8,293,699 in comparison with the prior fiscal year. A portion of fund balance is restricted for debt service, assigned to working capital, disaster recovery, subsequent year’s expenditures and capital reserves; and the remainder is unassigned fund balance which is available for spending at the District’s discretion. 
	OVERVIEW OF FINANCIAL STATEMENTS 
	OVERVIEW OF FINANCIAL STATEMENTS 

	This discussion and analysis are intended to serve as the introduction to the District’s basic financial statements. The District’s basic financial statements are comprised of three components:  1) government-wide financial statements, 2) fund financial statements, and 3) notes to the financial statements. This report also contains other supplementary information in addition to the basic financial statements themselves. 
	Government-Wide Financial Statements 
	Government-Wide Financial Statements 

	The government-wide financial statements are designed to provide readers with a broad overview of the District’s finances, in a manner similar to a private-sector business. 
	The statement of net position presents information on all the District’s assets, deferred outflows of resources, liabilities, and deferred inflows of resources with the residual amount being reported as net position. Over time, increases or decreases in net position may serve as a useful indicator of whether the financial position of the District is improving or deteriorating. 
	The statement of activities presents information showing how the government’s net position changed during the most recent fiscal year.  All changes in net position are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some items that will only result in cash flows in future fiscal periods. 
	The government-wide financial statements include all governmental activities that are principally supported by assessment revenues.  The District does not have any business-type activities. The governmental activities of the District include the general government (management) and maintenance functions. 
	Fund Financial Statements 
	Fund Financial Statements 

	A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for specific activities or objectives.  The District, like other state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.   The District has one fund category: governmental funds. 
	OVERVIEW OF FINANCIAL STATEMENTS (Continued) 
	OVERVIEW OF FINANCIAL STATEMENTS (Continued) 

	Governmental Funds 
	Governmental Funds 

	Governmental funds are used to account for essentially the same functions reported as governmental activities in the government-wide financial statements.  However, unlike the government-wide financial statements, governmental fund financial statements focus on near-term inflows and outflow of spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.  Such information may be useful in evaluating a District’s near-term financing requirements. 
	Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to compare the information presented for governmental funds with similar information presented for governmental activities in the government-wide financial statements.  By doing so, readers may better understand the long-term impact of the District’s near-term financing decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and ch
	The District maintains two governmental funds for external reporting.  Information is presented separately in the governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances for the general fund and debt service fund, all of which are considered major funds. 
	The District adopts an annual appropriated budget for its general fund.  A budgetary comparison schedule has been provided for the general fund to demonstrate compliance with the budget. 
	Notes to the Financial Statements 
	Notes to the Financial Statements 

	The notes provide additional information that is essential to a full understanding of the data provided in the government-wide and fund financial statements.   
	GOVERNMENT-WIDE FINANCIAL ANALYSIS  
	GOVERNMENT-WIDE FINANCIAL ANALYSIS  

	As noted earlier, net position may serve over time as a useful indicator of an entity’s financial position. In the case of the District, assets plus deferred outflows of resources exceeded liabilities at the close of the most recent fiscal year. 
	Key components of the District’s net position are reflected in the following table: 
	NET POSITION 
	SEPTEMBER 30, 
	SEPTEMBER 30, 
	SEPTEMBER 30, 

	TR
	2020 
	2019 

	Current and other assets 
	Current and other assets 
	$ 13,557,562 $ 5,690,885 

	Capital assets, net of depreciation 
	Capital assets, net of depreciation 
	14,657,223 
	14,885,225 

	Total assets 
	Total assets 
	28,214,785 
	20,576,110 

	Deferred outflows of resources 
	Deferred outflows of resources 
	848,106 
	890,508 

	Current liabilities 
	Current liabilities 
	538,388 
	965,410 

	Long-term liabilities 
	Long-term liabilities 
	11,802,819 
	11,801,718 

	Total liabilities 
	Total liabilities 
	12,341,207 
	12,767,128 

	Net position 
	Net position 

	Net investment in capital assets 
	Net investment in capital assets 
	3,702,510 
	3,083,507 

	Restricted 
	Restricted 
	53,876 
	48,412 

	Unrestricted 
	Unrestricted 
	12,965,298 
	5,567,571

	         Total net position 
	         Total net position 
	$ 16,721,684 $ 8,699,490 


	The District’s net position reflects its investment in capital assets (e.g. land, land improvements, and infrastructure); less any related debt used to acquire those assets that is still outstanding.  These assets are used to provide services to residents; consequently, these assets are not available for future spending. Although the District’s investment in capital assets is reported net of related debt, it should be noted that the resources needed to repay this debt must be provided from other sources, si
	GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued) 
	GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued) 

	The restricted portion of the District’s net position represents resources that are subject to external restrictions on how they may be used.  The remaining balance of unrestricted net position may be used to meet the District’s other obligations. 
	The District’s net position increased during the most recent fiscal year. The majority of the increase was due to the settlement of a lawsuit and FEMA grant receipts. 
	Key elements of the change in net position are reflected in the following table: 
	CHANGES IN NET POSITION FOR THE FISCAL YEAR ENDED SEPTEMBER 30,
	 2020 2019 Revenues: Program revenues 
	Charges for services $ 4,108,582 $ 4,000,763 Operating grants and contributions -4,997 Capital grants and contributions 2,801,802 867 
	General revenues Unrestricted investment earnings 17,710 23,690 Miscellaneous 3,768,181 11,491 Total revenues 10,696,275 4,041,808 
	Expenses:  General government 684,448 801,709  Maintenance and operations 1,386,351 1,301,725  Bond issue costs -252,850  Interest 603,282 599,215 
	Total expenses 2,674,081 2,955,499 
	Change in net position 8,022,194 1,086,309 Net position - beginning 8,699,490 7,613,181 Net position - ending 
	$ 16,721,684 $ 8,699,490 

	As noted above and in the statement of activities, the cost of all governmental activities during the fiscal year ended September 30, 2020 was $2,674,081. The costs of the District’s activities were primarily funded by program revenues.  Program revenues, comprised primarily of assessments, grant funds from FEMA and a settlement with IBI, increased during the fiscal year. In total, expenses, including depreciation, decreased from the prior fiscal year, the majority of the decrease was the result of a decrea
	GENERAL BUDGETING HIGHLIGHTS 
	GENERAL BUDGETING HIGHLIGHTS 

	An operating budget was adopted and maintained by the governing board for the District pursuant to the requirements of Florida Statutes. The budget is adopted using the same basis of accounting that is used in preparation of the fund financial statements.  The legal level of budgetary control, the level at which expenditures may not exceed budget, is in the aggregate.  Any budget amendments that increase the aggregate budgeted appropriations must be approved by the Board of Supervisors. Actual general fund 
	CAPITAL ASSETS AND DEBT ADMINISTRATION 
	CAPITAL ASSETS AND DEBT ADMINISTRATION 

	Capital Assets 
	Capital Assets 

	At September 30, 2020, the District had $20,054,469 invested in capital assets for its governmental activities. In the government-wide financial statements depreciation of $5,397,246 has been taken, which resulted in a net book value of $14,657,223. More detailed information about the District’s capital assets is presented in the notes of the financial statements. 
	CAPITAL ASSETS AND DEBT ADMINISTRATION (Continued) 
	CAPITAL ASSETS AND DEBT ADMINISTRATION (Continued) 

	Capital Debt 
	Capital Debt 

	At September 30, 2020, the District had $11,685,000 Bonds outstanding for its governmental activities. More detailed information about the District’s capital debt is presented in the notes of the financial statements. 
	ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND OTHER EVENTS 
	ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND OTHER EVENTS 

	The District does not anticipate any major projects or significant changes to its infrastructure maintenance program for the subsequent fiscal year.  In addition, it is anticipated that the general operations of the District will remain fairly constant.   
	CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT 
	CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT 

	This financial report is designed to provide our citizens, land owners, customers, investors and creditors with a general overview of the District’s finances and to demonstrate the District’s accountability for the financial resources it manages and the stewardship of the facilities it maintains.  If you have questions about this report or need additional financial information, contact the Sunshine Water Control District at 2300 Glades Road, Suite 410W, Boca Raton, Florida, 33431. 
	SUNSHINE WATER CONTROL DISTRICT CORAL SPRINGS, FLORIDA STATEMENT OF NET POSITION SEPTEMBER 30, 2020 
	Governmental 
	Governmental 
	Governmental 

	Activities 
	Activities 

	ASSETS 
	ASSETS 

	Cash 
	Cash 
	$ 13,301,671 

	Investments 
	Investments 
	10,004 

	Assessments receivable 
	Assessments receivable 
	14,310 

	Restricted assets: 
	Restricted assets: 

	Investments 
	Investments 
	231,577 

	Capital assets: 
	Capital assets: 

	Nondepreciable 
	Nondepreciable 
	6,679,037 

	Depreciable, net 
	Depreciable, net 
	7,978,186 

	Total assets 
	Total assets 
	28,214,785 

	DEFERRED OUTFLOWS OF RESOURCES 
	DEFERRED OUTFLOWS OF RESOURCES 

	Deferred amounts on refundings 
	Deferred amounts on refundings 
	848,106 

	LIABILITIES  
	LIABILITIES  

	Accounts payable and accrued expenses 
	Accounts payable and accrued expenses 
	148,594 

	Accrued interest payable 
	Accrued interest payable 
	233,700 

	Deposits payable 
	Deposits payable 
	156,094 

	Non-current liabilities:
	Non-current liabilities:

	   Due in more than one year 
	   Due in more than one year 
	11,802,819

	         Total liabilities 
	         Total liabilities 
	12,341,207 

	NET POSITION 
	NET POSITION 

	Net investment in capital assets 
	Net investment in capital assets 
	3,702,510 

	Restricted for debt service 
	Restricted for debt service 
	53,876 

	Unrestricted 
	Unrestricted 
	12,965,298

	         Total net position 
	         Total net position 
	$ 16,721,684 


	See notes to the financial statements 
	SUNSHINE WATER CONTROL DISTRICT CORAL SPRINGS, FLORIDA STATEMENT OF ACTIVITIES FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2020 
	Net (Expense) Revenue and Changes in Program Revenues Net Position 
	Charges     Operating Capital for          Grants and Grants and   Governmental Functions/Programs Expenses Services Contributions Contributions Activities Primary government:   Governmental activities: General government $ 684,448 $ 684,448 $ -$ -$ Maintenance and operations 1,386,351 2,501,758 -2,801,802 3,917,209 Interest on long-term debt 603,282 922,376 1,030 -320,124         Total governmental activities 2,674,081 4,108,582 1,030 2,801,802 4,237,333 
	-

	General revenues:   Unrestricted investment income 16,680 Miscellaneous 3,768,181         Total general revenues 3,784,861 Change in net position 8,022,194 Net position - beginning 8,699,490 Net position  - ending 
	$ 16,721,684 

	See notes to the financial statements 
	SUNSHINE WATER CONTROL DISTRICT 
	SUNSHINE WATER CONTROL DISTRICT 
	SUNSHINE WATER CONTROL DISTRICT 

	CORAL SPRINGS, FLORIDA 
	CORAL SPRINGS, FLORIDA 

	BALANCE SHEET 
	BALANCE SHEET 

	GOVERNMENTAL FUNDS 
	GOVERNMENTAL FUNDS 

	SEPTEMBER 30, 2020 
	SEPTEMBER 30, 2020 

	Major Fund 
	Major Fund 
	Total 

	TR
	Debt 
	Governmental 

	General 
	General 
	Service 
	Funds 

	ASSETS 
	ASSETS 

	Cash 
	Cash 
	$ 13,301,671 
	$ 
	-
	$13,301,671 

	Investments 
	Investments 
	10,004 
	231,577 
	241,581 

	Assessments receivable 
	Assessments receivable 
	14,310 
	-
	14,310 

	Due from other funds 
	Due from other funds 
	-
	55,999 
	55,999 

	Total assets 
	Total assets 
	$ 13,325,985 
	$ 
	287,576 
	$13,613,561 

	LIABILITIES 
	LIABILITIES 

	Liabilities: 
	Liabilities: 

	Accounts payable and accrued expenses 
	Accounts payable and accrued expenses 
	$ 
	148,594 
	$ -
	$ 148,594 

	Deposits payable 
	Deposits payable 
	156,094 
	-
	156,094 

	Due to other funds 
	Due to other funds 
	55,999 
	-
	55,999 

	Total liabilities 
	Total liabilities 
	360,687 
	-
	360,687 

	FUND BALANCES 
	FUND BALANCES 

	Restricted for: 
	Restricted for: 

	Debt service 
	Debt service 
	-
	287,576 
	287,576 

	Assigned to: 
	Assigned to: 

	Subsequent years expenditures 
	Subsequent years expenditures 
	2,039,000 
	2,039,000 

	Capital reserves 
	Capital reserves 
	94,000 
	-
	94,000 

	Working capital 
	Working capital 
	834,232 
	-
	834,232 

	Disaster recovery 
	Disaster recovery 
	3,000,000 
	-
	3,000,000 

	Unassigned 
	Unassigned 
	6,998,066 
	-
	6,998,066 

	Total fund balances 
	Total fund balances 
	12,965,298 
	287,576 
	13,252,874 

	Total liabilities and fund balances 
	Total liabilities and fund balances 
	$ 13,325,985 
	$ 
	287,576 
	$13,613,561 


	See notes to the financial statements 
	SUNSHINE WATER CONTROL DISTRICT CORAL SPRINGS, FLORIDA RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS TO THE STATEMENT OF NET POSITION 
	SEPTEMBER 30, 2020 
	SEPTEMBER 30, 2020 
	SEPTEMBER 30, 2020 

	Fund balance - governmental funds
	Fund balance - governmental funds
	 $ 13,252,874 

	Amounts reported for governmental activities in the statement of net position are different because: 
	Amounts reported for governmental activities in the statement of net position are different because: 

	Capital assets used in governmental activities are not financial resources and, therefore, are not reported as assets in the governmental funds. The statement of net position includes those capital assets, net of any accumulated depreciation, in the net position of the government as a whole. Cost of capital assets
	Capital assets used in governmental activities are not financial resources and, therefore, are not reported as assets in the governmental funds. The statement of net position includes those capital assets, net of any accumulated depreciation, in the net position of the government as a whole. Cost of capital assets
	   20,054,469 

	Accumulated depreciation
	Accumulated depreciation
	   (5,397,246)
	    14,657,223 

	Deferred amounts on refunding are shown on the government wide financial statements while these amounts are shown as 
	Deferred amounts on refunding are shown on the government wide financial statements while these amounts are shown as 

	an expenditure on the fund financial statements.
	an expenditure on the fund financial statements.
	         848,106 

	Liabilities not due and payable from current available resources are not reported as liabilities in the governmental fund statements. All liabilities, both current and long-term, are reported in the government-wide financial statements. Accrued interest payableBonds payable
	Liabilities not due and payable from current available resources are not reported as liabilities in the governmental fund statements. All liabilities, both current and long-term, are reported in the government-wide financial statements. Accrued interest payableBonds payable
	      (233,700)   (11,685,000)
	   (11,918,700) 

	Compensated absences due and payable after the next fiscal year are not reported as a liability on the governmental funds balance sheet.
	Compensated absences due and payable after the next fiscal year are not reported as a liability on the governmental funds balance sheet.
	       (117,819) 

	Net position of governmental activities
	Net position of governmental activities
	 $ 16,721,684 


	See notes to the financial statements 
	See notes to the financial statements 
	See notes to the financial statements 

	SUNSHINE WATER CONTROL DISTRICT 
	SUNSHINE WATER CONTROL DISTRICT 
	SUNSHINE WATER CONTROL DISTRICT 

	CORAL SPRINGS, FLORIDA 
	CORAL SPRINGS, FLORIDA 

	STATEMENT OF REVENUES, EXPENDITURES, 
	STATEMENT OF REVENUES, EXPENDITURES, 

	AND CHANGES IN FUND BALANCE 
	AND CHANGES IN FUND BALANCE 

	GOVERNMENTAL FUNDS 
	GOVERNMENTAL FUNDS 

	FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2020 
	FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2020 

	Major Fund 
	Major Fund 
	Total 

	TR
	Debt 
	Governmental 

	General 
	General 
	Service 
	Funds 

	REVENUES 
	REVENUES 

	Assessments 
	Assessments 
	$ 3,186,206 $ 922,376 
	$ 4,108,582 

	Federal grants 
	Federal grants 
	2,801,802 
	-
	2,801,802 

	Investment income 
	Investment income 
	16,680 
	1,030 
	17,710 

	Miscellaneous 
	Miscellaneous 
	3,768,181 
	-
	3,768,181 

	Total revenues 
	Total revenues 
	9,772,869 
	923,406 
	10,696,275 

	EXPENDITURES 
	EXPENDITURES 

	Current: 
	Current: 

	General government 
	General government 
	666,011 
	18,437 
	684,448 

	Maintenance and operations 
	Maintenance and operations 
	976,914 
	-
	976,914 

	Debt service: 
	Debt service: 

	Interest 
	Interest 
	-
	560,880 
	560,880 

	Capital outlay 
	Capital outlay 
	180,334 
	-
	180,334 

	Total expenditures 
	Total expenditures 
	1,823,259 
	579,317 
	2,402,576 

	Excess (deficiency) of revenues
	Excess (deficiency) of revenues

	            over (under) expenditures 
	            over (under) expenditures 
	7,949,610 
	344,089 
	8,293,699 

	OTHER FINANCING SOURCES (USES) 
	OTHER FINANCING SOURCES (USES) 

	Transfers in 
	Transfers in 
	338,625 
	-
	338,625 

	Transfers out 
	Transfers out 
	-
	(338,625) 
	(338,625) 

	Total other financing sources 
	Total other financing sources 
	338,625 
	(338,625) 
	-

	Net change in fund balances 
	Net change in fund balances 
	8,288,235 
	5,464 
	8,293,699 

	Fund balances - beginning 
	Fund balances - beginning 
	4,677,063 
	282,112 
	4,959,175 

	Fund balances - ending 
	Fund balances - ending 
	$ 12,965,298 
	$ 
	287,576 
	$ 13,252,874 


	SUNSHINE WATER CONTROL DISTRICT CORAL SPRINGS, FLORIDA 
	RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2020 
	Amounts reported for governmental activities in the statement of 
	activities are different because: 
	activities are different because: 
	activities are different because: 

	Net change in fund balance - total governmental funds 
	Net change in fund balance - total governmental funds 
	$ 
	8,293,699 

	Governmental funds report capital outlays as expenditures, however, in the statement of activities, the cost of those assets is eliminated and capitalized as capital assets. 
	Governmental funds report capital outlays as expenditures, however, in the statement of activities, the cost of those assets is eliminated and capitalized as capital assets. 
	180,334 

	Amortization of deferred amount on refundings is not recognized in the governmental fund financial statements, but is reported as an expense in the statement of activities. 
	Amortization of deferred amount on refundings is not recognized in the governmental fund financial statements, but is reported as an expense in the statement of activities. 
	(42,402) 

	The change in compensated absences between the current and prior fiscal year is reported in the statement of activities but is not reported as expenditures in governmental funds. 
	The change in compensated absences between the current and prior fiscal year is reported in the statement of activities but is not reported as expenditures in governmental funds. 
	(1,101) 

	Expenses reported in the statement of activities that do not require the use of current financial resources are not reported as expenditures in the funds. The details of the differences are as follows: 
	Expenses reported in the statement of activities that do not require the use of current financial resources are not reported as expenditures in the funds. The details of the differences are as follows: 

	Depreciation of capital assets 
	Depreciation of capital assets 
	(408,336)

	   Change in net position of governmental activities 
	   Change in net position of governmental activities 
	$ 
	8,022,194 


	See notes to the financial statements 
	SUNSHINE WATER CONTROL DISTRICT CORAL SPRINGS, FLORIDA NOTES TO FINANCIAL STATEMENTS 
	NOTE 1 – NATURE OF ORGANIZATION AND REPORTING ENTITY 
	Sunshine Water Control District ("District") was created on January 23, 1963 by Chapter 63-609, Laws of Florida, under the provisions of Chapter 298.36, Florida Statutes. The District was established for the purposes of constructing and maintaining systems of drainage, flood control and irrigation within the District in Coral Springs, Florida.  The District is governed by the Board of Supervisors ("Board"), which is composed of three members. The Supervisors are elected by the owners of the property within 
	The Board has the responsibility for: 
	1. 
	1. 
	1. 
	  Assessing and levying assessments. 

	2. 
	2. 
	Approving budgets. 

	3. 
	3. 
	Exercising control over facilities and properties. 

	4. 
	4. 
	Controlling the use of funds generated by the District. 

	5. 
	5. 
	Approving the hiring and firing of key personnel. 

	6. 
	6. 
	Financing improvements. 


	The financial statements were prepared in accordance with Governmental Accounting Standards Board (“GASB”) Statements. Under the provisions of those standards, the financial reporting entity consists of the primary government, organizations for which the District Board of Supervisors is considered to be financially accountable, and other organizations for which the nature and significance of their relationship with the District are such that, if excluded, the financial statements of the District would be co
	NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
	Government-Wide and Fund Financial Statements 
	Government-Wide and Fund Financial Statements 

	The basic financial statements include both government-wide and fund financial statements. 
	The government-wide financial statements (i.e., the statement of net position and the statement of activities) report information on all of the non-fiduciary activities of the primary government.  For the most part, the effect of interfund activity has been removed from these statements. 
	The statement of activities demonstrates the degree to which the direct expenses of a given function or segment is offset by program revenues.  Direct expenses are those that are clearly identifiable with a specific function or segment.  Program revenues include 1) charges to customers who purchase, use or directly benefit from goods, services or privileges provided by a given function or segment (operating-type special assessments for maintenance and debt service are treated as charges for services) and 2)
	Measurement Focus, Basis of Accounting and Financial Statement Presentation
	Measurement Focus, Basis of Accounting and Financial Statement Presentation

	The government-wide financial statements are reported using the economic resources measurement focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.  Assessments are recognized as revenues in the year for which they are levied.  Grants and similar items are to be recognized as revenue as soon as all eligibility requirements imposed by the provider have been met. 
	NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
	Measurement Focus, Basis of Accounting and Financial Statement Presentation (Continued) 
	Measurement Focus, Basis of Accounting and Financial Statement Presentation (Continued) 

	Governmental fund financial statements are reported using the current financial resources measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available. Revenues are considered to be available when they are collectible within the current period or soon enough thereafter to pay liabilities of the current period. For this purpose, the government considers revenues to be available if they are collected within 60 days of the end of the 
	Assessments are non-ad valorem assessments on all platted lots within the District. Assessments are levied each November 1 on property as of the previous January 1 to pay for the operations and maintenance of the District. The fiscal year for which annual assessments are levied begins on October 1 with discounts available for payments through February 28 and become delinquent on April 1.  The District’s annual assessments are billed and collected by the County Tax Assessor/Collector.  The amounts remitted t
	Assessments 

	Assessments and interest associated with the current fiscal period are all considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal period.  The portion of assessments receivable due within the current fiscal period is considered to be susceptible to accrual as revenue of the current period.   
	The District reports the following major governmental funds: 
	The general fund is the general operating fund of the District.  It is used to account for all financial resources except those required to be accounted for in another fund. 
	General Fund 

	The debt service fund is used to account for the accumulation of resources for the annual payment of principal and interest on long-term debt. 
	Debt Service Fund 

	As a general rule, the effect of interfund activity has been eliminated from the government-wide financial statements. 
	When both restricted and unrestricted resources are available for use, it is the government’s policy to use restricted resources first for qualifying expenditures, then unrestricted resources as they are needed.   
	NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
	Assets, Liabilities and Net Position or Equity 
	Assets, Liabilities and Net Position or Equity 

	These assets represent cash and investments set aside pursuant to Bond covenants or other contractual restrictions. 
	Restricted Assets 

	The District’s cash and cash equivalents are considered to be cash on hand and demand deposits (interest and non-interest bearing). 
	Deposits and Investments 

	District has elected to proceed under the Alternative Investment Guidelines as set forth in Section 218.415 
	(17)Florida Statutes.  The District may invest any surplus public funds in the following: 
	a) 
	a) 
	a) 
	The Local Government Surplus Trust Funds, or any intergovernmental investment pool authorized pursuant to the Florida Interlocal Cooperation Act; 

	b) 
	b) 
	Securities and Exchange Commission registered money market funds with the highest credit quality rating from a nationally recognized rating agency; 

	c) 
	c) 
	Interest bearing time deposits or savings accounts in qualified public depositories; 

	d) 
	d) 
	Direct obligations of the U.S. Treasury. 


	The State Board of Administration’s (“SBA”) Local Government Surplus Funds Trust Fund (“Florida PRIME”) is a“2a-7 like” pool. A “2a-7 like” pool is an external investment pool that is not registered with the Securities and Exchange Commission (“SEC”) as an investment company, but nevertheless has a policy that it will, and does, operate in a manner consistent with the SEC’s Rule 2a-7 of the Investment Company Act of 1940, which comprises the rules governing money market funds. Thus, the pool operates essent
	Securities listed in paragraph c and d shall be invested to provide sufficient liquidity to pay obligations as they come due. In addition, surplus funds may be deposited into certificates of deposit which are insured and any unspent Bond proceeds are required to be held in investments as specified in the Bond Indenture.  
	The District records all interest revenue related to investment activities in the respective funds. Investments are measured at amortized cost or reported at fair value as required by generally accepted accounting principles.     
	Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items in both government-wide and fund financial statements. 
	Prepaid Items 

	Capital assets, which include property, plant and equipment, and infrastructure assets (e.g., roads, fences, canals and dikes and similar items) are reported in the government activities columns in the government-wide financial statements.  Capital assets are defined by the government as assets with an initial, individual cost of more than $1,000 (amount not rounded) and an estimated useful life in excess of two years.  Such assets are recorded at historical cost or estimated historical cost if purchased or
	Capital Assets 

	The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend assets lives are not capitalized.  Major outlays for capital assets and improvements are capitalized as projects are constructed. 
	NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
	Assets, Liabilities and Net Position or Equity (Continued) 

	Property, infrastructure and equipment of the District are depreciated using the straight-line method over the 
	Capital Assets (Continued) 

	following estimated useful lives: 
	following estimated useful lives: 
	following estimated useful lives: 
	Assets 
	Years 

	TR
	Machinery and equipment Infrastructure  
	5 - 25 5 - 50 


	In the governmental fund financial statements, amounts incurred for the acquisition of capital assets are reported as fund expenditures.  Depreciation expense is not reported in the governmental fund financial statements. 
	It is the District’s policy to permit employees to accumulate, within certain limits, earned but unused vacation and sick pay benefits. There is no liability for unpaid accumulated sick leave since the government does not have a policy to pay any amounts when employees separate from service with the government, except for one employee’s sick time which was grandfathered in when the District reversed its policy regarding payment for accumulated sick pay benefits. Compensated absences are reported as accrued 
	Compensated Absences 

	Governmental funds report unearned revenue in connection with resources that have been received, but not yet earned.    
	Unearned Revenue    

	In the government-wide financial statements long-term debt and other long-term obligations are reported as liabilities in the statement of net position.  Bond premiums and discounts are deferred and amortized over the life of the Bonds. Bonds payable are reported net of applicable premiums or discounts. Bond issuance costs are reported as an expense in the year incurred. 
	Long-Term Obligations 

	In the fund financial statements, governmental fund types recognize premiums and discounts, as well as issuance costs, during the current period. The face amount of debt issued is reported as other financing sources.  Premiums received on debt issuances are reported as other financing sources while discounts on debt issuances are reported as other financing uses.  Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as debt service expenditures. 
	Deferred Outflows/Inflows of Resources 
	Deferred Outflows/Inflows of Resources 

	In addition to assets, the statement of financial position will sometimes report a separate section for deferred outflows of resources. This separate financial statement element, deferred outflows of resources, represents a consumption of net position that applies to a future period(s) and so will not be recognized as an outflow of resources (expense/expenditure) until then. 
	In addition to liabilities, the statement of financial position will sometimes report a separate section for deferred inflows of resources. This separate financial statement element, deferred inflows of resources, represents an acquisition of net position that applies to a future period(s) and so will not be recognized as an inflow of resources (revenue) until that time. 
	NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
	Assets, Liabilities and Net Position or Equity (Continued) 
	Assets, Liabilities and Net Position or Equity (Continued) 

	In the fund financial statements, governmental funds report non spendable and restricted fund balance for amounts that are not available for appropriation or are legally restricted by outside parties for use for a specific purpose.  Assignments of fund balance represent tentative management plans that are subject to change. 
	Fund Equity/Net Position 

	The District can establish limitations on the use of fund balance as follows: 
	– Amounts that can be used only for the specific purposes determined by a formal action (resolution) of the Board of Supervisors. Commitments may be changed or lifted only by the Board of Supervisors taking the same formal action (resolution) that imposed the constraint originally.  Resources accumulated pursuant to stabilization arrangements sometimes are reported in this category. 
	Committed fund balance 

	– Includes spendable fund balance amounts established by the Board of Supervisors that are intended to be used for specific purposes that are neither considered restricted nor committed.  The Board may also assign fund balance as it does when appropriating fund balance to cover differences in estimated revenue and appropriations in the subsequent year’s appropriated budget. Assignments are generally temporary and normally the same formal action need not be taken to remove the assignment.   
	Assigned fund balance 

	The District first uses committed fund balance, followed by assigned fund balance and then unassigned fund balance when expenditures are incurred for purposes for which amounts in any of the unrestricted fund balance classifications could be used. 
	Net position is the difference between assets and deferred outflows of resources less liabilities and deferred inflows of resources. Net position in the government-wide financial statements are categorized as net investment in capital assets, restricted or unrestricted.  Net investment in capital assets represents net position related to infrastructure and property, plant and equipment. Restricted net position represents the assets restricted by the District’s Bond covenants or other contractual restriction
	Other Disclosures 
	Other Disclosures 

	The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities, and disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues and expenditures during the reporting period. Actual results could differ from those estimates. 
	Use of Estimates 

	NOTE 3 – BUDGETARY INFORMATION 
	The District is required to establish a budgetary system and an approved Annual Budget.  Annual Budgets are adopted on a basis consistent with generally accepted accounting principles for the general fund. All annual appropriations lapse at fiscal year-end. 
	The District follows these procedures in establishing the budgetary data reflected in the financial statements. 
	a) 
	a) 
	a) 
	Each year the District Manager submits to the District Board a proposed operating budget for the fiscal year commencing the following October 1.  

	b) 
	b) 
	Public hearings are conducted to obtain public comments. 

	c) 
	c) 
	Prior to October 1, the budget is legally adopted by the District Board. 

	d) 
	d) 
	All budget changes must be approved by the District Board. 

	e) 
	e) 
	The budgets are adopted on a basis consistent with generally accepted accounting principles. 

	f) 
	f) 
	Unused appropriation for annually budgeted funds lapse at the end of the year. 


	NOTE 4 – DEPOSITS AND INVESTMENTS 
	Deposits
	Deposits

	The District’s cash balances were entirely covered by federal depository insurance or by a collateral pool pledged to the State Treasurer.  Florida Statutes Chapter 280, "Florida Security for Public Deposits Act", requires all qualified depositories to deposit with the Treasurer or another banking institution eligible collateral equal to various percentages of the average daily balance for each month of all public deposits in excess of any applicable deposit insurance held.  The percentage of eligible colla
	Investments 
	Investments 

	The District’s investments were held as follows at September 30, 2020: 
	Amortized Cost Credit Risk Maturities 
	Weighted 
	Weighted 
	Weighted 
	average 
	of 
	the 
	fund 

	Treasury Money Market Fund 
	Treasury Money Market Fund 
	$ 
	231,577 
	S&P AAAm 
	portfolio: 48 days 

	Investment 
	Investment 
	in 
	Local 
	Government 
	Surplus 
	Funds 
	Weighted 
	average 
	of 
	the 
	fund 

	Trust Fund (Florida PRIME) 
	Trust Fund (Florida PRIME) 
	10,004 
	S&P AAAm 
	portfolio: 48 days

	         Total Investments 
	         Total Investments 
	$ 
	241,581 


	Credit risk – For investments, credit risk is generally the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment.  This is measured by the assignment of a rating by a nationally recognized statistical rating organization.  Investment ratings by investment type are included in the preceding summary of investments. 
	Concentration risk – The District places no limit on the amount the District may invest in any one issuer.   
	Interest rate risk – The District does not have a formal policy that limits investment maturities as a means of managing exposure to fair value losses arising from increasing interest rates. 
	However, the Bond Indenture limits the type of investments held using unspent proceeds. 
	Fair Value Measurement – When applicable, the District measures and records its investments using fair value measurement guidelines established in accordance with GASB Statements.  The framework for measuring fair value provides a fair value hierarchy that prioritizes the inputs to valuation techniques.  
	These guidelines recognize a three-tiered fair value hierarchy, in order of highest priority, as follows:  Level 1:  Investments whose values are based on unadjusted quoted prices for identical investments in active markets that the District has the ability to access;  Level 2:  Investments whose  inputs - other than quoted market prices - are observable either directly or indirectly; and,  Level 3:  Investments whose inputs are unobservable. 
	The fair value measurement level within the fair value hierarchy is based on the lowest level of any input that is significant to the entire fair value measurement. Valuation techniques used should maximize the use of observable inputs and minimize the use of unobservable inputs. 
	Money market investments that have a maturity at the time of purchase of one year or less and are held by governments other than external investment pools should be measured at amortized cost. For external investment pools that qualify to be measured at amortized cost, the pool’s participants should also measure their investments in that external investment pool at amortized cost for financial reporting purposes. Accordingly, the District’s investments have been reported at amortized cost above.    
	NOTE 4 – DEPOSITS AND INVESTMENTS (Continued) 
	Investments (Continued) 
	Investments (Continued) 

	External Investment Pool – With regard to redemption gates, Chapter 218.409(8)(a), Florida Statutes, states that “The principal, and any part thereof, of each account constituting the trust fund is subject to payment at any time from the moneys in the trust fund. However, the Executive Director may, in good faith, on the occurrence of an event that has a material impact on liquidity or operations of the trust fund, for 48 hours limit contributions to or withdrawals from the trust fund to ensure that the Boa
	As of September 30, 2020, there were no redemption fees or maximum transaction amounts, or any other requirements that serve to limit a participant’s daily access to 100% of their account value. 
	NOTE 5 – INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS 
	Interfund receivables and payables at September 30, 2020 were as follows: 
	Fund 
	Fund 
	Fund 
	Receivable   
	Payable 

	General 
	General 
	$ -
	$ 55,999 

	Debt Service 
	Debt Service 
	55,999 
	-

	          Total 
	          Total 
	$ 55,999 
	$ 55,999 


	The outstanding balances between funds result primarily from the time lag between the dates that transactions are recorded in the accounting system and payments between funds are made. In the case of the District, the balances due from the general fund to the debt service fund relates to assessment collections not yet transferred.   
	Interfund transfers for the fiscal year ended September 30, 2020 were as follows: 
	Fund 
	Fund 
	Fund 
	Transfer in 
	Transfer out 

	General 
	General 
	$ 
	338,625 
	$ 
	-

	Debt Service 
	Debt Service 
	-
	338,625

	          Total 
	          Total 
	$ 338,625 
	$ 338,625 


	Transfers are used to move revenues from the fund where collection occurs to the fund where funds have been reallocated for use.  In the case of the District, transfers from the debt service fund to the general fund were made for assessment collections. 
	NOTE 6 – CAPITAL ASSETS 
	NOTE 6 – CAPITAL ASSETS 
	NOTE 6 – CAPITAL ASSETS 

	Capital asset activity for the fiscal year ended September 30, 2020 was as follows:  
	Capital asset activity for the fiscal year ended September 30, 2020 was as follows:  

	Governmental activities Capital assets, not being depreciated Land Infrastructure under construction Total capital assets, not being depreciated 
	Governmental activities Capital assets, not being depreciated Land Infrastructure under construction Total capital assets, not being depreciated 
	Beginning Balance $ 738,000 5,760,703 6,498,703 
	$ 
	Additions -180,334 180,334 
	Reductions $ ---
	$ 
	Ending        Balance 738,000 5,941,037 6,679,037 

	Capital assets, being depreciated Equipment Infrastructure - water control and other Total capital assets, being depreciated 
	Capital assets, being depreciated Equipment Infrastructure - water control and other Total capital assets, being depreciated 
	1,167,549 12,207,883 13,375,432 
	---
	---
	1,167,549 12,207,883 13,375,432 

	Less accumulated depreciation for: Equipment Infrastructure - water control and other Total accumulated depreciation 
	Less accumulated depreciation for: Equipment Infrastructure - water control and other Total accumulated depreciation 
	801,660 4,187,250 4,988,910 
	67,483 340,853 408,336 
	---
	869,143 4,528,103 5,397,246 

	Total capital assets, being depreciated, net 
	Total capital assets, being depreciated, net 
	8,386,522 
	(408,336) 
	-
	7,978,186 

	Governmental activities capital assets 
	Governmental activities capital assets 
	$ 
	14,885,225 
	$ 
	(228,002) 
	$ -
	$ 
	14,657,223 


	In October 2010, the District approved its amended water control plan which includes an estimated 5 year Capital Improvement Plan at a cost of approximately $19,807,000.  The Capital Improvements Plan includes restoration of the canal system, repair/replacement/cleaning of culverts, replacement of both pump stations, interconnect between the east and west basins of the District, interconnect with neighboring water control districts, GIS/telemetry systems, and various other miscellaneous improvements. All of
	The District settled with Lanzo Construction Co (“Lanzo”) during the fiscal year ended September 30, 2016 for $510,000.  Lanzo was to dredge and clean certain water control canals in Broward within the District’s area. Lanzo claimed that the District deleted work items without notice, and failed to pay for additional work performed. During the fiscal year ended September 30, 2016 the District filed suit against IBI Group (“IBI”), Inc. IBI was the former engineers for District   The suit involves claims by t
	Depreciation expense was charged to the maintenance and operations function. 
	NOTE 7 – LONG-TERM LIABILITIES 
	Series 2018 
	Series 2018 

	On November 6, 2018, the District issued $11,685,000 of Special Assessment Revenue Bonds, Series 2018 consisting of $11,685,000 Term Bond Series 2018 due on May 1, 2041 with a fixed interest rate of 4.8%. The bonds were issued to refund Series 2011 Bonds.  Interest is to be paid semiannually on each Many 1 and November 1 commencing on May 1, 2019.  Principal on the Bonds is to be paid serially commencing on May 1, 2023 and ending May 1, 2041.  
	NOTE 7 – LONG-TERM LIABILITIES (Continued) 
	Series 2018 (Continued)
	Series 2018 (Continued)

	The Series 2018 Bonds are subject to redemption of the District prior to their maturity. The Series 2018 Bonds are subject to optional redemption and extraordinary mandatory redemption prior to their selected maturity in the manner determined by the Bond Registrar if certain events occurred as outlined in the Bond Indenture. 
	The Bond Indenture established a debt service reserve requirement as well as other restrictions and requirements relating principally to the use of proceeds to pay for the infrastructure improvements and the procedures to be followed by the District on assessments to property owners.  The District agrees to levy special assessments in annual amounts adequate to provide payment of debt service and to meet the reserve requirements. The District is in compliance with the reserve requirement at September 30, 20
	Long-term Debt activity
	Long-term Debt activity

	Changes in long-term liability activity for the fiscal year ended September 30, 2020 were as follows: 
	Beginning  
	Beginning  
	Beginning  
	Due Within 

	Balance 
	Balance 
	Additions 
	Reductions 
	Ending  Balance 
	One Year 

	Governmental activities 
	Governmental activities 

	Bonds payable: 
	Bonds payable: 

	Series 2018 
	Series 2018 
	$ 
	11,685,000 
	$ 
	-
	$ -$ 11,685,000 
	$ 
	-

	Compensated absences 
	Compensated absences 
	116,718 
	1,101 
	-
	117,819 
	-

	Total 
	Total 
	$ 
	11,801,718 
	$ 
	1,101 
	$ -$ 11,802,819 
	$ 
	-


	At September 30, 2020, the scheduled debt service requirements on the long-term debt were as follows: 
	Year ending 
	Year ending 
	Year ending 
	Governmental Activities 

	September 30: 
	September 30: 
	 Principal
	 Interest 
	Total 

	2021
	2021
	 $ -
	$ 
	531,668 
	$ 
	531,668 

	2022
	2022
	 
	-

	           444,030 
	444,030 

	2023
	2023
	           430,000 
	           444,030 
	874,030 

	2024
	2024
	           450,000 
	           427,690 
	877,690 

	2025
	2025
	           465,000 
	           410,590 
	875,590 

	2026-2030
	2026-2030
	         2,600,000 
	         1,774,600 
	4,374,600 

	2031-2035
	2031-2035
	         3,130,000 
	         1,241,840 
	4,371,840 

	2036-2040
	2036-2040
	         3,765,000 
	           600,400 
	4,365,400 

	2041
	2041
	           845,000 
	             32,110 
	877,110 


	Total $ 11,685,000 $ 5,906,958 $ 17,591,958 
	NOTE 8 – PENSION PLAN 
	In October 2009, the District adopted a 401a Defined Contribution Plan as managed by ICMA-RC Services, 
	LLC. The Plan covers all permanent full-time employees with vesting requirements varying between one and five years. The District’s contribution to the plan is 10% of each eligible employee’s regular pay. The total compensation for the qualified participants for the year was $359,908, while the total payroll for the year was $359,908. Total plan contributions for qualified participants were $35,586. 
	The District also adopted a deferred compensation plan, which was created in accordance with Internal Revenue Code, Section 457.  The plan, available to all District employees, permits them to defer a portion of their salary until future years. The plans are administered through ICMA Retirement Corporation and the District has elected to serve as Trustee for each. 
	NOTE 9 – FEMA GRANT FUNDS 
	The District received approximately $2.8 million dollars in grant funds from FEMA in the current fiscal year due to debris clean up expenses incurred due to Hurricane Irma. 
	NOTE 10 – MANAGEMENT COMPANY 
	The District has contracted with Wrathell, Hunt and Associates, LLC to perform management advisory services, which include financial and accounting services. Certain employees of the management company also serve as officers of the District. Under the agreement, the District compensates the management company for management, accounting, financial reporting, computer and other administrative costs. 
	NOTE 11 – RISK MANAGEMENT 
	The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and omissions; and natural disasters. The District has obtained commercial insurance from independent third parties to mitigate the costs of these risks; coverage may not extend to all situations.  
	SUNSHINE WATER CONTROL DISTRICT CORAL SPRINGS, FLORIDA SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL – GENERAL FUND FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2020 
	Variance with Final Budget Budgeted Actual Positive 
	-

	Original Amounts (Negative) REVENUES Assessments $ 3,163,704 $ 3,186,206 $ 22,502 Federal grants -2,801,802 2,801,802 Interest 9,000 16,680 7,680 Miscellaneous 20,650 3,768,181 3,747,531 
	Total revenues 3,193,354 9,772,869 6,579,515 
	EXPENDITURES 
	Current: General government 683,990 666,011 17,979 Maintenance and operations 1,677,937 976,914 701,023 
	Capital outlay 975,000 180,334 794,666 Total expenditures 3,336,927 1,823,259 1,513,668 
	Excess (deficiency) of revenues            over (under) expenditures (143,573) 7,949,610 8,093,183 
	OTHER FINANCING SOURCES (USES) Carry forward (192,500) -192,500 Transfers In/Out 336,073 338,625 2,552 
	Total other financing sources (uses) 143,573 338,625 195,052 
	Net change in fund balance $ -8,288,235 
	$ 8,288,235 

	Fund balance - beginning 4,677,063 
	Fund balance - ending 
	$ 12,965,298 

	See notes to required supplementary information 
	SUNSHINE WATER CONTROL DISTRICT CORAL SPRINGS, FLORIDA NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 
	The District is required to establish a budgetary system and an approved Annual Budget for the general fund. The District’s budgeting process is based on estimates of cash receipts and cash expenditures which are approved by the Board. The budget approximates a basis consistent with accounting principles generally accepted in the United States of America (generally accepted accounting principles). 
	The legal level of budgetary control, the level at which expenditures may not exceed budget, is in the aggregate.  Any budget amendments that increase the aggregate budgeted appropriations must be approved by the Board of Supervisors.  Actual general fund expenditures did not exceed appropriations for the fiscal year ended September 30, 2020.    
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	INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH  

	GOVERNMENT AUDITING STANDARDS 
	GOVERNMENT AUDITING STANDARDS 
	To the Board of Supervisors Sunshine Water Control District Coral Springs, Florida  
	We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States, the financial statements of the governmental activities and each major fund of Sunshine Water Control District, Coral Springs, Florida (“District”) as of and for the fiscal year ended September 30, 2020, and the related notes to the financial statements,
	Internal Control Over Financial Reporting 
	In planning and performing our audit of the financial statements, we considered the District’s internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s internal control. 
	A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a timely
	Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not designed to identify all deficiencies in internal control that might be material weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.  
	Compliance and Other Matters 
	As part of obtaining reasonable assurance about whether the District’s financial statements are free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and agreements, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. Th
	Purpose of this Report  
	The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose. 
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	Figure
	INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 
	Board of Commissioners Sunshine Water Control District Coral Spings, Florida 

	Report on Compliance for Each Major Federal Program 
	Report on Compliance for Each Major Federal Program 
	We have audited Sunshine Water Control District, Coral Springs, Florida (the “District”) compliance with the types of compliance requirements described in the OMB Compliance Supplement that could have a direct and material effect on each of the District’s major federal program for the fiscal year ended September 30, 2020. The District’s major federal programs are identified in the summary of auditor’s results section of the accompanying schedule of findings and questioned costs. 

	Management’s Responsibility 
	Management’s Responsibility 
	Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable to its federal programs. 

	Auditor’s Responsibility 
	Auditor’s Responsibility 
	Our responsibility is to express an opinion on compliance for each of the District’s major federal programs and major state projects based on our audit of the types of compliance requirements referred to above. We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; the audit requirements of Tit
	We believe that our audit provides a reasonable basis for our opinion on compliance for each major state project. However, our audit does not provide a legal determination of the District’s compliance. 

	Opinion on Each Major Federal Program  
	Opinion on Each Major Federal Program  
	In our opinion, the District complied, in all material respects, with the types of compliance requirements referred to above that could have a direct and material effect on each of its major federal programs for the fiscal year ended September 30, 2020. 

	Report on Internal Control Over Compliance 
	Report on Internal Control Over Compliance 
	Management of the District is responsible for establishing and maintaining effective internal control over compliance with the types of compliance requirements referred to above. In planning and performing our audit of compliance, we considered the District’s internal control over compliance with the types of requirements that could have a direct and material effect on each major federal program to determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing an o
	A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that there is a reasona
	Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this section and was not designed to identify all deficiencies in internal control over compliance that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance that we consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 
	The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control over compliance and the results of that testing based on the requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 
	Figure
	June 28, 2021 
	SUNSHINE WATER CONTROL DISTRICT CORAL SPRINGS, FLORIDA SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS PROGRAM FOR THE YEAR ENDED SEPTEMBER 30, 2020 
	SUNSHINE WATER CONTROL DISTRICT CORAL SPRINGS, FLORIDA SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS PROGRAM FOR THE YEAR ENDED SEPTEMBER 30, 2020 

	Federal/State Agency Pass-through Entity Federal Award 
	Federal/State Agency Pass-through Entity Federal Award 
	Federal/State Agency Pass-through Entity Federal Award 
	CFDA/ Number 
	Agency or Pass-through Number 
	Expenditures 

	FEDERAL AWARDS PROGRAM 
	FEDERAL AWARDS PROGRAM 

	Department of Homeland Security Florida Department of Emergency Management FEMA Disaster Debris Removal TOTAL EXPENDITURES OF FEDERAL AWARDS 
	Department of Homeland Security Florida Department of Emergency Management FEMA Disaster Debris Removal TOTAL EXPENDITURES OF FEDERAL AWARDS 
	97.036 
	N/A 
	$ $ 
	2,801,802 2,801,802 


	The accompanying notes are an integral part of this schedule. 
	SUNSHINE WATER CONTROL DISTRICT CORAL SPRINGS, FLORIDA NOTES TO SCHEDULE OF EXPENDITURES  FEDERAL AWARDS PROGRAM FOR THE YEAR ENDED SEPTEMBER 30, 2020 
	SUNSHINE WATER CONTROL DISTRICT CORAL SPRINGS, FLORIDA NOTES TO SCHEDULE OF EXPENDITURES  FEDERAL AWARDS PROGRAM FOR THE YEAR ENDED SEPTEMBER 30, 2020 

	NOTE A – BASIS OF PRESENTATION 
	The accompanying schedule of expenditures of federal awards program includes the federal grant activity of Sunshine Water Control District, Coral Springs, Florida (the “District”) for the fiscal year ended September 30, 2020. The information in this schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards. Because the schedule presents only a selected p
	NOTE B – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
	Expenditures reported on the schedule are reported on the accrual basis of accounting. Such expenditures are recognized following the cost principles contained in Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirement for Federal Awards, wherein certain types of expenditures are not allowable or are limited as to reimbursement. Additionally, the District did not elect to use the 10 percent de minimis indirect cost rate. 
	NOTE C – FINDINGS OF NONCOMPLIANCE 
	There were no findings of noncompliance identified in connection with the 2020 Federal Single Audit. 
	SUNSHINE WATER CONTROL DISTRICT CORAL SPRINGS, FLORIDA SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE YEAR ENDED SEPTEMBER 30, 2020 

	A. SUMMARY OF AUDIT RESULTS 
	A. SUMMARY OF AUDIT RESULTS 
	1. 
	1. 
	1. 
	The auditor’s report expresses an unmodified opinion on the financial statements of Sunshine Water Control District, Coral Springs, Florida (the “District”). 

	2. 
	2. 
	No significant deficiencies or material weaknesses relating to the audit of the financial statements are reported in the independent auditor’s report on internal control over financial reporting and on compliance and other matters based on an audit of financial statements performed in accordance with Government Auditing Standards. 

	3. 
	3. 
	No instances of noncompliance material to the financial statements of the District were disclosed during the audit. 

	4. 
	4. 
	No significant deficiencies or material weaknesses relating to the audit of the major federal award programs are reported in the independent auditor’s report on compliance for each major program and on internal control over compliance required by the Uniform Guidance. 

	5. 
	5. 
	The independent auditor’s report on compliance for each major federal program project for the District expresses an unmodified opinion. 

	6. 
	6. 
	There were no audit findings relative to each major federal program tested for the District. 

	7. 
	7. 
	The major federal programs were: 


	FEMA Passthrough Grant FEMA Disaster Debris Removal 97.036 
	Federal CFDA# 

	8. 
	8. 
	8. 
	The dollar threshold used to distinguish between Type A and Type B for federal award program was $750,000 and $300,000, respectively. 

	9. 
	9. 
	The District was not determined to be a low-risk auditee under the Uniform Guidance.  



	B. CURRENT YEAR FINDINGS AND RECOMMENDATION – FINANCIAL STATEMENT AUDIT 
	B. CURRENT YEAR FINDINGS AND RECOMMENDATION – FINANCIAL STATEMENT AUDIT 
	None 

	C. PRIOR YEAR FINDINGS 
	C. PRIOR YEAR FINDINGS 
	None 

	D. FINDINGS AND QUESTIONED COSTS – FEDERAL AWARDS PROGRAM 
	D. FINDINGS AND QUESTIONED COSTS – FEDERAL AWARDS PROGRAM 
	None 

	E. OTHER ISSUES 
	E. OTHER ISSUES 
	No summary schedule of prior audit findings and corrective action plan is required because there were no prior audit findings related to federal programs. 
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	INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH THE REQUIREMENTS OF SECTION 218.415, FLORIDA STATUTES, REQUIRED BY RULE 10.556(10) OF THE AUDITOR GENERAL OF THE STATE OF FLORIDA 
	To the Board of Supervisors Sunshine Water Control District Coral Springs, Florida 
	We have examined Sunshine Water Control District, Coral Springs, Florida’s (“District”) compliance with the requirements of Section 218.415, Florida Statutes, in accordance with Rule 10.556(10) of the Auditor General of the State of Florida during the fiscal year ended September 30, 2020. Management is responsible for District’s compliance with those requirements. Our responsibility is to express an opinion on District’s compliance based on our examination. 
	Our examination was conducted in accordance with attestation standards established by the American Institute of Certified Public Accountants. Those standards require that we plan and perform the examination to obtain reasonable assurance about whether the District complied, in all material respects, with the specified requirements referenced in Section 218.415, Florida Statutes. An examination involves performing procedures to obtain evidence about whether the District complied with the specified requiremen
	In our opinion, the District complied, in all material respects, with the aforementioned requirements for the fiscal year ended September 30, 2020. 
	This report is intended solely for the information and use of the Legislative Auditing Committee, members of the Florida Senate and the Florida House of Representatives, the Florida Auditor General, management, and the Board of Supervisors of Sunshine Water Control District, Coral Springs, Florida and is not intended to be and should not be used by anyone other than these specified parties. 
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	MANAGEMENT LETTER PURSUANT TO THE RULES OF THE AUDITOR GENERAL FOR THE STATE OF FLORIDA 
	To the Board of Supervisors Sunshine Water Control District Coral Springs, Florida 
	Report on the Financial Statements 
	We have audited the accompanying basic financial statements of Sunshine Water Control District, Coral Springs, Florida ("District"), as of and for the fiscal year ended September 30, 2020, and have issued our report thereon dated June 28, 2021. 
	Auditor’s Responsibility 
	We conducted our audit in accordance with auditing standards generally accepted in the United States of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and Chapter 10.550, Rules of the Florida Auditor General. 
	Other Reporting Requirements 
	We have issued our Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance and Other Matters Based on an Audit of the Financial Statements Performed in Accordance with Government Auditing Standards; and Independent Auditor’s Report on an examination conducted in accordance with AICPA Professional Standards, AT-C Section 315, regarding compliance requirements in accordance with Chapter 10.550, Rules of the Auditor General. Disclosures in those reports, which are dated June
	Purpose of this Letter 
	The purpose of this letter is to comment on those matters required by Chapter 10.550 of the Rules of the Auditor General for the State of Florida. Accordingly, in connection with our audit of the financial statements of the District, as described in the first paragraph, we report the following: 
	I. Current year findings and recommendations. 
	II. Status of prior year findings and recommendations. 
	III. Compliance with the Provisions of the Auditor General of the State of Florida. 
	Our management letter is intended solely for the information and use of the Legislative Auditing Committee, members of the Florida Senate and the Florida House of Representatives, the Florida Auditor General, Federal and other granting agencies, as applicable, management, and the Board of Supervisors of Sunshine Water Control District, Coral Springs, Florida and is not intended to be and should not be used by anyone other than these specified parties. 
	We wish to thank Sunshine Water Control District, Coral Springs, Florida and the personnel associated with it, for the opportunity to be of service to them in this endeavor as well as future engagements, and the courtesies extended to us. 
	Figure
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	REPORT TO MANAGEMENT 

	I. CURRENT YEAR FINDINGS AND RECOMMENDATIONS 
	I. CURRENT YEAR FINDINGS AND RECOMMENDATIONS 
	None 
	II. PRIOR YEAR FINDINGS AND RECOMMENDATIONS 
	None 
	III. COMPLIANCE WITH THE PROVISIONS OF THE AUDITOR GENERAL OF THE STATE OF FLORIDA 
	Unless otherwise required to be reported in the auditor’s report on compliance and internal controls, the management letter shall include, but not be limited to the following: 
	1. 
	1. 
	1. 
	1. 
	A statement as to whether or not corrective actions have been taken to address findings and recommendations made in the preceding annual financial audit report.   

	There were no significant findings and recommendations made in the preceding annual financial audit report for the fiscal year ended September 30, 2019. 

	2. 
	2. 
	2. 
	Any recommendations to improve the local governmental entity's financial management. 

	There were no such matters discovered by, or that came to the attention of, the auditor, to be reported for the fiscal year ended September 30, 2020. 

	3. 
	3. 
	3. 
	Noncompliance with provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred, that have an effect on the financial statements that is less than material but which warrants the attention of those charged with governance.    

	There were no such matters discovered by, or that came to the attention of, the auditor, to be reported, for the fiscal year ended September 30, 2020. 

	4. 
	4. 
	The name or official title and legal authority of the District are disclosed in the notes to the financial statements. 

	5. 
	5. 
	The District has not met one or more of the financial emergency conditions described in Section 218.503(1), Florida Statutes.  

	6. 
	6. 
	We applied financial condition assessment procedures and no deteriorating financial conditions were noted as of September 30, 2020. It is management’s responsibility to monitor financial condition, and our financial condition assessment was based in part on representations made by management and the review of financial information provided by same.  
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	INDEPENDENT AUDITOR’S REPORT 
	To the Board of Supervisors Sunshine Water Control District Coral Springs, Florida 
	Report on the Financial Statements 
	We have audited the accompanying financial statements of the governmental activities and each major fund of Sunshine Water Control District, Coral Springs, Florida (the “District”) as of and for the fiscal year ended September 30, 2021, and the related notes to the financial statements, which collectively comprise the District’s basic financial statements as listed in the table of contents. 
	Management’s Responsibility for the Financial Statements 
	Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud or error. 
	Auditor’s Responsibility 
	Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstat
	An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that ar
	We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 
	Opinions 
	In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of the governmental activities and each major fund of the District as of September 30, 2021, and the respective changes in financial position thereof for the fiscal year then ended in accordance with accounting principles generally accepted in the United States of America. 
	Other Matters 
	Required Supplementary Information 
	Accounting principles generally accepted in the United States of America require that the management’s discussion and analysis and budgetary comparison information be presented to supplement the basic financial statements. Such information, although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or histo
	Other Information 
	Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the District’s basic financial statements. The information for compliance with FL Statute 218.39 (3) 
	(c)is not a required part of the basic financial statements. The information for compliance with FL Statute 
	218.39 (3) (c) has not been subjected to the auditing procedures applied in the audit of the basic financial statements, and accordingly, we do not express an opinion or provide any assurance on it. 
	Other Reporting Required by Government Auditing Standards 
	Other Reporting Required by Government Auditing Standards 
	In accordance with Government Auditing Standards, we have also issued our report dated June 27, 2022, 2022, on our consideration of the District’s internal control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an op
	Figure
	June 27, 2022 
	MANAGEMENT’S DISCUSSION AND ANALYSIS 
	Our discussion and analysis of Sunshine Water Control District, Coral Springs, Florida (“District”) provides a narrative overview of the District’s financial activities for the fiscal year ended September 30, 2021. Please read it in conjunction with the District’s Independent Auditor’s Report, basic financial statements, accompanying notes and supplementary information to the basic financial statements.  
	FINANCIAL HIGHLIGHTS 
	FINANCIAL HIGHLIGHTS 

	 The assets plus deferred outflows of resources of the District exceeded its liabilities at the close of the most recent fiscal year resulting in a net position balance of $18,167,189. 
	 The change in the District’s total net position in comparison with the prior fiscal year was $1,445,505, an increase. The key components of the District’s net position and change in net position are reflected in the table in the following section. 
	 At September 30, 2021, the District’s governmental funds reported combined ending fund balances of $14,815,906, an increase of $1,562,032 in comparison with the prior fiscal year. A portion of fund balance is restricted for debt service, assigned to working capital, disaster recovery, subsequent year’s expenditures and capital reserves; and the remainder is unassigned fund balance which is available for spending at the District’s discretion. 
	OVERVIEW OF FINANCIAL STATEMENTS 
	OVERVIEW OF FINANCIAL STATEMENTS 

	This discussion and analysis are intended to serve as the introduction to the District’s basic financial statements.  The District’s basic financial statements are comprised of three components:  1) government-wide financial statements, 2) fund financial statements, and 3) notes to the financial statements.  This report also contains other supplementary information in addition to the basic financial statements themselves. 
	Government-Wide Financial Statements 
	Government-Wide Financial Statements 

	The government-wide financial statements are designed to provide readers with a broad overview of the District’s finances, in a manner similar to a private-sector business. 
	The statement of net position presents information on all the District’s assets, deferred outflows of resources, liabilities, and deferred inflows of resources with the residual amount being reported as net position.  Over time, increases or decreases in net position may serve as a useful indicator of whether the financial position of the District is improving or deteriorating. 
	The statement of activities presents information showing how the government’s net position changed during the most recent fiscal year.  All changes in net position are reported as soon as the underlying event giving rise to the change occurs, regardless of the timing of related cash flows.  Thus, revenues and expenses are reported in this statement for some items that will only result in cash flows in future fiscal periods. 
	The government-wide financial statements include all governmental activities that are principally supported by assessment revenues.  The District does not have any business-type activities.  The governmental activities of the District include the general government (management) and maintenance functions. 
	Fund Financial Statements 
	Fund Financial Statements 

	A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated for specific activities or objectives.  The District, like other state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements.   The District has one fund category: governmental funds. 
	OVERVIEW OF FINANCIAL STATEMENTS (Continued) 
	OVERVIEW OF FINANCIAL STATEMENTS (Continued) 

	Governmental Funds 
	Governmental Funds 

	Governmental funds are used to account for essentially the same functions reported as governmental activities in the government-wide financial statements.  However, unlike the government-wide financial statements, governmental fund financial statements focus on near-term inflows and outflow of spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.  Such information may be useful in evaluating a District’s near-term financing requirements. 
	Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to compare the information presented for governmental funds with similar information presented for governmental activities in the government-wide financial statements.  By doing so, readers may better understand the long-term impact of the District’s near-term financing decisions.  Both the governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and c
	The District maintains two governmental funds for external reporting.  Information is presented separately in the governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances for the general fund and debt service fund, all of which are considered major funds. 
	The District adopts an annual appropriated budget for its general fund.  A budgetary comparison schedule has been provided for the general fund to demonstrate compliance with the budget. 
	Notes to the Financial Statements 
	Notes to the Financial Statements 

	The notes provide additional information that is essential to a full understanding of the data provided in the government-wide and fund financial statements.  
	GOVERNMENT-WIDE FINANCIAL ANALYSIS 
	GOVERNMENT-WIDE FINANCIAL ANALYSIS 

	As noted earlier, net position may serve over time as a useful indicator of an entity’s financial position. In the case of the District, assets plus deferred outflows of resources exceeded liabilities at the close of the most recent fiscal year. 
	Key components of the District’s net position are reflected in the following table: 
	NET POSITION 
	SEPTEMBER 30, 
	SEPTEMBER 30, 
	SEPTEMBER 30, 

	2021 
	2021 
	2020 

	Current and other assets 
	Current and other assets 
	$ 15,117,672 
	$ 13,557,562 

	Capital assets, net of depreciation 
	Capital assets, net of depreciation 
	14,775,490 
	14,657,223 

	Total assets 
	Total assets 
	29,893,162 
	28,214,785 

	Deferred outflow s of resources 
	Deferred outflow s of resources 
	805,704 
	848,106 

	Current liabilities 
	Current liabilities 
	391,721 
	538,388 

	Long-term liabilities 
	Long-term liabilities 
	12,139,956 
	11,802,819 

	Total liabilities 
	Total liabilities 
	12,531,677 
	12,341,207 

	Net position 
	Net position 

	Net investment in capital assets 
	Net investment in capital assets 
	3,441,238 
	3,702,510 

	Restricted 
	Restricted 
	117,748 
	53,876 

	Unrestricted 
	Unrestricted 
	14,608,203 
	12,965,298

	         Total net position 
	         Total net position 
	$ 18,167,189 
	$ 16,721,684 


	The District’s net position reflects its investment in capital assets (e.g. land, land improvements, and infrastructure); less any related debt used to acquire those assets that is still outstanding.  These assets are used to provide services to residents; consequently, these assets are not available for future spending. Although the District’s investment in capital assets is reported net of related debt, it should be noted that the resources needed to repay this debt must be provided from other sources, si
	GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued) 
	GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued) 

	The restricted portion of the District’s net position represents resources that are subject to external restrictions on how they may be used.  The remaining balance of unrestricted net position may be used to meet the District’s other obligations. 
	The District’s net position increased during the most recent fiscal year. The majority of the increase was due to the increase in charges for services.  
	Key elements of the change in net position are reflected in the following table: 
	CHANGES IN NET POSITION FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 
	2021 
	2021 
	2021 
	2020 

	Revenues: 
	Revenues: 

	Program revenues 
	Program revenues 

	Charges for services 
	Charges for services 
	$ 4,233,193 
	$ 4,108,582 

	Capital grants and contributions 
	Capital grants and contributions 
	-
	2,801,802 

	General revenues 
	General revenues 

	Unrestricted investment earnings 
	Unrestricted investment earnings 
	5,733 
	17,710 

	Miscellaneous 
	Miscellaneous 
	12,769 
	3,768,181 

	Total revenues 
	Total revenues 
	4,251,695 
	10,696,275 

	Expenses:
	Expenses:

	  General government 
	  General government 
	462,138 
	684,448

	  Maintenance and operations 
	  Maintenance and operations 
	1,553,423 
	1,386,351

	  Bond issue costs 
	  Bond issue costs 
	215,800 
	-

	  Interest 
	  Interest 
	574,829 
	603,282 

	Total expenses 
	Total expenses 
	2,806,190 
	2,674,081 

	Change in net position 
	Change in net position 
	1,445,505 
	8,022,194 

	Net position - beginning 
	Net position - beginning 
	16,721,684 
	8,699,490 

	Net position - ending 
	Net position - ending 
	$ 18,167,189 
	$ 16,721,684 


	As noted above and in the statement of activities, the cost of all governmental activities during the fiscal year ended September 30, 2021 was $2,806,190. The costs of the District’s activities were primarily funded by program revenues. Program revenues, comprised primarily of assessments, decreased during the fiscal year because there were no grand funds from FEMA or settlement as in the prior year. In total, expenses, including depreciation, increased from the prior fiscal year, the majority of the increa
	GENERAL BUDGETING HIGHLIGHTS 
	GENERAL BUDGETING HIGHLIGHTS 

	An operating budget was adopted and maintained by the governing board for the District pursuant to the requirements of Florida Statutes.  The budget is adopted using the same basis of accounting that is used in preparation of the fund financial statements.  The legal level of budgetary control, the level at which expenditures may not exceed budget, is in the aggregate.  Any budget amendments that increase the aggregate budgeted appropriations must be approved by the Board of Supervisors. Actual general fund
	CAPITAL ASSETS AND DEBT ADMINISTRATION 
	CAPITAL ASSETS AND DEBT ADMINISTRATION 

	Capital Assets 
	Capital Assets 

	At September 30, 2021, the District had $20,581,072 invested in capital assets for its governmental activities. In the government-wide financial statements depreciation of $5,805,582 has been taken, which resulted in a net book value of $14,775,490. More detailed information about the District’s capital assets is presented in the notes of the financial statements. 
	CAPITAL ASSETS AND DEBT ADMINISTRATION (Continued) 
	CAPITAL ASSETS AND DEBT ADMINISTRATION (Continued) 

	Capital Debt 
	Capital Debt 

	At September 30, 2021, the District had $12,020,000 Bonds outstanding for its governmental activities. More detailed information about the District’s capital debt is presented in the notes of the financial statements. 
	ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND OTHER EVENTS 
	ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND OTHER EVENTS 

	The District does not anticipate any major projects or significant changes to its infrastructure maintenance program for the subsequent fiscal year.  In addition, it is anticipated that the general operations of the District will remain fairly constant.  
	CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT 
	CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT 

	This financial report is designed to provide our citizens, land owners, customers, investors and creditors with a general overview of the District’s finances and to demonstrate the District’s accountability for the financial resources it manages and the stewardship of the facilities it maintains.  If you have questions about this report or need additional financial information, contact the Sunshine Water Control District at 2300 Glades Road, Suite 410W, Boca Raton, Florida, 33431. 
	SUNSHINE WATER CONTROL DISTRICT CORAL SPRINGS, FLORIDA STATEMENT OF NET POSITION SEPTEMBER 30, 2021 
	Governmental 
	Governmental 
	Governmental 

	Activities 
	Activities 

	ASSETS 
	ASSETS 

	Cash 
	Cash 
	$ 
	14,946,616 

	Investments 
	Investments 
	10,020 

	Assessments receivable 
	Assessments receivable 
	103 

	Restricted assets: 
	Restricted assets: 

	Investments 
	Investments 
	160,933 

	Capital assets: 
	Capital assets: 

	Nondepreciable 
	Nondepreciable 
	7,205,640 

	Depreciable, net 
	Depreciable, net 
	7,569,850 

	Total assets 
	Total assets 
	29,893,162 

	DEFERRED OUTFLOWS OF RESOURCES 
	DEFERRED OUTFLOWS OF RESOURCES 

	Deferred amounts on refundings 
	Deferred amounts on refundings 
	805,704 

	LIABILITIES 
	LIABILITIES 

	Accounts payable and accrued expenses 
	Accounts payable and accrued expenses 
	90,091 

	Accrued interest payable 
	Accrued interest payable 
	89,955 

	Deposits payable 
	Deposits payable 
	211,675 

	Non-current liabilities:
	Non-current liabilities:

	   Due within one year 
	   Due within one year 
	135,000

	   Due in more than one year 
	   Due in more than one year 
	12,004,956

	         Total liabilities 
	         Total liabilities 
	12,531,677 

	NET POSITION 
	NET POSITION 

	Net investment in capital assets 
	Net investment in capital assets 
	3,441,238 

	Restricted for debt service 
	Restricted for debt service 
	117,748 

	Unrestricted 
	Unrestricted 
	14,608,203

	         Total net position 
	         Total net position 
	$ 
	18,167,189 


	See notes to the financial statements 
	SUNSHINE WATER CONTROL DISTRICT CORAL SPRINGS, FLORIDA STATEMENT OF ACTIVITIES FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2021 
	Net (Expense) Revenue and Changes in Program Revenues Net Position 
	Charges Operating Capital for Grants and Grants and Governmental Functions/Programs Expenses Services Contributions Contributions Activities Primary government:   Governmental activities: General government $ 462,138 $ 462,138 $ -$ -$ Maintenance and operations 1,553,423 2,848,241 --1,294,818 Bond issue costs 215,800 ---(215,800) Interest on long-term debt 574,829 922,814 29 -348,014         Total governmental activities 2,806,190 4,233,193 29 -1,427,032 
	-

	General revenues:   Unrestricted investment income 5,704   Miscellaneous 12,769         Total general revenues 18,473 Change in net position 1,445,505 Net position - beginning 16,721,684 Net position - ending 
	$ 18,167,189 

	See notes to the financial statements 
	SUNSHINE WATER CONTROL DISTRICT 
	CORAL SPRINGS, FLORIDA BALANCE SHEET GOVERNMENTAL FUNDS SEPTEMBER 30, 2021 
	CORAL SPRINGS, FLORIDA BALANCE SHEET GOVERNMENTAL FUNDS SEPTEMBER 30, 2021 
	CORAL SPRINGS, FLORIDA BALANCE SHEET GOVERNMENTAL FUNDS SEPTEMBER 30, 2021 

	Major Fund Debt General Service 
	Major Fund Debt General Service 
	Total Governmental Funds 


	ASSETS 
	ASSETS 
	ASSETS 

	Cash 
	Cash 
	$ 
	14,946,616 
	$ 
	-
	$ 
	14,946,616 

	Investments 
	Investments 
	10,020 
	160,933 
	170,953 

	Assessments receivable 
	Assessments receivable 
	103 
	-
	103 

	Due from other funds 
	Due from other funds 
	-
	46,770 
	46,770 

	Total assets 
	Total assets 
	$ 
	14,956,739 
	$ 
	207,703 
	$ 
	15,164,442 

	LIABILITIES 
	LIABILITIES 

	Liabilities: 
	Liabilities: 

	Accounts payable and accrued expenses 
	Accounts payable and accrued expenses 
	$ 
	90,091 
	$ 
	-
	$ 
	90,091 

	Deposits payable 
	Deposits payable 
	211,675 
	-
	211,675 

	Due to other funds 
	Due to other funds 
	46,770 
	-
	46,770 


	Total liabilities 348,536 -348,536 
	FUND BALANCES Restricted for: Debt service -207,703 207,703 
	Assigned to: Subsequent years expenditures 2,050,250 2,050,250 Capital reserves 114,000 -114,000 Working capital 1,441,052 -1,441,052 Disaster recovery 3,000,000 -3,000,000 
	Unassigned 8,002,901 -8,002,901 Total fund balances 14,608,203 207,703 14,815,906 
	Total liabilities and fund balances 
	$ 14,956,739 $ 207,703 $ 15,164,442 

	See notes to the financial statements 
	SUNSHINE WATER CONTROL DISTRICT CORAL SPRINGS, FLORIDA RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS TO THE STATEMENT OF NET POSITION SEPTEMBER 30, 2021 
	Fund balance - governmental funds
	Fund balance - governmental funds
	Fund balance - governmental funds
	 $ 14,815,906 

	Amounts reported for governmental activitiesnet position are different because: 
	Amounts reported for governmental activitiesnet position are different because: 
	i
	n the statement of 

	Capital assets used in governmental financial resources and, therefore, assets in the governmental funds. position includes those capital accumulated depreciation, in the government as a whole. Cost of capital assets
	Capital assets used in governmental financial resources and, therefore, assets in the governmental funds. position includes those capital accumulated depreciation, in the government as a whole. Cost of capital assets
	activities are not reported The statement assets, net net position 
	are of of of 
	not as net any the 
	   20,581,072 

	Accumulated depreciation
	Accumulated depreciation
	    (5,805,582)    14,775,490 


	Deferred amounts on refunding are shown on the government wide financial statements while these amounts are shown as an expenditure on the fund financial statements.        805,704 
	Liabilities not due and payable from current available resources are not reported as liabilities in the governmental fund statements. All liabilities, both current and long-term, are reported in the government-wide financial statements. 
	Accrued interest payable        (89,955) Bonds payable    (12,109,955) 
	  (12,020,000)

	Compensated absences due and payable after the next fiscal year are not reported as a liability on the governmental funds balance sheet.       (119,956) 
	Net position of governmental activities
	 $ 18,167,189 

	See notes to the financial statements 
	See notes to the financial statements 
	See notes to the financial statements 

	SUNSHINE WATER CONTROL DISTRICT 
	SUNSHINE WATER CONTROL DISTRICT 
	SUNSHINE WATER CONTROL DISTRICT 

	CORAL SPRINGS, FLORIDA 
	CORAL SPRINGS, FLORIDA 

	STATEMENT OF REVENUES, EXPENDITURES, 
	STATEMENT OF REVENUES, EXPENDITURES, 

	AND CHANGES IN FUND BALANCE 
	AND CHANGES IN FUND BALANCE 

	GOVERNMENTAL FUNDS 
	GOVERNMENTAL FUNDS 

	FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2021 
	FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2021 

	Major Fund 
	Major Fund 
	Total 

	TR
	Debt 
	Governmental 

	General 
	General 
	Service 
	Funds 

	REVENUES 
	REVENUES 

	Assessments 
	Assessments 
	$ 3,310,379 $ 922,814 
	$ 4,233,193 

	Investment income 
	Investment income 
	5,704 
	29 
	5,733 

	Miscellaneous 
	Miscellaneous 
	12,769 
	-
	12,769 

	Total revenues 
	Total revenues 
	3,328,852 
	922,843 
	4,251,695 

	EXPENDITURES 
	EXPENDITURES 

	Current: 
	Current: 

	General government 
	General government 
	443,682 
	18,456 
	462,138 

	Maintenance and operations 
	Maintenance and operations 
	1,142,950 
	-
	1,142,950 

	Debt service: 
	Debt service: 

	Principal 
	Principal 
	-
	11,685,000 
	11,685,000 

	Interest 
	Interest 
	-
	676,172 
	676,172 

	Bond issue costs 
	Bond issue costs 
	-
	215,800 
	215,800 

	Capital outlay 
	Capital outlay 
	526,603 
	-
	526,603 

	Total expenditures 
	Total expenditures 
	2,113,235 
	12,595,428 
	14,708,663 

	Excess (deficiency) of revenues
	Excess (deficiency) of revenues

	            over (under) expenditures 
	            over (under) expenditures 
	1,215,617 
	(11,672,585) 
	(10,456,968) 

	OTHER FINANCING SOURCES (USES) 
	OTHER FINANCING SOURCES (USES) 

	Transfers in 
	Transfers in 
	427,288 
	427,288 

	Transfers out 
	Transfers out 
	-
	(427,288) 
	(427,288) 

	Bond proceeds 
	Bond proceeds 
	-
	12,020,000 
	12,020,000 

	Total other financing sources 
	Total other financing sources 
	427,288 
	11,592,712 
	12,020,000 

	Net change in fund balances 
	Net change in fund balances 
	1,642,905 
	(79,873) 
	1,563,032 

	Fund balances - beginning 
	Fund balances - beginning 
	12,965,298 
	287,576 
	13,252,874 

	Fund balances - ending 
	Fund balances - ending 
	$ 14,608,203 
	$ 
	207,703 
	$ 14,815,906 


	SUNSHINE WATER CONTROL DISTRICT CORAL SPRINGS, FLORIDA 
	RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2021 
	Amounts reported for governmental activities in the statement of 
	activities are different because: 
	activities are different because: 
	activities are different because: 

	Net change in fund balance - total
	Net change in fund balance - total
	 governmental funds 
	$ 
	1,563,032 

	Governmental funds report capital outlays as expenditures, however, in the statement of activities, the cost of those assets is eliminated and capitalized as capital assets. 
	Governmental funds report capital outlays as expenditures, however, in the statement of activities, the cost of those assets is eliminated and capitalized as capital assets. 
	526,603 

	Amortization of deferred amount on refundings is not recognized in the governmental fund financial statements, but is reported as an expense in the statement of activities. 
	Amortization of deferred amount on refundings is not recognized in the governmental fund financial statements, but is reported as an expense in the statement of activities. 
	(42,402) 

	financial amounts 
	financial amounts 
	p resources when debt is are eliminated in the 
	first issued, statement of 
	whereas these activities and 

	recognized position. 
	recognized position. 
	as 
	long-term 
	liabilities 
	in 
	the 
	statement 
	of 
	net 
	(12,020,000) 

	Repayment of long-term liabilities are reported as expenditures in the governmental fund statement but such repayments reduce liabilities in the statement of net position and are eliminated in the statement of activities. 
	Repayment of long-term liabilities are reported as expenditures in the governmental fund statement but such repayments reduce liabilities in the statement of net position and are eliminated in the statement of activities. 
	11,685,000 

	The change in compensated absences between the current and prior fiscal year is reported in the statement of activities but is not reported as expenditures in governmental funds. 
	The change in compensated absences between the current and prior fiscal year is reported in the statement of activities but is not reported as expenditures in governmental funds. 
	(2,137) 

	Expenses reported in the statement of activities that do not require the use of current financial resources are not reported as expenditures in the funds. The details of the differences are as follows: 
	Expenses reported in the statement of activities that do not require the use of current financial resources are not reported as expenditures in the funds. The details of the differences are as follows: 

	Depreciation of capital assets Change in accrued interest 
	Depreciation of capital assets Change in accrued interest 
	(408,336) 143,745

	   Change in net position of governmental activities 
	   Change in net position of governmental activities 
	$ 
	1,445,505 


	See notes to the financial statements 
	SUNSHINE WATER CONTROL DISTRICT CORAL SPRINGS, FLORIDA NOTES TO FINANCIAL STATEMENTS 
	NOTE 1 – NATURE OF ORGANIZATION AND REPORTING ENTITY 
	Sunshine Water Control District ("District") was created on January 23, 1963 by Chapter 63-609, Laws of Florida, under the provisions of Chapter 298.36, Florida Statutes. The District was established for the purposes of constructing and maintaining systems of drainage, flood control and irrigation within the District in Coral Springs, Florida. The District is governed by the Board of Supervisors ("Board"), which is composed of three members. The Supervisors are elected by the owners of the property within t
	The Board has the responsibility for: 
	1. 
	1. 
	1. 
	  Assessing and levying assessments. 

	2.
	2.
	 Approving budgets. 

	3. 
	3. 
	Exercising control over facilities and properties. 

	4. 
	4. 
	Controlling the use of funds generated by the District. 

	5. 
	5. 
	Approving the hiring and firing of key personnel. 

	6.
	6.
	 Financing improvements. 


	The financial statements were prepared in accordance with Governmental Accounting Standards Board (“GASB”) Statements. Under the provisions of those standards, the financial reporting entity consists of the primary government, organizations for which the District Board of Supervisors is considered to be financially accountable, and other organizations for which the nature and significance of their relationship with the District are such that, if excluded, the financial statements of the District would be co
	NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
	Government-Wide and Fund Financial Statements 
	Government-Wide and Fund Financial Statements 

	The basic financial statements include both government-wide and fund financial statements. 
	The government-wide financial statements (i.e., the statement of net position and the statement of activities) report information on all of the non-fiduciary activities of the primary government. For the most part, the effect of interfund activity has been removed from these statements. 
	The statement of activities demonstrates the degree to which the direct expenses of a given function or segment is offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or segment.  Program revenues include 1) charges to customers who purchase, use or directly benefit from goods, services or privileges provided by a given function or segment (operating-type special assessments for maintenance and debt service are treated as charges for services) and 2) 
	Measurement Focus, Basis of Accounting and Financial Statement Presentation 
	Measurement Focus, Basis of Accounting and Financial Statement Presentation 

	The government-wide financial statements are reported using the economic resources measurement focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. Assessments are recognized as revenues in the year for which they are levied.  Grants and similar items are to be recognized as revenue as soon as all eligibility requirements imposed by the provider have been met. 
	NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
	Measurement Focus, Basis of Accounting and Financial Statement Presentation (Continued) 
	Measurement Focus, Basis of Accounting and Financial Statement Presentation (Continued) 

	Governmental fund financial statements are reported using the current financial resources measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available.  Revenues are considered to be available when they are collectible within the current period or soon enough thereafter to pay liabilities of the current period.  For this purpose, the government considers revenues to be available if they are collected within 60 days of the end of th
	Assessments are non-ad valorem assessments on all platted lots within the District. Assessments are levied each November 1 on property as of the previous January 1 to pay for the operations and maintenance of the District. The fiscal year for which annual assessments are levied begins on October 1 with discounts available for payments through February 28 and become delinquent on April 1.  The District’s annual assessments are billed and collected by the County Tax Assessor/Collector. The amounts remitted to
	Assessments 

	Assessments and interest associated with the current fiscal period are all considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal period.  The portion of assessments receivable due within the current fiscal period is considered to be susceptible to accrual as revenue of the current period. 
	The District reports the following major governmental funds: 
	The general fund is the general operating fund of the District.  It is used to account for all financial resources except those required to be accounted for in another fund. 
	General Fund 

	The debt service fund is used to account for the accumulation of resources for the annual payment of principal and interest on long-term debt. 
	Debt Service Fund 

	As a general rule, the effect of interfund activity has been eliminated from the government-wide financial statements.  
	When both restricted and unrestricted resources are available for use, it is the government’s policy to use restricted resources first for qualifying expenditures, then unrestricted resources as they are needed. 
	NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
	Assets, Liabilities and Net Position or Equity 
	Assets, Liabilities and Net Position or Equity 

	These assets represent cash and investments set aside pursuant to Bond covenants or other contractual restrictions. 
	Restricted Assets 

	The District’s cash and cash equivalents are considered to be cash on hand and demand deposits (interest and non-interest bearing). 
	Deposits and Investments 

	District has elected to proceed under the Alternative Investment Guidelines as set forth in Section 218.415 
	(17)Florida Statutes.  The District may invest any surplus public funds in the following: 
	a) 
	a) 
	a) 
	The Local Government Surplus Trust Funds, or any intergovernmental investment pool authorized pursuant to the Florida Interlocal Cooperation Act; 

	b) 
	b) 
	Securities and Exchange Commission registered money market funds with the highest credit quality rating from a nationally recognized rating agency; 

	c) 
	c) 
	Interest bearing time deposits or savings accounts in qualified public depositories; 

	d) 
	d) 
	Direct obligations of the U.S. Treasury. 


	The State Board of Administration’s (“SBA”) Local Government Surplus Funds Trust Fund (“Florida PRIME”) is a“2a-7 like” pool.  A “2a-7 like” pool is an external investment pool that is not registered with the Securities and Exchange Commission (“SEC”) as an investment company, but nevertheless has a policy that it will, and does, operate in a manner consistent with the SEC’s Rule 2a-7 of the Investment Company Act of 1940, which comprises the rules governing money market funds. Thus, the pool operates essen
	Securities listed in paragraph c and d shall be invested to provide sufficient liquidity to pay obligations as they come due. In addition, surplus funds may be deposited into certificates of deposit which are insured and any unspent Bond proceeds are required to be held in investments as specified in the Bond Indenture. 
	The District records all interest revenue related to investment activities in the respective funds.  Investments are measured at amortized cost or reported at fair value as required by generally accepted accounting principles. 
	Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items in both government-wide and fund financial statements. 
	Prepaid Items 

	Capital Assets Capital assets, which include property, plant and equipment, and infrastructure assets (e.g., roads, fences, canals and dikes and similar items) are reported in the government activities columns in the government-wide financial statements. Capital assets are defined by the government as assets with an initial, individual cost of more than $1,000 (amount not rounded) and an estimated useful life in excess of two years. Such assets are recorded at historical cost or estimated historical cost if
	The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend assets lives are not capitalized.  Major outlays for capital assets and improvements are capitalized as projects are constructed. 
	NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
	Assets, Liabilities and Net Position or Equity (Continued) 

	Property, infrastructure and equipment of the District are depreciated using the straight-line method over the 
	Capital Assets (Continued) 

	following estimated useful lives: 
	following estimated useful lives: 
	following estimated useful lives: 
	Assets 
	Years 

	TR
	Machinery and equipment Infrastructure 
	5 - 25 5 - 50 


	In the governmental fund financial statements, amounts incurred for the acquisition of capital assets are reported as fund expenditures.  Depreciation expense is not reported in the governmental fund financial statements.  
	It is the District’s policy to permit employees to accumulate, within certain limits, earned but unused vacation and sick pay benefits. There is no liability for unpaid accumulated sick leave since the government does not have a policy to pay any amounts when employees separate from service with the government, except for one employee’s sick time which was grandfathered in when the District reversed its policy regarding payment for accumulated sick pay benefits. Compensated absences are reported as accrued 
	Compensated Absences 

	Governmental funds report unearned revenue in connection with resources that have been received, but not yet earned.   
	Unearned Revenue   

	In the government-wide financial statements long-term debt and other long-term obligations are reported as liabilities in the statement of net position. Bond premiums and discounts are deferred and amortized over the life of the Bonds. Bonds payable are reported net of applicable premiums or discounts. Bond issuance costs are reported as an expense in the year incurred. 
	Long-Term Obligations 

	In the fund financial statements, governmental fund types recognize premiums and discounts, as well as issuance costs, during the current period.  The face amount of debt issued is reported as other financing sources.  Premiums received on debt issuances are reported as other financing sources while discounts on debt issuances are reported as other financing uses.  Issuance costs, whether or not withheld from the actual debt proceeds received, are reported as debt service expenditures. 
	Deferred Outflows/Inflows of Resources 
	Deferred Outflows/Inflows of Resources 

	In addition to assets, the statement of financial position will sometimes report a separate section for deferred outflows of resources. This separate financial statement element, deferred outflows of resources, represents a consumption of net position that applies to a future period(s) and so will not be recognized as an outflow of resources (expense/expenditure) until then. 
	In addition to liabilities, the statement of financial position will sometimes report a separate section for deferred inflows of resources. This separate financial statement element, deferred inflows of resources, represents an acquisition of net position that applies to a future period(s) and so will not be recognized as an inflow of resources (revenue) until that time. 
	NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
	Assets, Liabilities and Net Position or Equity (Continued) 
	Assets, Liabilities and Net Position or Equity (Continued) 

	In the fund financial statements, governmental funds report non spendable and restricted fund balance for amounts that are not available for appropriation or are legally restricted by outside parties for use for a specific purpose.  Assignments of fund balance represent tentative management plans that are subject to change. 
	Fund Equity/Net Position 

	The District can establish limitations on the use of fund balance as follows: 
	– Amounts that can be used only for the specific purposes determined by a formal action (resolution) of the Board of Supervisors. Commitments may be changed or lifted only by the Board of Supervisors taking the same formal action (resolution) that imposed the constraint originally. Resources accumulated pursuant to stabilization arrangements sometimes are reported in this category. 
	Committed fund balance 

	 – Includes spendable fund balance amounts established by the Board of Supervisors that are intended to be used for specific purposes that are neither considered restricted nor committed.  The Board may also assign fund balance as it does when appropriating fund balance to cover differences in estimated revenue and appropriations in the subsequent year’s appropriated budget. Assignments are generally temporary and normally the same formal action need not be taken to remove the assignment. 
	Assigned fund balance

	The District first uses committed fund balance, followed by assigned fund balance and then unassigned fund balance when expenditures are incurred for purposes for which amounts in any of the unrestricted fund balance classifications could be used. 
	Net position is the difference between assets and deferred outflows of resources less liabilities and deferred inflows of resources. Net position in the government-wide financial statements are categorized as net investment in capital assets, restricted or unrestricted. Net investment in capital assets represents net position related to infrastructure and property, plant and equipment. Restricted net position represents the assets restricted by the District’s Bond covenants or other contractual restrictions
	Other Disclosures 
	Other Disclosures 

	The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities, and disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues and expenditures during the reporting period.  Actual results could differ from those estimates. 
	Use of Estimates 

	NOTE 3 – BUDGETARY INFORMATION 
	The District is required to establish a budgetary system and an approved Annual Budget. Annual Budgets are adopted on a basis consistent with generally accepted accounting principles for the general fund.  All annual appropriations lapse at fiscal year-end. 
	The District follows these procedures in establishing the budgetary data reflected in the financial statements. 
	a) 
	a) 
	a) 
	Each year the District Manager submits to the District Board a proposed operating budget for the fiscal year commencing the following October 1. 

	b) 
	b) 
	Public hearings are conducted to obtain public comments. 

	c) 
	c) 
	Prior to October 1, the budget is legally adopted by the District Board. 

	d) 
	d) 
	All budget changes must be approved by the District Board. 

	e) 
	e) 
	The budgets are adopted on a basis consistent with generally accepted accounting principles. 

	f) 
	f) 
	Unused appropriation for annually budgeted funds lapse at the end of the year. 


	NOTE 4 – DEPOSITS AND INVESTMENTS 
	Deposits
	Deposits

	The District’s cash balances were entirely covered by federal depository insurance or by a collateral pool pledged to the State Treasurer.  Florida Statutes Chapter 280, "Florida Security for Public Deposits Act", requires all qualified depositories to deposit with the Treasurer or another banking institution eligible collateral equal to various percentages of the average daily balance for each month of all public deposits in excess of any applicable deposit insurance held.  The percentage of eligible colla
	Investments 
	Investments 

	The District’s investments were held as follows at September 30, 2021: 
	Amortized Credit Risk Maturities 
	Goldman 
	Goldman 
	Goldman 
	Sacs 
	Financial 
	Square Government 
	Weighted average of the fund 

	Fund 
	Fund 
	$ 
	160,933 
	S&P AAAm 
	portfolio: 49 days 

	Investment in Local Government Surplus Funds 
	Investment in Local Government Surplus Funds 
	Weighted average of the fund 

	Trust Fund (Florida PRIME) 
	Trust Fund (Florida PRIME) 
	10,020 
	S&P AAAm 
	portfolio: 48 days

	         Total Investments 
	         Total Investments 
	$ 
	170,953 


	Credit risk – For investments, credit risk is generally the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment. This is measured by the assignment of a rating by a nationally recognized statistical rating organization. Investment ratings by investment type are included in the preceding summary of investments. 
	Concentration risk – The District places no limit on the amount the District may invest in any one issuer.  
	Interest rate risk – The District does not have a formal policy that limits investment maturities as a means of managing exposure to fair value losses arising from increasing interest rates. 
	However, the Bond Indenture limits the type of investments held using unspent proceeds. 
	Fair Value Measurement – When applicable, the District measures and records its investments using fair value measurement guidelines established in accordance with GASB Statements.  The framework for measuring fair value provides a fair value hierarchy that prioritizes the inputs to valuation techniques. 
	These guidelines recognize a three-tiered fair value hierarchy, in order of highest priority, as follows:  Level 1: Investments whose values are based on unadjusted quoted prices for identical investments in active markets that the District has the ability to access;  Level 2: Investments whose  inputs - other than quoted market prices -are observable either directly or indirectly; and,  Level 3:  Investments whose inputs are unobservable. 
	The fair value measurement level within the fair value hierarchy is based on the lowest level of any input that is significant to the entire fair value measurement. Valuation techniques used should maximize the use of observable inputs and minimize the use of unobservable inputs. 
	Money market investments that have a maturity at the time of purchase of one year or less and are held by governments other than external investment pools should be measured at amortized cost. For external investment pools that qualify to be measured at amortized cost, the pool’s participants should also measure their investments in that external investment pool at amortized cost for financial reporting purposes. Accordingly, the District’s investments have been reported at amortized cost above.   
	NOTE 4 – DEPOSITS AND INVESTMENTS (Continued) 
	Investments (Continued)
	Investments (Continued)

	External Investment Pool – With regard to redemption gates, Chapter 218.409(8)(a), Florida Statutes, states that “The principal, and any part thereof, of each account constituting the trust fund is subject to payment at any time from the moneys in the trust fund. However, the Executive Director may, in good faith, on the occurrence of an event that has a material impact on liquidity or operations of the trust fund, for 48 hours limit contributions to or withdrawals from the trust fund to ensure that the Boa
	-

	As of September 30, 2021, there were no redemption fees or maximum transaction amounts, or any other requirements that serve to limit a participant’s daily access to 100% of their account value. 
	NOTE 5 – INTERFUND RECEIVABLES, PAYABLES AND TRANSFERS 
	Interfund receivables and payables at September 30, 2021 were as follows: 
	Fund 
	Fund 
	Fund 
	Receivable   
	Payable 

	General
	General
	$ $ 46,770 
	-


	Debt 
	Debt 

	Service 
	Service 
	46,770 
	-

	          Total 
	          Total 
	$ 46,770 $ 46,770 


	The outstanding balances between funds result primarily from the time lag between the dates that transactions are recorded in the accounting system and payments between funds are made.  In the case of the District, the balances between the general fund and debt service fund related amounts not yet transferred to the debt service fund. 
	Interfund transfers for the fiscal year ended September 30, 2021 were as follows: 
	Transfer Fund Transfer in out 
	General 
	General 
	General 
	$ 
	427,288 
	$ 
	-

	Debt 
	Debt 

	Service 
	Service 
	-
	427,288


	          Total 
	$ 427,288 $ 427,288 

	Transfers are used to move revenues from the fund where collection occurs to the fund where funds have been reallocated for use.  In the case of the District, transfers from the debt service to the general fund were made for tax assessment collections. 
	NOTE 6 – CAPITAL ASSETS 
	NOTE 6 – CAPITAL ASSETS 
	NOTE 6 – CAPITAL ASSETS 

	Capital asset activity for the fiscal year ended September 30, 2021 was as follows: 
	Capital asset activity for the fiscal year ended September 30, 2021 was as follows: 

	Beginning 
	Beginning 
	Ending        

	Balance 
	Balance 
	Additions 
	Reductions 
	Balance 

	Governmental activities 
	Governmental activities 

	Capital assets, not being depreciated 
	Capital assets, not being depreciated 

	Land 
	Land 
	$ 
	738,000 
	$ 
	-
	$ -
	$ 738,000 

	Infrastructure under construction 
	Infrastructure under construction 
	5,941,037 
	526,603 
	-
	6,467,640 

	Total capital assets, not being depreciated 
	Total capital assets, not being depreciated 
	6,679,037 
	526,603 
	-
	7,205,640 

	Capital assets, being depreciated 
	Capital assets, being depreciated 

	Equipment 
	Equipment 
	1,167,549 
	-
	-
	1,167,549 

	Infrastructure - w ater control and other 
	Infrastructure - w ater control and other 
	12,207,883 
	-
	-
	12,207,883 

	Total capital assets, being depreciated 
	Total capital assets, being depreciated 
	13,375,432 
	-
	-
	13,375,432 

	Less accumulated depreciation for: 
	Less accumulated depreciation for: 

	Equipment 
	Equipment 
	869,143 
	67,483 
	-
	936,626 

	Infrastructure - w ater control and other 
	Infrastructure - w ater control and other 
	4,528,103 
	340,853 
	-
	4,868,956 

	Total accumulated depreciation 
	Total accumulated depreciation 
	5,397,246 
	408,336 
	-
	5,805,582 

	Total capital assets, being depreciated, net 
	Total capital assets, being depreciated, net 
	7,978,186 
	(408,336) 
	-
	7,569,850 

	Governmental activities capital assets 
	Governmental activities capital assets 
	$ 14,657,223 
	$ 
	118,267 
	$ 
	-
	$ 14,775,490 


	In October 2010, the District approved its amended water control plan which includes an estimated 5 year Capital Improvement Plan at a cost of approximately $19,807,000.  The Capital Improvements Plan includes restoration of the canal system, repair/replacement/cleaning of culverts, replacement of both pump stations, interconnect between the east and west basins of the District, interconnect with neighboring water control districts, GIS/telemetry systems, and various other miscellaneous improvements. All of
	Depreciation expense was charged to the maintenance and operations function. 
	NOTE 7 – LONG-TERM LIABILITIES 
	Series 2018 
	Series 2018 

	On November 6, 2018, the District issued $11,685,000 of Special Assessment Revenue Bonds, Series 2018 consisting of $11,685,000 Term Bond Series 2018 due on May 1, 2041 with a fixed interest rate of 4.8%. The bonds were issued to refund Series 2011 Bonds.  Interest is to be paid semiannually on each Many 1 and November 1 commencing on May 1, 2019.  Principal on the Bonds is to be paid serially commencing on May 1, 2023 and ending May 1, 2041. The Series 2018 Bonds were refunded during the current fiscal yea
	NOTE 7 – LONG-TERM LIABILITIES (Continued) 
	Series 2021  
	Series 2021  

	On July 15, 2021, the District issued $12,020,000 of Special Assessment Revenue Refunding Bonds Series 2021 due May 1, 2041, with a fixed interest rate of 3.05%. The Bonds were issued to refund the District’s outstanding Special Assessment Revenue Bonds, Series 2018 (the “Refunded Bonds”). Interest is to be paid semiannually on each May 1 and November 1. Principal on the Bonds is to be paid serially commencing May 1, 2022 through May 1, 2041. 
	The Series 2021 Bonds are subject to redemption at the option of the District prior to maturity. The Series 2007 Bonds are subject to extraordinary mandatory redemption prior to maturity in the manner determined by the Bond Registrar if certain events occurred as outlined in the Bond Indenture. 
	The Bond Indenture established restrictions and requirements relating principally to the use of proceeds to pay for the refunded bonds and the procedures to be followed by the District on assessments to property owners. The District agrees to levy special assessments in annual amounts adequate to provide payment of debt service. The District was in compliance with the requirements at September 30, 2021. 
	Refunded Bonds 
	Refunded Bonds 

	The District refunded the Series 2018 Bonds, which had an outstanding balance of $11,685,000 at the time of the refunding with the proceeds from the Series 2021 Bonds. The refunding was a current refunding and resulted in a difference in cash flows required to pay the respective debt service of $825,595. The refunding resulted in an economic gain of $621,083. The refunded Bonds have been paid off as of September 30, 2021. 
	Long-term Debt activity
	Long-term Debt activity

	Changes in long-term liability activity for the fiscal year ended September 30, 2021 were as follows: 
	Beginning  Ending  Due Within Balance Additions Reductions Balance One Year 
	Governmental activities 
	Governmental activities 
	Governmental activities 

	Bonds payable: 
	Bonds payable: 

	Series 2021 
	Series 2021 
	$ 
	-
	$ 12,020,000 
	$ 
	-
	$ 12,020,000 
	$ 
	135,000 

	Series 2018 
	Series 2018 
	11,685,000 
	-
	11,685,000 
	-
	-

	Compensated absences 
	Compensated absences 
	117,819 
	2,137 
	-
	119,956 

	Total 
	Total 
	$ 11,802,819 
	$ 12,022,137 
	$11,685,000 
	$ 12,139,956 
	$ 
	135,000 


	At September 30, 2021, the scheduled debt service requirements on the long-term debt were as follows: 
	Year ending 
	Year ending 
	Year ending 
	Governmental Activities 

	September 30: 
	September 30: 
	 Principal 
	 Interest 
	Total 

	2022
	2022
	 $ 135,000 
	$ 
	291,251 
	$ 
	426,251 

	2023
	2023
	          470,000 
	          362,493 
	832,493 

	2024
	2024
	          490,000 
	          348,158 
	838,158 

	2025
	2025
	          500,000 
	          333,213 
	833,213 

	2026
	2026
	          515,000 
	          317,963 
	832,963 

	2027-2031
	2027-2031
	       2,830,000 
	       1,343,983 
	4,173,983 

	2032-2036
	2032-2036
	       3,270,000 
	          886,025 
	4,156,025 

	2037-2041
	2037-2041
	       3,810,000 
	          355,630 
	4,165,630 


	Total 
	$ 12,020,000 $ 4,238,716 $ 16,258,716 

	NOTE 8 – PENSION PLAN 
	In October 2009, the District adopted a 401a Defined Contribution Plan as managed by ICMA-RC Services, 
	LLC. The Plan covers all permanent full-time employees with vesting requirements varying between one and five years.  The District’s contribution to the plan is 10% of each eligible employee’s regular pay.  The total compensation for the qualified participants for the year was $341,505, while the total payroll for the year was $359,908. Total plan contributions for qualified participants were $37,270. 
	The District also adopted a deferred compensation plan, which was created in accordance with Internal Revenue Code, Section 457.  The plan, available to all District employees, permits them to defer a portion of their salary until future years. The plans are administered through ICMA Retirement Corporation and the District has elected to serve as Trustee for each. 
	NOTE 9 – MANAGEMENT COMPANY 
	The District has contracted with Wrathell, Hunt and Associates, LLC to perform management advisory services, which include financial and accounting services. Certain employees of the management company also serve as officers of the District. Under the agreement, the District compensates the management company for management, accounting, financial reporting, computer and other administrative costs. 
	NOTE 10 – RISK MANAGEMENT 
	The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and omissions; and natural disasters. The District has obtained commercial insurance from independent third parties to mitigate the costs of these risks; coverage may not extend to all situations.  
	SUNSHINE WATER CONTROL DISTRICT CORAL SPRINGS, FLORIDA SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL – GENERAL FUND FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2021 
	Variance with 
	Variance with 
	Variance with 

	Final Budget 
	Final Budget 
	-


	Budgeted 
	Budgeted 
	Actual 
	Positive 

	Original 
	Original 
	Amounts 
	(Negative) 


	REVENUES Assessments $ 3,286,254 $ 3,310,379 $ 24,125 Interest 9,000 5,704 (3,296) Miscellaneous 21,700 12,769 (8,931) 
	Total revenues 3,316,954 3,328,852 11,898 
	EXPENDITURES Current: General government Maintenance and operations Capital outlay Total expenditures 
	EXPENDITURES Current: General government Maintenance and operations Capital outlay Total expenditures 
	EXPENDITURES Current: General government Maintenance and operations Capital outlay Total expenditures 
	378,548 1,759,189 3,626,472 5,764,209 
	443,682 1,142,950 526,603 2,113,235 
	(65,134) 616,239 3,099,869 3,650,974 

	Excess (deficiency) of revenues            over (under) expenditures 
	Excess (deficiency) of revenues            over (under) expenditures 
	(2,447,255) 
	1,215,617 
	3,662,872 

	OTHER FINANCING SOURCES (USES) Carry forward Transfers In/Out Total other financing sources (uses) 
	OTHER FINANCING SOURCES (USES) Carry forward Transfers In/Out Total other financing sources (uses) 
	2,039,000 408,255 2,447,255 
	-427,288 427,288 
	(2,039,000) 19,033 (2,019,967) 

	Net change in fund balance 
	Net change in fund balance 
	$ 
	-
	1,642,905 
	$ 
	1,642,905 

	Fund balance - beginning 
	Fund balance - beginning 
	12,965,298 

	Fund balance - ending 
	Fund balance - ending 
	$ 
	14,608,203 


	See notes to required supplementary information 
	SUNSHINE WATER CONTROL DISTRICT CORAL SPRINGS, FLORIDA NOTES TO REQUIRED SUPPLEMENTARY INFORMATION 
	The District is required to establish a budgetary system and an approved Annual Budget for the general fund. The District’s budgeting process is based on estimates of cash receipts and cash expenditures which are approved by the Board.  The budget approximates a basis consistent with accounting principles generally accepted in the United States of America (generally accepted accounting principles). 
	The legal level of budgetary control, the level at which expenditures may not exceed budget, is in the aggregate. Any budget amendments that increase the aggregate budgeted appropriations must be approved by the Board of Supervisors. Actual general fund expenditures did not exceed appropriations for the fiscal year ended September 30, 2021. 
	SUNSHINE WATER CONTROL DISTRICT CORAL SPRINGS, FLORIDA OTHER INFORMATION – DATA ELEMENTS REQUIRED BY FL STATUTE 218.39(3)(C) UNAUDITED 
	Element 
	Element 
	Element 
	Comments 

	Number of district employees compensated at 9/30/2021 
	Number of district employees compensated at 9/30/2021 
	7 employees 

	Number of independent contractors compensated in September 2021 
	Number of independent contractors compensated in September 2021 
	8 contractors 

	Employee compensation for FYE 9/30/2021 (paid/accrued) 
	Employee compensation for FYE 9/30/2021 (paid/accrued) 
	$362,600 

	Independent contractor compensation for FYE 9/30/2021 
	Independent contractor compensation for FYE 9/30/2021 
	$85,956 

	Construction projects to begin on or after October 1; (>$65K) 
	Construction projects to begin on or after October 1; (>$65K) 
	No upcoming projects 

	Budget variance report 
	Budget variance report 
	See page 23 of annual financial report 

	Ad Valorem taxes; 
	Ad Valorem taxes; 
	Not applicable 

	Millage rate FYE 9/30/2021 
	Millage rate FYE 9/30/2021 
	Not applicable 

	Ad valorem taxes collected FYE 9/30/2021 
	Ad valorem taxes collected FYE 9/30/2021 
	Not applicable 

	Outstanding Bonds: 
	Outstanding Bonds: 
	Not applicable 

	Non ad valorem special assessments; 
	Non ad valorem special assessments; 

	Special assessment rate FYE 9/30/2021 
	Special assessment rate FYE 9/30/2021 
	Operations and maintenance - $201.36 

	TR
	Debt service - $56.10 

	Special assessments collected FYE 9/30/2021 
	Special assessments collected FYE 9/30/2021 
	$4,148,534 

	Outstanding Bonds: 
	Outstanding Bonds: 

	Series 2018, due May 1, 2041 
	Series 2018, due May 1, 2041 
	see Note 7 for details 

	Series 2021, due May 1, 2042 
	Series 2021, due May 1, 2042 
	see Note 7 for details 
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	INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

	GOVERNMENT AUDITING STANDARDS 
	GOVERNMENT AUDITING STANDARDS 
	GOVERNMENT AUDITING STANDARDS 
	To the Board of Supervisors Sunshine Water Control District Coral Springs, Florida  
	We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States, the financial statements of the governmental activities and each major fund of Sunshine Water Control District, Coral Springs, Florida (“District”) as of and for the fiscal year ended September 30, 2021, and the related notes to the financial statements,
	Internal Control Over Financial Reporting 
	In planning and performing our audit of the financial statements, we considered the District’s internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s internal control. 
	A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a timely
	Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not designed to identify all deficiencies in internal control that might be material weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses may exist that have not been identified. 
	Compliance and Other Matters 
	As part of obtaining reasonable assurance about whether the District’s financial statements are free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and agreements, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. Th

	Purpose of this Report 
	The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose. 
	The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose. 

	P
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	INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH THE REQUIREMENTS OF SECTION 218.415, FLORIDA STATUTES, REQUIRED BY RULE 10.556(10) OF THE AUDITOR GENERAL OF THE STATE OF FLORIDA 
	To the Board of Supervisors Sunshine Water Control District Coral Springs, Florida 
	We have examined Sunshine Water Control District, Coral Springs, Florida’s (“District”) compliance with the requirements of Section 218.415, Florida Statutes, in accordance with Rule 10.556(10) of the Auditor General of the State of Florida during the fiscal year ended September 30, 2021. Management is responsible for District’s compliance with those requirements. Our responsibility is to express an opinion on District’s compliance based on our examination. 
	Our examination was conducted in accordance with attestation standards established by the American Institute of Certified Public Accountants. Those standards require that we plan and perform the examination to obtain reasonable assurance about whether the District complied, in all material respects, with the specified requirements referenced in Section 218.415, Florida Statutes. An examination involves performing procedures to obtain evidence about whether the District complied with the specified requiremen
	In our opinion, the District complied, in all material respects, with the aforementioned requirements for the fiscal year ended September 30, 2021. 
	This report is intended solely for the information and use of the Legislative Auditing Committee, members of the Florida Senate and the Florida House of Representatives, the Florida Auditor General, management, and the Board of Supervisors of Sunshine Water Control District, Coral Springs, Florida and is not intended to be and should not be used by anyone other than these specified parties. 
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	MANAGEMENT LETTER PURSUANT TO THE RULES OF THE AUDITOR GENERAL FOR THE STATE OF FLORIDA 
	MANAGEMENT LETTER PURSUANT TO THE RULES OF THE AUDITOR GENERAL FOR THE STATE OF FLORIDA 
	To the Board of Supervisors Sunshine Water Control District Coral Springs, Florida 
	Report on the Financial Statements 
	We have audited the accompanying basic financial statements of Sunshine Water Control District, Coral Springs, Florida ("District"), as of and for the fiscal year ended September 30, 2021, and have issued our report thereon dated June 27, 2022. 
	Auditor’s Responsibility 
	We conducted our audit in accordance with auditing standards generally accepted in the United States of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and Chapter 10.550, Rules of the Florida Auditor General. 
	Other Reporting Requirements 
	We have issued our Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance and Other Matters Based on an Audit of the Financial Statements Performed in Accordance with Government Auditing Standards; and Independent Auditor’s Report on an examination conducted in accordance with AICPA Professional Standards, AT-C Section 315, regarding compliance requirements in accordance with Chapter 10.550, Rules of the Auditor General. Disclosures in those reports, which are dated June
	Purpose of this Letter 
	The purpose of this letter is to comment on those matters required by Chapter 10.550 of the Rules of the Auditor General for the State of Florida.  Accordingly, in connection with our audit of the financial statements of the District, as described in the first paragraph, we report the following: 
	I. Current year findings and recommendations. 
	II. Status of prior year findings and recommendations. 
	III. Compliance with the Provisions of the Auditor General of the State of Florida. 
	Our management letter is intended solely for the information and use of the Legislative Auditing Committee, members of the Florida Senate and the Florida House of Representatives, the Florida Auditor General, Federal and other granting agencies, as applicable, management, and the Board of Supervisors of Sunshine Water Control District, Coral Springs, Florida and is not intended to be and should not be used by anyone other than these specified parties. 
	We wish to thank Sunshine Water Control District, Coral Springs, Florida and the personnel associated with it, for the opportunity to be of service to them in this endeavor as well as future engagements, and the courtesies extended to us. 
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	June 27, 2022 
	June 27, 2022 
	REPORT TO MANAGEMENT 


	I. CURRENT YEAR FINDINGS AND RECOMMENDATIONS 
	I. CURRENT YEAR FINDINGS AND RECOMMENDATIONS 
	None 
	II. PRIOR YEAR FINDINGS AND RECOMMENDATIONS 
	None 
	III. COMPLIANCE WITH THE PROVISIONS OF THE AUDITOR GENERAL OF THE STATE OF FLORIDA 
	Unless otherwise required to be reported in the auditor’s report on compliance and internal controls, the management letter shall include, but not be limited to the following: 
	1. 
	1. 
	1. 
	1. 
	A statement as to whether or not corrective actions have been taken to address findings and recommendations made in the preceding annual financial audit report.  

	There were no significant findings and recommendations made in the preceding annual financial audit report for the fiscal year ended September 30, 2020. 

	2. 
	2. 
	2. 
	Any recommendations to improve the local governmental entity's financial management. 

	There were no such matters discovered by, or that came to the attention of, the auditor, to be reported for the fiscal year ended September 30, 2021. 

	3. 
	3. 
	3. 
	Noncompliance with provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred, that have an effect on the financial statements that is less than material but which warrants the attention of those charged with governance.   

	There were no such matters discovered by, or that came to the attention of, the auditor, to be reported, for the fiscal year ended September 30, 2021. 

	4. 
	4. 
	The name or official title and legal authority of the District are disclosed in the notes to the financial statements. 

	5. 
	5. 
	The District has not met one or more of the financial emergency conditions described in Section 218.503(1), Florida Statutes.  

	6. 
	6. 
	We applied financial condition assessment procedures and no deteriorating financial conditions were noted as of September 30, 2021. It is management’s responsibility to monitor financial condition, and our financial condition assessment was based in part on representations made by management and the review of financial information provided by same. 

	7. 
	7. 
	Management has provided the specific information required by Section 218.39(3)(c) in the Other Information section of the financial statements on page 25. 
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